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‘en 


Dear Reader, 


THE JURISPRUDENTIA PRESS is the Propaganda 
Organ of THE JURISPRUDENTIA CLUB. The CLUB 

is a non profit organization dedicated to the 
analysis and determination of the Laws, inves- 
tigation into the enforcement of such Laws, and 
the dissemination of recommendations pertinent 
thereto to the general public. 


The interviews with Mayor Frank Fasi and Willian 
A. Barlow were conducted in late March of 1979 
by our investigative reporter, David A. Walters, 
as part of a continuing series on the Grand 
Jury Institution. 


One of the major functions of the Grand Jury is 
supposedly the protection of individuals from 
unjust prosecutions; however, such protection 

has appeared to be negligible subsequent to the 
American Revolution. During that period, colonists 
sitting on Grand Juries often refused’to bring 
indictments against other colonists charged with 
crimes by the King's Attorneys. The Grand Juries 
would occassionaly ignore the political harangues 
delivered to them by the judges, and-would petition 
the government for redress of grievances. Such was 
the case with a 1770 Philadelphia jury, which re- 
fused to bring indictments; instead it proposed 

a program of protest against the British tea tax. 
Several ‘juries went so far as to indict British 
soldiers and officials, but were stymied by the 
attorneys general refusal to follow up with pro- 
secutions. 


The British government became fed up with the 
harassing tactics of the colonial grand juries. It 
took steps to abolish the elective grand jury; how- 
ever, as the rebellion against the Mother Country 
progressed, judges became sympathetic to the 
colonists grievances, and.were praised by jurors 

for their "pure disinterested patriotism." Such was 
the primary/traditional role of the American Grand 
Jury: local resistance to central government author- 
ity. After the War for Independence was won, jurors 
were warned to be more temperate; after all, if 

they continued with their resistance to governmental 
authority, how could the new nation be secure? 


. © @ 
e 


When the United States Constitution went out ¢ 
to the Colonies for ratification, the Colonies 
proposed several amendments which were eventually 
adopted as the Bill of Rights, including the 
Pifth Amendment, which calls for presentments 

or indictments of a Grand Jury for infamous 
exrimes. Therefore, it does appear that the Grand 
dury described so briefly in the Constitution 

was adopted in the context of its primary/tradi- 
tional role: resistance to governmental authority. 


THE JURESPRUDENTIA CLUB has addressed Mr. Samuel 
Gerstein, Chairman Elect of the Criminal Justice ‘ 
Section of the American Bar Association on this 
point. Mr. Gerstein recently testified before 

@ a Congressional Subcommittee as to the ABA's calls 
for reforms of the Grand Jury System. One reform 
proposed was that a witness' lawyer should be 
present in the Grand Jury Room, but that such lawyer 
must not be allowed to take part in the proceedings. 
Mr. Gerstein cited as authority the primary/tradition— 
al role of the Grand Jury and the intention of the 
Drafters of the Constitution. 


JURIS begged to differ, in an Open Letter, with Mr. 
Gerstein, stating that such lawyer would be nothing 
‘ more than an Eunuch castrated@ of his constitutional 

power to represent and defend his client. Mr. Gerstein 
was asked for reference to early American documents 
and/or scholarly. studies of such documents to support 
his understanding of the .role and intentions. And, 

@ JURIS claimed that-the position of the ABA had a 

. prosecutorial bias. JuRIS further pointed out that 
the ABA took -absolutely no position on whether suf- 
ficient evidence should be presented in order to ob- 
tain an indictment, or so it said. 


Mr. Gerstein replied that JURIS' position was unheard 
of, that he had no-early documents in his possession, 
that he doubted if any scholarly studies existed, that 
the ABA was doing the best it could to reform the 
Grand Sury given the prosecutors’ reluctance to tamper 
with the status quo, and that the abolishment of the 
Grand Jury would subject the entire Bill of Rights to 
the threat of abolishment, except for the First Amend- 
ment, which the Press would save. 


JURIS replied that the-very fact that prosecutors were 
not amenable to reforms proved that the Grand Jury was 
nothing but a tool for the prosecutor, rather than a 
device for the protection of the people. JURIS provided + 
to Mr. Gerstein an example of the primary/traditional 


xole of the Grand Jury, if it were applied to 
modern times: the judge harangues the jurors 

that the Tax Revolt threatens the very integrity 
of the Nation. The prosecutor brings in his 

charge against an individual for Tax Evasion. 

The Grand Jurors, all of whom were elected, permits 
many people to come in and testify voluntarily. 

The Panel concludes that there appears to be 
probable cause to believe that the tax law was 
violated; however, it refuses to indict; instead, 
it states in a petition that the tax laws are 

an onerous burden on the people, resulting in their . 
demoralization, and until the tax laws are greatly 
simplified, and as long as they sit as a panel, 

no indictments will be returned for tax related 
charges. 


JURIS has received no further comment at this 
time from Mr. Gerstein. 


It does seem that due to many reforms sponsored 

by Jurists, that the Grand Jury has become nothing 
more than a prosecutorial tool, and we must not 
kid outselves about its present nature. Indictments 
are routinely returned as the prosecutor's behest, 
day in and day out; thus, the charge that the 
Grand Jury is nothing more than a prosecutor's 
“xubber stamp"; the prosecutor can always say that, 
after all, the Grand Jury did indict, didn't it? 
This passes the buck.to the people:. the people 
did.it, not the prosecutor. “The worst complaint 
against..the Grand Jury is that. as a. "rubber stamp", 
it subjects individuals.to political. oppression. 
Therefore,. as xecently exhibited on: '-televison, 
the-Grand Jury is an "Institution Under Fire." 


However, we must not forget the most important 
factors. 1) the prosecutor has enormous discretion 
in making the charging decision. Even though he is 
sure to get an indictment and a conviction, he may 
still, for certain reasons, not seek indictment or 
conviction of the suspect. If pressure is put upon 
him to bring the charge, he still may pass the buck 
by presenting his case to the Grand Jury in such a 
manner as will cause them to refuse. to indict; oh 
the other hand, ‘an abuse of -his discretion will 
result in political oppression, 2)-the prosecutor 
must be efficient if he desires to gain a reputation 
as a good prosecutor; therefore,.he will not bring 
his charge to the Grand Jury, even though he knows 
he can obtain an indictment, unless he is certain of 


the convictability of the suspect. That is, due to 
his experience with trial judges and trial juries, 
he knows that he has an excellent chance of getting 
a conviction at the trial. Otherwise, his record 
will be quite poor. On the other hand, the bad 
prosecutor will seek an indictment for simple 
political reasons, as a result of pressure from : 
the top. MAY@R FASI believes that this occured in 
his case. 


The SPECIAL PROSECUTOR is a SPECIAL PROBLEM. He is 
under great pressure to secure an indictment in ONE 
CASE. If he is known as a HIRED GUN for this purpose, 
he must justify his usually HIGH PAY. He has a 
greater ECONOMIC MOTIVE. If he comes in and says, 
after a short period of time, that he does not feel 
a CONVICTION is possible, he will be SENT HOME. He 
is also usually subject to GREAT PUBLICITY, which 
enforces his reputation as a SPECIAL GUNSLINGER. 


Therefore, JURIS believes that the only sufficient 
charge “teveled at the Grand Jury itself is that 

the jurors are not qualified to handle the charges. 
This is a resuit of a lack of education. It may be 
that the government has a vested interest in keeping 
the jurors uneducated, as part of its “reform" of 
the Grand Jury Institution. 


Moreover, if we are .to put the finger on someone, per- 
haps we should put it onto the PROSECUTOR, and his 
abuse of his DISCRETION in making the CHARGING DECISION: 
The People's Panel supposedly stands between the 
accused and. the Court. It has been said that the best 
method for bringing the charging decision about is the 
open preliminary hearing. However, there we must also 
depend on a human being: the magistrate, and his 
integrity. 


You will notice that we have made very little comment 
on the interviews with Mayor Fasi and William A. Bariow. 
Both of those gentlemen are concerned with the abuse 

of the People's Right to Know by the established Press, 
in the form of editorial comment and reporter bias. Of 
course, when given a multitude of facts, the reporter 
must make a selection of those facts which he feels 
will represent in a fair manner the situation. He tries 
to be objective, and have no point of view. If he has 
no point of view, he is a non person incapable of making 
any decision. Nonetheless, our reporter, David Walters, 
has said little on the content of the. interviews, but 
since, for now, he is also our editor, he does state 
that, as a whole, the Grand Jury in this article, has 
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been presented as an instrument for prosecutorial 
misconduct. The truth of the charges made herein 
is not known. 


JURIS has made a request upon the Administrative 
Judge for a copy of the secret Grand Jury Transcripts, 
on the basis that they contain important political 
material, perhaps evidence of the conduct of the 
prosecutors before the Grand Jury which returned 

the Fasi/Chung indictment, and on the basis that 
release of the Transcripts will pose no substantial 
harm to any person except the prosecutors, and they < 
are not entitled to such protection.of secrecy. 


Furthermore, if the charges leveled at the prosecutors 
and the Ariyoshi Administration are true, then may 
those prosecutors be indicted? The situation has 
therefore been described in general terms to Mr. 
zenker, Deputy Attorney General, asking him if 

such conduct would be a Class C Felony, or bribery 

of a witness, and where the charges may be brought 

and investigated. Mr. Zenker should consider the 
xequest carefully, since he assisted in the prosecution 
of the Mayor and Mr, Harry Chung. 


The Mayor speaks out strongly on the Press. The 

City and County of Honolulu is presently suing the 
Advertiser/Star Bulletin.for alleged violation of 

the Antitrust Laws. Buck Buchwach, Executive Editor 

of the Advertiser, has read the Fasi Transcript - 
presented herein; and:has: stated in a letter, "Now 
that I've read it,. I really didn't find anything that 
the Mayor hasn't alleged before....I have made~known _ 
before my evaluation of his (Fasi’s) accuracy on most 
of the subjects he discusses and have no further..comment 
at this time.” 


JURIS will contact Mr. Buchwach of the ADVERTISER in 
hopes he will in the future make some comment on the 
Mayor's charges in re the handling of Marilyn Bornhorst’s 
charges against the City Council. We understand that 

the police, the FBI, and others are looking into her 
charges, and that certain folks expect an apology if 

her charges have.no ground. So, someone has asked her 

to Put Up or Shut Up. We wonder if it's the ADVERTISER? 


You will notice a reference to a citizen who has asked 


the Hawaii Crime Commission for a Special Independent, 
Extraordinary (for Hawaii) Grand Sury. That request was 
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in fact made by JURIS as its response to all the mucky 
muck about the 'linkage' between organized crime and 
government officials. The Crime Commission has proposed 
that the regular grand juries be abolished, and that 
an Investigative Grand Jury be obtained to look into 
official misconduct. Since the Commission authored the 
famous report on Organized Crime, which created so 
much heartache in this State, we suppose that they 
mean Organized Crime as well when they speak of 
official misconduct; due to the wide publication of 
terrible allegations prior to the gubernatorial ‘ 
election, many folks still believe that Organized ' 
Crime and the Highest Levels of Government are one 

and the same. Mind you, the Grand Jury proposed, as 
defined in JURIS letters, is a RUNAWAY G GRAND JURY 
charged with bringing all necessary indictments and 
presentments for the protection of the people. We 

feel the court, when the public interest so requires, 
may call such a Grand Jury:...We look to the following, 
A Treatise on the Organization, Custody and Conduct 

of Juries Including Grand Juries, by Seymour D. Thompson 
and Edwin G. Merriam, St. Louis, 1882, for ideas: 


"Sec. 612. Matters of General Notoriety given in Charge 
by Court,-It is everywhere conceded to he within the 
province, if not the particular function of the court, 
to direct the attention of the grand jury to the 
investigation of such violations of law as are of common 
report in the community; to enjoin a searching scrutiny 
of the causes, and a presentment of persons, against 
whom, in their judgment, well founded complaints 
exist...%Citing McCullough v. Com., 67 Pa. St. 30,33, 
and others. 


It is notable that the book above comes to us from the 
19th century, where Grand Juries were famous for ridding 
communities of Organized Crime and Public Corruption. How- 
ever, Mayor Fasi has said that this can be very dangerous, 
and that alot of people will get squashed just to get 

a few criminals. But this is our little way of saying 

to the HAWAII CRIME COMMISSION, PUT UP OR SHUT UP. It 
appears they are unwilling to Put Up without immunity 
from civil action, and the House has turned down the 
request for immunity. JURIS has informed the Commission 
that the immunity it seeks is before the Grand Jury. 


WILLIAM A. BARLOW speaks eloquentiy from his point of 
view as a lawyer. He came to Hawaii in ‘47 and passed 
the Bar in '48. He was U.S. Attorney from 1952~1954, 
and was instrumental in ridding the community of 
White Slavery and Dope Traffic at that time. He now 
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concentrates in Commercial Law, but will take a Criminal 
Case once in awhile if he knows the person and believes 
the person is innocent. 


ENJOY THE INTERVIEWS. For subscription to our Releases, 
write to: 


JURIS, P.O. Box 2758, Kailua-Kona, Hawaii 96740. 


Editor 


INTERVIEW WITH FRANK F. FASI 


21 Maxch 1979 


Q: Your Honor, you predicted in December of 1977 that 
Ariyoshi and his henchmen would try to get you again. Have you 
received any indications that they're still trying? 

FASI: No, X haven't, but never sell ‘em short. 

Q: Mr. Hansen, the State's star witness, has said that 
he told the special prosecutor, Mr. Cooper, even prior to the 
grand jury hearings,that there was no bribery agreement between 


him and yourself at all. What, then, caused him to testify against 


you? 

FASI: After the trial was over, after he was sentenced and 
just prior to his going to prison, he (Mr. Hansen) visited my 
‘office, apologized profusely for what had happenéd, and said, "You 
know and I know that the charges were false, but I had no choice. 
I had to use the fact that they wanted to get you in order for me 
to stay out of prison." He was referring to the charges brought 
against him on the State level. He said, "You know as well as I do 


that if you were not the Mayor, or if you were part of the political 
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machine on the State level, this thing would have never gotten 
off the ground.” 

Q: Mr. FPasi.... 

FASI: See, Hansen told Cooper, even though he made the 
deal....He told me that he told them, the Attorney General and 
his people, that there never was a bribe, and Cooper told him, 
"Well, you let us decide whether or not there's a bribe. and let 
us prove it." He admitted that he was coached, told what to say 
to the Grand Jury, and he could not enlarge on what he said. And, 
he also admitted in a signed affidavit, even before the trial was 
over, in Court, that he lied to the Grand Jury. When he should 
have said "no", he said “yes” to the question: "Did you feel 
that there was a quid pro quo, or a bribe, in effect?" Although 
he said “yes”, he told me he should have said "no." Now, this was 
before the trial was over. 

Q: Your Honor, did Governor Ariyoshi have any personal 
contact with Mr. Hansen? 

FASI: Everything went through the Attorney General. To my 
knowledge I don't think he ever talked with him. 

Q: Was Deputy Attorney Mr. Zenker Governor Ariyoshi's 
key man for the direction of the prosecution? 

FASE: I think the key man was Ronald Amemiya (Attorney 
General). Zenker was his public key man, in the Courtroom, working 
with, sometimes against, Grant Cooper. 


Q: Do you believe that Mr. Cooper answered to Mr. Zenker 
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dixectly, or to Mr. Amemiya? 

FASI: A little of both. I think that Cooper knew, and 
zenker knew, that Amemiya would make the final decision, because 
when we would go into Chambers~and I sat in on some of these- 

he (Cooper) had to check with Amemiya. In fact, Barlow, a couple 
of times berated him and said, "I thought you were directing it." 

| Q. Mr. Duncan, Ariyoshi's Press Secretary, said that 

e you had recommended a Grand Jury probe of the Kukui Plaza case 

as far back as 1976. What caused you to change your mind? 

FASI: The State said "no." I believe that's what you're 
relating to. 

Q: Yes. I understand there was some confusion as to 
whether the Governor wanted an open hearing.... 

FASE: They went to Court to stop us, I believe. They said 
there was a conflict of interest. That's what that boiled down to. 
Q: Mr. Duncan further stated, in the Press, that the 
Grand Jury's secrecy protects the accused. Yet, you predicted that 
you would be indicted before you were actually indicted. How did 
you know that you were going to be indicted? 

FASI: I know how the Grand Jury system works. It's all one- 
sided. Barry Chung told me when he was the prosecutor, that a law 
clerk could go in to the Grand Jury, give all the facts as he sees 
them, quote and unquote "facts", and get an indictment in three to 
five minutes. That's the way it's done. So I knew that these 


people had presented all one side, bringing Hansen in, knowing that 
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he had been blackmailed, lying before the Grand Jury-which he 
subsequently admitted“to-I knew that the inevitable would happen. 
I knew that X would be indicted. Remember that Cooper put on a 
three day show.'... The Bishop's aide told me, at the St. Francis 
Hospital at the dedication of a new wing, that he talked to one 
of the Grand Jurors, one of his parishioners. He berated him. He 
said, “ How did you ever vote to indict the Mayor? You know the 
Mayor didn't do anything wrong." The parishioner said, "Well, it 
was alli confusing. They came in with all these charges, and I and 
others felt, 'well, let a trial make the determination.' " 

They weren't sure of the charges that were being made, and that 
there had to be some substance, and it wasn't a trial, so let the 
trial make the determination. And THIS is the TERRIBLE thing about 
a Grand Jury, that if you're not sure, you hear something and 
there's a reason to believe that MAYBE something did happen 
illegally, then, "well, let it go to trial." And this is the unfair 
part of the Grand Jury system. 

Q: At any time did you have a confidential informant 
within the Attorney General's office? 

FASI: * Absolutely not. I wish I had. 

Q: fhe Hawaii Crime Commission has recommended in a 
recent report that an investigative Grand Jury should be retained 
to look into official misconduct. In that you feel that the Grand 
Jury was used as a tool for your malicious prosecution, do you 


believe, therefore, that the Grand Jury is a totally worthless 
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institution? 
FASI: I have always felt that the Grand Jury system is not 


a fair system. I don't care whether it's the Crime Commission or 


any other body, politicians get control. Whether it's the Attorney 


General's office, the City Prosecutor's office, or a crime 
commission, politicians are too often involved. And even judges 
are politicians. Some of the decisions you get from judges are 
politically motivated and nothing else! I say you weaken the 
system when you allow anybody to go in and reserve the right 

to any body to control the investigative process. If you had a 
Grand Jury that could, on its OWN, hire its own independent and 
unbiased Lawyer to advise, and they, on their OWN did their 
investigation, without the prodding of the Attorney General's 
office, or the Crime Commission, with knowledgeable people 
there-that's a horse of a @ifferent color, But, here in Hawaii, 
they don't allow that. And even that can be dangerous. This is 
‘why I oppose the Grand Jury system. I prefer the open Court, 

a Preliminary Hearing, and giving BOTH sides the opportunity to 
challenge each other on any charges alleged. 

Q: Mayor, are you aware that a citizen has requested 
that the Hawaii Crime Commission recommend to a Court that an 
entirely indépendent extraordinary Grand Jury be empanelled to 
look into organized crime in this State, including the basis for 
the Commission's recent report on organized crime? 


PASI: No, I'm not aware of that request. 


Q: In your opinion, is the. Hawaii Crime Commission under 
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the influence of the Ariyoshi Administration? 


FASI: Well, who appointed them anyway? 

'Q: I suppose that answers the gquestion.... 

PASI: X think that answers the question. Even though some 
of the people I know are....I know some high minded, independent, 


unbiased people, but it still boils down to.... The Campaign 
Spending Commission, who appointed the members? As far as I'm 
concerned the Campaign Spending Commission was nothing more than 
a tool of George Ariyoshi in 1974 to go after Frank Fasi, for 
political reasons only. They did a good job for him, and some of 
the people that worked there are now judges or cabinet members. 
This is what I object to: the use and abuse of State power by the 
Governor of this State with State agencies, be it the Attorney 
General's office, the Land Use Commission or the Crime Commission. 
Now, you have a politician, Nelson Doi, Chairman of the Crime 
Commission-he's a very articulate man who's been-a judge.: i think 
he understands the legal process very well. But all they're trying 
to do is duplicate what the police department has been doing. 
They're saying the police department is not doing the job, for 
whatever xeasons. As far as I'm concerned, it's an insult to-the 
police department of the City and County of Honolulu, that they 
can't be trusted. So what do we have? A SUPER COP on the State 
evel that knows more about crime and how to prosecute crime than 
the agencies that have been working on it for a long time? You 
mean every prosecutor in every County is a dishonest person, not 


interested in prosecuting organized, white collar, or political 
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exime? I don't believe that. So this is why I kind of think 

that whatever's being proposed, a special Grand Jury run by 

the Crime Commission, or an independent one-who's going to he 

on that special Grand Jury? People that are actually qualified, 
or the layman again, who like the Grand Juror is not sure what 
to do with the charge, and let the Court and jury determine : 
whether or not the persons are guilty? Never mind the fact 

of the enormous amounts of money that have to be spent. Never 
mind the attack and damage upon the reputation and credibility,, 
honesty and integrity of the person that's being charged. No, 

if they have recommended it, I would oppose it, ‘cause I've 

been through it! You don't spend $300,000 without recognizing 
how hard it can be and how difficult. Never mind~the emotional 
cost, the economic cost! 

Q: You've always been quite outspoken-abcut graft 

and corruption in government office. In July of 1968 you charged 
City Hall administration at that time with pay offs and graft. Do 
you feel that there is any device whatsoever which can prevent 
and punish such misconduct in office? 

FASI: First of all, you've fallen, David, into the same 
trap that everyone else has fallen into, created by the newspaper 
monopoly. In 1968 I spoke before a group of university students 
at the University Campus of the University of Hawaii. I said, - 


"A former IRS intelligence agent who checked tax returns of some 


city officials and employees told me that based upon these returns 


a 
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it appeared that there was payoff going on in City Hall because 
they were earning twelve, thirteen and fourteen thousand dollars 
a year salary and reporting incomes on seventy to a hundred 
thousand dollars." That is what I said. And the newspapers 
immediately picked it up and said, “Pasi CHARGES!" They con- 
veniently left out.. where's your proof, put up or shut up, 4 
said the Advertiser. But with Marilyn Bornhorst on the front 

page when she said there's a pay off in the City Council in the 
Hobron Lane deal, the same Advertiser, in an editorial and a 
front page story, in effect said, "Well, Marilyn made the charge. 
Where there's smoke there's fire." They didn't say to Marilyn, 
"Put up or shut up" because Marilyn is their darling. I was never 
their darling. Blaisdell was. So, let's get that straight, at 

no time did I say "I know for a fact"-I did say "I'know of an 

IRS agent who ieee this statement to me." Now, what was your 
question? 2 

Q: Yes. Do you believe there is an effective device 

to prevent corruption in government office? 

FASI: No. No. There isn't a city government in the 76,000 
different political jurisdictions that we have in the United 
States today-76,000-T say there's no way, that if you came to me 
in this office and said you want something, here's $5,000 in cash 
and gave it to me, and I had the power to give it to you and could 
give it to you, there's no way you're ever going to prove that that 
took place. First of all, even iff you went to the Prosecutor, or 


the Attorney General, and said you bribed the Mayor, or you ‘bribed 
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the department head or you bribed this person or that person- 
you're going to have to prove it. S86, it's very difficult. Some- 
times you can. In all fifty states, Federal governments, state 
governments, in every city in this country, right now, you 
probably have some illegal graft and corruption going on, right 
this minute, ‘cause government is so big, and there's so many 
people who feel they can buy and pay for what they want. And some, 
very much in the minority, mind you, elected and civil service 
officials who will accept the bribe. I don’t know how you're 
going to stop it. 

Q: I see. In other words.... 

PASI: Except, I've always said, “People deserve the type 
of government they elect." And, it's up to the electod leaders 
to make sure the people they appoint to high positions are of 
such a character that they're not going to be involved in any 


kind of pay off. 


Q: During the Kukui prosecution, did you receive a fair 
press? 
FASI: X didn't think so and neither did my lawyers. If we 


aid, why didn't they print on the front page where everybody 
could see the headline, "Hansen admits to lying to,Grana Jury in 
Affidavit. that'was signed and released December 7th and December 
8th3? XI don't think even you were aware of it. No, at Goesn't get 
reported-doesn't get covered. Even today-yesterday we sent out— 


Bob Way sent out-to all the legislators, ."A Public Release to the 


4 i 
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Media." It was a 1977 report on Transit, in Honolulu, by the 
State Department of Transportation which in effect said that 
busses cannot handle our transit needs. It didn't come right 
out and say "Mass Transit" but the recommendation was that we 
have to look at an alternative means of transportation, which 
is mass transit. This report was sent to everybody, released 
to the media because the State never released it. Neither 
newspaper carried the story, last night or today. Channel 9, 
and I believe some of the TV stations did carry the story, but 
the monopoly didn't. ‘Cause it doesn't make the Ariyoshi and 
his Department of Transportation and those pgople that are 
fighting the City on the transit system look good at all. And 
this is the same way they operated throughout the whole trial. 
Q: Exactly what is the relationship between the 
Advertiser, Star Bulletin, and Ariyoshi's Administxation? 
FASI: There's an understanding that carried on from the 
Burns Administration. You see, in 1962 they formed the joint 
agreement, the operating agreement~Hawaii Newspaper Agency.~-in 
1963, in violation of State Antitrust Statute and violation of 
Federal Antitrust Laws. In 1963 Deputy Attorney General Peter 
Donahogwas asked by the Attorney General to check into the 
legality. It came out it was in violation of State antitrust 
laws as well as Federal laws. No prosecution! In 1968 I asked, 
as a member of the Second Constitutional Convention, Bert 


‘Kobayashi, a Supreme Court Justice, Attorney General of the 


Interview with Frank F, Fasi : -li- 


State of Hawaii then-I'm questioning him with all the news media 
present-I asked him then if it were true that in 1963 a Deputy 
Attorney General reported to his office and to the Governor of 
this State that they were in violation of antitrust statutes, and 
he said, "Yes, sir." X asked him a pointed question, “Are they 

in violation of State antitrust laws right now, in August 1968?" 
He said, "Yes, they are." I asked, "Why aren't you prosecuting?" 
And the then Attorney General, Mr. Kobayashi, said, "I don't want 
‘to see this a one newspaper town." I said, “Who are YOU to make 
that determination?” Actually, it's a quid pro quo. You talk about 
bribery? QUID PRO QUO! We will not prosecute, you write nice 
stories and don't be too hard on the State administration. And 
this is the tie in today with George Ariyoshi and the two 
newspapers, and it's still the same. 

Q: Are you in favor of keeping the Grand Jury transcripts 
and Cooper's report secret, especially Cooper's report? 

FASI: “X @on't know. I've never thought about it. 

Q: Your attorney, Mr. Barlow, would object to publication 
or release of Cooper's report because of his experience with the 
character of Mr. Cooper. He would object because there may be 
defamatory material in the report. 

FASI: Libelous, malicious material! Because he was paid by 
the Aviyoshi administration to write, in effect, a book, to say 


anything he wanted to, and as a former special hired gun, as a 
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convicted criminal, to say anything he wanted in it. And, he did, 
evidently. If they released it, some people could be sued for 
libel, malicious libel. That's why I think we've never seen it. 
Besides, you don't release a report like that just before a 
gubernatorial election when you can't answer. I'm surprised they 
never xeleased it, the way they operate up there. I'm surprised. 
Maybe everybody was afraid to leak it. 

Q: Do you believe the public interest in knowing the 
prosecutorial conduct of Mr. Cooper would outweigh any concerns 
that you would have with your own privacy in publication of 
Cooper's report? 

FASI: Rephrase that. 

Q: Release of the report with allegedly defamatory, 
libelious,material would perhaps be an invasion of your privacy 
or your right:to a reputation. Do you believe that the public has 
a right to know that would outweigh any concerns you would have 
about the publication of defamatory material about yourself? 
FASI: The public right to know should not give license 

to anybody, including newspaper reporters, to defame another 
person. ONE SIDE! That's all you would have gotten. You would have 
got the opinion of a convicted criminal himself as to what he 
thought about Frank Fasi, and how he interpreted everything else. 
And this would be unfair, completely unfair. Now, we know this: 

I talked to the person who would have been the foreman of the jury. 


He told me, and I would say this under oath, that everyone of 


the jurors said that there was no way they would have found me 
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guilty. I said, "Gee, there must have been one or two that...." 
He said, "No. They ail felt this was a trumped-up charge." Now 
I had mixed emotions about the trial, the case not going to 
trial, not going before the jury. I know we would have won it. 
The mixed emotions came about the expense. Altogether it cost 
us over $300,000 and we hadn't even gone to trial! It would 


@ have been a very expensive vindication.... 
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WILLIAM A, BARLOW INTERVIEW 
20 March 1979 


Q: Mr, Barlow, XY understand that you blasted Grant 
Cooper, Special Prosecutor, and Larry Zenker, Deputy Attorney 
General, in May of 1977 for prosecutorial misconduct. What 

rele did Zenkex Play in the prosecution? 

BARLOW: Well, Cooper was allegedly here on his own. How- 
ever, Zenker had to clear everything Cooper did or said, and 
zenker was the number two man in the Attorney General's office; 
so, I had to assume that Zenker was Cooper's boss. And, what- 
ever Cooper may have done, Zenker, as far as I was concerned, 
also did it. 

Q: “In other words, Cooper answered to Zenkex? 

BARLOW: Cooper always maintained that he had no restrictions. 
Yet during the course of the proceedings and conferences that we 
held in the Chambers, Cooper would always have to say, “Well, 
why don't you wait until 1 o'clock, and then I'll give you the 
answer." And even as late as the last day of the trial, when we 
had made a motion for judgment of acquittal or a dismissal of 
the indictment, Cooper said, "Well, I'd better talk to Amemiya 


(Attorney General} before I agree.” At least in my opinion, as 
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a lawyer, if he was in charge of the case he wouldn’t have to 
talk to Amemiya; he could have made his own decision at that 
time. 

Q: There have been allegations made to the effect 

that Cooper, shortly after he was nirea Bet he was out to 

get Mayor Fasi prior to the gubernatorial race. Do you know 
anything about that? 

BARLOW: It's my understanding that he spoke to the” 

United States Attorney at the time, and he told him that his 

job was to get Fasi. 

Q: Exactly in what manner did Mr. Cooper misbehave 
himself in front of the Grand Jury? 

BARLOW: I can't tell you all about how Cooper misbehaved 
before the Grand Jury because of the secrecy. But there is 
nothing to prevent me as a witness before the Grand Jury to tell 
you what I thought Cooper did at the time I appeared before~the 
Grand Jury. Cooper went back to the $365,060 contribution that 
Fasi made to the City and County of Honolulu in 1974. He started 
quizzing me about the $365,000, and tried to convey to the Grand 
Jury the fact that Fasi had given that money away after the 
State had started investigating him. I turned around to Cooper, 
and I said, "YOU...."; Well, I'm not sure exactly what I said, 
but I did say something to the effect that, "Mr. Cooper, I'm not 
going to tell you you're lying, but you are misstating a fact.” 
For the simple reason that Fasi had given his money away to the 


City and County of Honolulu, then the Life of the Land filed a 
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a complaint charging him with violation of. the election laws. | 
Then, the Campaign Spending Commission started an investigation 
of Fasi. But Cooper tried, at least in my opinion, to insinuate 
to the Grand Jury that here you have a S.0.B. that is trying to 
launder $365,000, and that when the State started investigating 
him, he divested himself of this money. Zenker knew better and 
Zenker was sitting right there at the time. 

Q: What? Where, sitting where? 

BARLOW: Right there in the Grand Jury Room. So, at that time 
I immediately took a dislike to Mr. Cooper because ef the fact, 
from my own knowledge and experience, here he was stating facts 
to the Grand Jury that were not true. 

Q: Do you feel that Mayor Fasi should have had a 
Preliminary Hearing rather than a Grand Jury? 

BARLOW: Well, of course, you know you're arguing opposing 
viewpoints there, as to whether an action should be started with 
a Preliminary Hearing or Grand Jury proceedings. It’s a question 
of whether you subscribe to the Grand Jury System or you feel that 
a man should be charged first and then have a Preliminary Hearing 
on a particular matter. 

Q: In your experience as a prosecutor and as a defense 
attorney, do you believe that the defense is at a disadvantage 
during a Preliminary Hearing? : 

BARLOW: No. I think that if I were to make a decision as 

to what I would prefer, I would prefer.a Preliminary Hearing, 


because at that hearing at least the defense knows, but not 


ae 
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entirely, what the prosecution has; but, they have a pretty 


rough idea what the prosecution does have. In a Grand Jury 


proceeding, the defense doesn't know what the prosecution has. 


Q: I see. Mr. Cooper, during a.... 

BARLOW: BARLOW, not COOPER! 

Q: I'm sorry. : 
BARLOW: Don't insult me. 

Q: What a terrible mistake. Mr. Barlow, sir, do the 


attorneys at a Preliminary Hearing make any attempt to minimize 
disclosure at that proceeding? 

BARLOW: It's been my experience that at a preliminary Hearing 
the attorney for the defense is kind of anxious to ‘find out 
exactly what the prosecution has in the way of evidence. 

Qs Does the prosecutor make an attempt not to disclose 
the full particulars of his position, his evidence? 

BARLOW: X would say that.in the majority of-the:.cases, the 
prosecutor would be reluctant to disclose his hand. 

Q: Do you feel that judges at the Preliminary Hearing 
@efer to prosecutors; relying on the trial to determine the 
sufficiency of evidence? e i 

BARLOW: Rephrase that. : 

Q: . .fhere have been claims that,at preliminary hearings, 
the judges will tend to rely on the prosecutors , because the 


sufficiency of the evidence will be determined later at the 


trial.. This is the same charge that has been brought against 
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the Grand Jury, that it is a "rubber stamp" for the prosecutor. 
It has been said that judges would in some instances simply 
defer to the prosecutor's charges, and if they had any doubts 
about the evidence, they would simply defer to the prosecutor 
and let sufficiency be decided at the trial. 
BARLOW: Well, frankly, I think that depends entirely on 
the judge that's sitting, and his integrity, as to whether he 
@ under the circumstances feels that there is sufficient evidence 
to warrant bringing a man to trial. 
Q: Do you feel that Judge Sodetani should have quashed 
the indictment against Mayor Fasi? 
BARLOW: We made various motions before Judge Sodetani and 
i they were all denied. 
Q: Can you reveal any particular reasons for believing 
that the indictment should have been quashed? 
e BARLOW: We felt that all along, because of Cooper's mis- 
conduct before the Grand Jury, that the indictment should have 
been dismissed or quashed. At the very~inception we made many 
motions directed toward the misconduct of Mr. Cooper in the 
Grand Jury Room. In effect, Cooper did more testifying than 
the witnesses. 
Q: The star witness was Mr. Hansen. Was the indictment 
based primarily on his testimony, or was his testimony corroborated 
by any other witnesses? 
BARLOW: No. There was absolutely no corroboration as to the 


bribery. What Cooper tried to do was to create an aura, a climate, a 
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of dishonesty. There was always a sort of question as to, “Why 

was this done? Why wasn't this done?" But there was never any 
direct evidence of a bribe except as Hansen testified. 

Q: Do many prosecutors behave in this manner before 

a Grand dury, seeking an indictment simply by thzowing up an 

aura of guilt? 

BARLOW: Again and again I say it depends on the integrity 

of the prosecutor. It depends on whether the prosecutor has any 
ambitions. It depends an awful lot on the personality of the 
prosecutor. There are some people who feel that whether they get 
an indictment or not doesn’t make any difference; they present 

the matter to the Grand Jury. There are other prosecutors that 

are either politically minded or they are seeking the prosecutor's 
job as a stepping stone to something else, and they act accordingly. 
That's the danger of political prosecutors. 

Q: Do you believe that Governor Ariyoshi's office was 
behind the charges against Mayor Fasi and Harry Chung, or that 

it instigated the prosecution of the Mayor? 

BARLOW: To me there is no doubt about it.. There is absolutely 
no doubt in my mind that the whole thing was orchestrated by 
Ariyoshi, Amemiya, &Co. It was a political vendetta for the simple 
reason that the approaches, so to speak, to Hansen were all made 
by political stooges of Ariyoshi. * 

Q: Do you believe that there are grounds to proceed 
against these people for malicious prosecution? 


BARLOW: Unfortunately, unfortunately prosecutors seem to 
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have immunity for any thing that they may do whether it —_ 

be malicious, vindictive, or anything else. I don't see now 
that Fasi has any basis for a Civil Rights action. Although, 
when you know the history and background, you feel that he 
should have, but unfortunately the cases don't support it. 

The prosecutors seem to have a carte blanche authority to do 
any damn thing they please. 

Q: ZX understand from the newspaper reports that Mr. 
Cooper once said he was willing to turn over his confidential, 
secret xeport to peoplé.in California. Is that true? 

BARLOW: Yes. There was an article in the paper. Somebody 
in California apparently contacted Cooper in relation to a 
statement made by somebody in Honolulu. And, Cooper at the 

time indicated to the newspaper to the effect that, "You come 
down to my office and.you can .see the file.” 

Q: Apparently the report is still secret, and the 
transcript of the Grand Jury hearings are sealed. Is that true? 
BARLOW: The transcriptis supposed to be confidential, 
sealed. But if I remember correctly, Matt Levi had something on 
television which indicated that he had gotten a copy of the 
transcript or had talked to somebody and had gotten information 
through that particular person. So when you talk about sealed, 
confidential...the transcript was in the hands of an awful lot 
of people. There's alot of people over -in Cooper's office that 


had handled the transcript then. Certainly we, the defense team, 
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would not make the Grand Jury testimony available to a television 


reporter when the particular portion that the television reporter 

read on the news was detrimental to our clients. So there is only 

one answer to it, that it must have come from the prosecution. 

Q: X understand that there may be a Federal Statute 

providing for criminal penalties in the event that a prosecutor 

discloses sealed testimony or Grand Jury secrets, or that there 
@ was such a law in effect, but prosecutions for its violation were 


extremely rare. What is your opinion on this? 


BARLOW: Cooper had problems with this in California.... 
Q: This is prior to the’ time he took the ,Fasi pro~ 
secution? 

BARLOW: Oh, yes. I think Cooper's problems in €alifornia 


arose by virtue of the fact that he had a copy of the transcripts 
of a Grand Jury that he was not supposed to have. And, at the: ~ 
@ time, Cooper was asked by the Court where he got the copy of 
the transcript. Coope r, at the time, lied to the Court. That 
was one of the charges against Cooper, that he lied to the Court 
as to where he got a copy of a Grand Jury proceeding. Cooper was 
‘brought before the Bar Association and the Supreme Court in 
California. I don't know whether he was indicted or charged by 
information, but the fact of the matter is that Cooper plead 
guilty to two counts of having the Grand dury testimony in his 
possession and lying to the Court. He was subsequently reprimanded 


publicly by the Supreme Court of California,-and this appears 


in the published record of the Supreme Court. y | 


® eo. |. 
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Q: Whom is the Grand Jury secrecy, especially after 
the fact, after the case has been dismissed like this one, 
supposed to protect? 

BARLOW: It protects the witnesses that appear before the 
Grand Jury, and that is the purpose of the secrecy of the Grand 
Jury, to protect the witnesses that testify so that they are not 
harrassed. Let's assume that you are Public Enemy Number One. I 
testify against you in a Grand Jury. Because of some technicality, 
you get off the hook. You get a copy of the Grand Jury transcript 
and say, "Well, geez...that SOB Barlow is the guy who put the 
finger on me." Consequently, what's going to happen? So, it is 
important that there be some secrecy attached to it. Not only 
during the trial, because after the trial is over, and you find 
out that I'm the guy that put the finger on you, you're not 
going to forget it, are you? 

Q: No, sir. But, apparently in this-case it was Hansen 
who put the finger on, and if Mr. Hansen consented to the pro- 
ceedings being made public, would you believe that the Court 
should make the proceeding public under the public's right to 
know? 

BARLOW: Well, I believe in the First Amendment, but not 
100%, because you sound like a newspaper person. "The public 

has a right to know" the newspapers preach. "The public has the 


xight to know” they say. But, the public only has a right to know 


‘ 


what the newspaper desires to print and how they print it. If 
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the newspapers merely printed facts without editorial comment, 
and the way a particular reporter or editor -feels about a 
problem, then I would say fine, I subscribe to the First 
Amendment, but to me this malarky about “the public has a 

xight to know" is malarky because the public only has a right to 
know what the newspapers want to tell them. So 4 don't believe 


in the newspaper creed "that we do it under the pretext that 


e the public has a right to know." 7 ee 
Q: As Mayor Fasi's attorney, if someone went into 
court and attempted to get a copy of Cooper's secret report, 
would you have any objections? sees 

, BARLOW: Knowing the type of person Mr. Cooper is, what he 
resorts to and what he does, I would say that X have a hell of 


alot of objections to it. 


Q: Do you feel that there could be libelous and 
@ inflammatory material in -the report? 
BARLOW: All ZX know is what the Attorney General said,publicly. 


He is not releasing the report because of the probability of 

libel that's contained in the report. Cooper came here. He got 
about 150 or 200 thousand dollars for what? He produced nothing 
except an indictment. And I'm sure that whatever his report is, 


it is a justification of the amount of money that he took out 


t of the state. 
f 
Q: How much? 
. BARLOW: I don't know exactly how much he made, but I would 


say that it was between 150 an@ 200 thousand or 250 thousand 


that he took out in terms of money, transportation, living 


oe 


@ e 
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expenses, and so on. I think he got quarters for nothing. 
Qt How many months did he serve as special prosecutor? 
BARLOW: I think about a year and a month or two. And he's 
not in that category as far as fees are concerned. He's not a 
$150,000 a year lawyer. 
Q: Going back to the prosecutor's unwillingness to 
disclose his hand at the Preliminary Hearing, and the fact that 
the prosecutor discloses nothing to the defense if the proceedings 
are Grand Jury proceedings, a believe that the Brooklyn District 
Attorney (actually Bronx District Attorney Merola) has started 
‘a program where he fully discloses his evidence to the defense, 
obvisting the need for motions and hearings, in advance. What 
do you think about that procedure? 
BARLOW: I have mixed feelings about that for the simple 


reason that there is so much perjury that goes on in the courts. 


- There are so many lawyers who practice criminal law that-resort 


to almost anything for their clients. There is that famous story, 
since you're talking about Brooklyn, about the guy-who went to 

see his lawyer in Brooklyn, and the lawyer said‘to him, "What 

kind of defense do you want, one for $1,000 or one for $10,000?" 
The guy aske@ him, " What's the difference?" The lawyer said, 

"For $1,000 you tell your story, for $10,000 I'11 tell your 
story.” So there is a lot of perjury that goes on. It's amazing. 
If the prosecution divulges everything, the defense has everything 
and they can concoct alibis, especially with say the mob; you 


could get a thousand people to testify that I wasn't there at 


“J 
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that time, I was, you know...someplace else. So it has its 
advantages and disadvantages. 

And, you know, I frankly don't really subscribe to a 
jury system. I feel that a person would get more justice if you 
had, say, a panel of 3 or 5 honest judges. You'd get justice ' 


that way. There really is no justice in the jury system because 


it depends on individuals, on emotions, on likes and dislikes. 

A juror will take a dislike to a lawyer, a dislike to a witness. 
They may take a dislike to a client. I don't think, regardless 
of how intelligent jurors are, that they really come up with what 
X would consider a verdict consistent with law. If you are 
involved in trials, sometimes you, if you're a defense lawyer 

ox a prosecutor, argue about instructions that are to be given 
in a particular trial. Sometimes you take a week, or maybe two 
weeks, to argue about’.instructions.that are to be given to the 
jurors in a particular trial. You spend-these two weeks before 

a judge preparing instructions. Cross out this word, ‘cross out 
that word, find another word to substitute for a word-that you 
and I don't like, and then the judge will make a determination. 
"Well, O.K., is this satisfactory to you? Yes? 0.K., T'll give 
it." And then, when he gets on the bench he might read a hundred 
instructions as to what the hell the law is thats applicable to 
that particular case, and he "BLBLBLBLBLBL"s, he mumbles on and 
he reads it probably under his breath, or he is in a hurry. Now, 


how can you tell me that that jury can sit-and listen to all the 


evidence and fit all that evidence into the law? To me they 
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can't. It's almost an impossibility unless it's a real, real 
simple case. But in those cases where you have many legal 
problems, there is really no justice. If you had 5 lawyers 
sitting there, impartial, just listening to the evidence, they 
can apply the law. Because they know what the law is. On the 
other hand, all a juror does is listen to an instruction. 

I xemember when I was defending cases, I would always 
argue "xeasonable doubt. If you have any doubt at all that 
my client...." Et cetera, et cetera. Now, when I got to be 
prosecutor, and I heard defense lawyers arguing reasonable 
doubt, I'd just say to the jury, "Look, reasonable doubt doesn't 
mean anything, doesn't stand for anything. It's not as compli- 
cated as the lawyer tries to make it. All it is is that you 
sat, you listened to the case, you look at the guy, and you say, 
‘In my opinion, you're guilty.' " Out of a couple of hundred 
eases, I only lost one, the first case I tried up there. And. that 
was a *fix' we found out. The Customs people found out that there 
was a little fix involved in the case. But there is no magic to 
a reasonable doubt. Yet, you read newspaper articles even today: 
Why did you acquit this bum?" se to speak. The person will say, 
"Well, you know there was a reasonable doubt in my mind." Yet, 
there is nothing magic about reasonable doubt. 
Q: Reasonable doubt isn't anything concrete or tangible 
that you can put your hands on? 


BARLOW: No. All you have. to do is say, ."Look, Barlow, I 
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listened to the evidence against you and I think you're guilty, 
period. I'm convinced beyond a reasonable doubt.” 

Q: : Supposedly one of the reasons for a jury is that 
people at one time were afraid that if they let judges, who are 
expert in the law, try cases, that the judges, being political 
appointees would not remain impartial. For example, let's say 
that 5 judges, appointed by the Governor of this State, took 

the Fasi case. What would happen then? Would you prefer Fasi 

te go before those "judges or before a jury of perhaps his voters 
here in Honolulu? 

BARLOW: With the evidence that we had, I would be willing 
to submit the case to 5 judges even though Ariyoshi appointed 
them. With the defense that we had, and the evidence that we had, 
we would have shown that Hansen was lying when he appeared before 
the Grand Jury. Cooper makes much of the fact that Hansen passed 


one of those lie detector tests. I hired a lie detector expert 


“and Hansen didn't pass-the lie detector test. My guy went to 


California to the guy that took the test here for a couple of 
days, and asked to-see the materials. They wouldn’t show it to 
him. 

Q: When Hansen refused to testify, did he then retract 
his testimony? 

BARLOW: He said that if he got on the stand he'd testify 
that Frank had never asked him for a bribe and he had never 
offered Frank a bribe. : ’ 


Q: fhen what was his reason for testifying against the 


® @ _ 
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Mayor before the Grand Jury? 

BARLOW: X can tell you this, because this is the defense 

we had. We knew that Hansen had heen intimidated by certain 
people in Ariyoshi's administration. They had come to him and 
‘they were out to get Frank. They indicated to Hansen that if 

he didn't cooperate, that they controlled the courts and the 
parole board and that he wouldn't see the light of day, I think 
for 15 years. 

Q: Who were these people and.... 

BARLOW: It's all a part of the record in court. This all 
came about in our motion so that it is a part of the record that 
is available to the public. I had witnesses that would have 
cowroborated the story that Hansen confided to a couple of people 
that "Fasi never asked me for ‘a bribe, I never gave him a bribe, 
but Jesus, what would you do if they put the heat on you, you got 
a family and-wouldn't see ‘them for 15 -years? I don't want to go 
to the grave.” 

Q: Is it in fact true that Ariyoshi has control over 
the judiciary in the state.and the parole.board, and.... 

BARLOW: It's true to the extent that they are all his 
appointees. As to the integrity of the judge and the integrity 
of the parole board, that depends on the individual. You'll 
appoint some person, a lawyer to a judgeship, and he'll tell 

the governor or anybody else to go to hell, and say, "I'll call 
the shots as I see them." On the other hand. you have people 


who are appointed that feel that their loyalty lies in that 
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direction and they're susceptible to a little push one way or 
another. Some, you can't question their integrity. Others, you 
just wonder sometimes about what's going on.... 

Q: People are baffled by Mr. Hansen's refusal to 
testify. What do you believe his reason was for finally deciding 
not to testify, except perhaps in Mayor Fasi's behalf? 

BARLOW: x honestly don't know. I didn't have much contact 
with Hansen. After I read the Grand Jury testimony = kind of 
loathed the person, knowing what the facts were and knowing what 
he tesitified to. You see, there were an awful lot of promises 
made to Hansen. They promised him that if he testified, he got 
immunity from the State. They also promised that the Federal 
people would not prosecute him for anything, that they'd go 

to the Federal people and would see that his Federal problems | 
were taken care of. Cooper did in fact go to Washington at one 
time, priox to the time that Hansen was indicted for his Federal. - 
tax evasion. Cooper was in’ Washington trying to get them to 

hold it until such time as Hansen testified. This was in the 
newspapers and I know because I called somebody in Washington 
and Cooper was there, I think for 2 or 3 days. And Amemiya had 
gone to see the Deputy Attorney General in charge of the Criminal 
Division. By then Cooper had written letters to the Department 
of Justice that bribery was a way of life out here, and he had 
all kinds of evidence against everybody. Everybody here was a 
crook. And the Justice Department, not being what X consider 


cautious about the thing, was sort of cooperating with Cooper. 


William A. Barlow Interview -17- 


It was after all of these promises were made to Hansen, to 

the effect that "Don't worry, we got you at the State level, 

we got immunity for you, we'll take care of the Federal 

problems," that he was indicted on that first charge. I believe 

it was using the mails to defrand. He, of course, was unhappy, 

you know, "you guys aren't living up to your promises." "Well, 

don't worry about it, we’1]l take care of it." But then when 
eo he was indicted on the tax evasion charge, here the guy wakes 

up and says, "Geez. I'm not getting anything. Here these guys 

sucker me into talking, making statements, and who the hell 

is going to jail? It looks like I'm the guy that's going to 

jail." So I think Hansen's attitude changed after his indictment 

on the tax evasion charge, and he found out at that time that 

these guys couldn'tproduce what they had promised him. But I 

don't have any sympathy for Hansen, mind you. 
@ Q: The Hawaii Crime Commission wrote a report entitled 
"Organized Crime in Hawaii." The meat of that report is that 
erganized crime cannot: exist or flourish without the cooperation, 
intimidation and participation of government officials. Do you 
feel that an extraordinary Grand Jury, say a run away Grand Jury, 
could be empanelled whieh would have complete independence to 
investigate, and that this Grand Jury would discover that in fact 
there are contacts between organized crime and government officials? 
BARLOW: My only comment on the Crime Commission's report is 
that they didn't go one step further, and make their information 


available to the ‘pélice. They said that it's at the highest levels 


: , 
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of government. What is the highest level of government in the 
State of Hawaii? One of the biggest difficulties is fear. People 
are afraid. People are afraid to get involved. They don't 

want to get involved. There's all kinds of intimidation. They 

are just reluctant to talk. 

Q: Do you believe that people would talk if they knew 
they could go in front of a special investigative Grand Jury in 
complete secrecy? Do you believe that people would step forward 
and testify about organized crime? 
BARLOW: X doubt it. I doubt it. I think that people, knowing 
how the government operates, knowing how leaks are available,. 
knowing how people in high places, people who are supposed to 
have integrity, and how they are available to certain things.... 
They are afraid that, sure it's secret, but how the hell do 2 
know that the secrecy will -be preserved? That “brings about the 
fear of people coming forward. There are very few people who 

have ‘respect for the integrity of government today. There are 

so damm many, I won't say bums, that Geeuby public office today. 
That's what people are afraid of. They're afraid that "sure, you 
say that there will be secrecy, but how do I know? You're honest 
with me. You want me to have secrecy, but what about all the other 
people who have the availability of this information?” And that's 
what people are afraid of. There aren't too many people who have 
too much respect for the integrity of governesnt. That to me 


is the biggest problem in the country today. Right from the top, 


down to the bottom. 
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he State’s 


But it filled: Hawaii's headlines in 1976 and 1977 and 
divided the cammunity. Was it a criminal Prosecution 
or a political persecution? 


So far as crime is con- 
cerned i¢ wound up with a 
ingle person who pleaded 
guilty and was sentenced to 
8 months in a federal cor- 
rectional institute. 

So far as polities is con-| 

cerned it probably impact-| 
ed on the ctose 1978 statef 
governor's race where Gov. 
George R. Ariyoshi- edged 
‘sq out Honolulu Mayor Frank 
AQF. Fasi by less than 4,000 
votes in the Democratic 
Primary. 
But which candidate 
gained or lost the most 
from the complex set of 
Public reactions to the case 
can never be measured for 
sure, only endlessly jdebat- 
ed. 


The facts are that a spe- 


i 
‘coper cial prosecutor hired by the 
——Gaerge co ee State under Gov. ATIVOSHT 
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CD Being investigated 


had_Maxyor Fasi indicted for being party to a bribe in 


the award of the construction rights for the 908-unit 
Kukui Plaza apartment complex, then had to drop his 
case when his star witness, the man now in federal 
prison, refused ta testify. 2 ’ 

Now a recent, University of Hawaii Law School 
graduate has raked through the coals of the case, 
asked the question “‘Why wouldn’t the witness talk?” 
and suggests a two-word answer: ‘Harold Fong.”” 


HAROLD FONG was the U.S.. attorney for the dis- 
trict of Hawaii throughout the two and a half years of 
investigations and criminal cases that arose out of 
Kukui Plaza. ! 

His critic, George Cooper, contends that Fong's ac- 
tions and statements throughout the period “make out 
a case that a reasonable person could conciude was 
one of Fong's using his office to protect Frank Fasi.”” 

Cooper adds: “Whether in fact Fong was doing that 
probably will never be known for certain, but.substan- 
tial evidence is there." 

Fong's consistent position has been that he handled 
his aspects of the case, which involved federal-as well 
as state charges, as even-handedly as possible. He 
has said several times he considered the way the 
state handled the case as political. 

His detailed reply to Cooper appears in the columns 
adjoining. f 

Cooper was graduated from the University of Ha- 
waii Law Schoo! in December and now is awaiting the 
results of his examination for admission to the bar. 
His paper on “Harold Fong and the Dismissal of State 
vs. Fasi and Chung’ was undertaken for a directed 
research course. 


In 1977 the Star-Bulletin. published portions of anoth- - 


er paper by Cooper under the title “Campaign Contri- 
butions as Bribes.” 

In it he argued that established political practice 
linking contributions: with state and county govern- 
ment contract awards may be criminal. 

Cooper's hypothesis on Fong is based on successive 
incidents which he sees as a pattern of support for 
Fasi Ewen 

In roughly chronological order these are: 


Incident 1 


JUST PRIOR to the 1976 general election, Fong con- 
vened a federal grand jury on the Kukui Plaza case, 
which previously had been the subject of a long inves- 
tigation by the Honolulu City Council that turned up a 
namber of improper, possibly illegal, actions. Fong 
then confirmed a Fasi statement that neither Fasi nor 
any member of his administration were targets of the 
grand jury. 

Cooper says special convening of the grand jury 
earlier than scheduled.had the effect of giving Fasi a 

_ Clean bill of health from the federal prosecutor just 
before the election, where Fasi was running for a 
third term as.mayor. . 

He acknowledges that Fasi was running so far 
ahead of his opponent, Councilman Dan Clement, that 
thé atfeged assist was not critical to the outcome. 


———— 


Incident 2 


SOMEWHERE AROUND the time of the grand jury 
convening, Fong was approached by a third party 
about joining Fasi's administration as publi¢ prosecu- 
tor. r 

Fong used the term “‘feeler” in acknowledging the 
matter when it became a subject of controversy 
several months later. 

Cooper says that whoever put out the feeler at the 
time Fong was becoming involved in Kukui Plaza 
Thatters committed ‘’an alarming indiscretion . 
somewhat reminiscent of John Ehrlichman’s feeling 
out for the job of FBI director the judge who was 
presiding over Daniel Ellsberg’s Pentagon Papers 
trial.”* 


Incidents 3 and 4 


APTER THE 1976 GENERAL ELECTION, the state 
announced the hiring of Grant Cooper, no relation, a 
Los Angeles lawyer, as special prosecutor to handle 
the Kukui Plaza casa. 

Fong said later he had a policy of “harmonious 
cooperation’ with the special prosecutor. 

The special prosecutor found, however, that Hono- 
lulu police were working closely with Fong and had 
been told not to givg their data to the state. 

On Dec..1, 1976 Prosecutor Cooper made an ap- 
pointment to see the police chief Dec. 8. 

Between those dates there was an exchange of let- 
ters between Fongjand the chief, the upshot of which 
was that all Honolplu police officers on the investiga- 
tion were assigned to Fong and they were told by the 
chief to make all their documents and evidence avail- 
able to Fong and rot to the state. 

Later when thp special prosecutor interceded di- 
rectly with Fong he was given access to the files but 
not to the police officers. 

The special prosecutor also was told by the FBI 
special agent in charge of the Honolulu office “I can't 
talk to you. . . 1 can’t talk about Kukui Plaza,” 

Thus the state special prosecutor perceived a lack 
of cooperativeness from law enforcement authorities 
at both the city and federal levels, and associated 
both with Fong, who had written that his office had, 
“since September 1976, assumed full responsibility in 
the federal investigation of the Kukui Plaza Develop- 
trent Project.” : 


Incident 5 


IN EARLY AUGUST 1977, just as the jury selection 
was about to begin in the Fasi trial, Fong is alleged to 
have given Fasi information from a year-earlier inci- 
dent that enabled Fasi to counterattack the state, 
which was bringing him to trial. 

Writer Cooper asserts that Fong -was instrumental 
in the issuance of a Fasi news release on the subject, 
then confirmed its contents once released to the 
media. wars 


ws release alleged an attempt by the stata.--—Fong filed three added charges of filing false_in- 


attorney general, Ronald Amemiya, to get a federal 
indictment of Fasi prior to the 1976 mayor's election. 
This was before the state had hired a special prosecu- 
rrr eee 
Harold Fong‘s actions and statements 
“make out a ease thet a reasonable 
person could conclude was one of Fong’s:. 
using his office to protect Frank Fasi,” 
critic George Cooper argues. - 
rr rrr 
tor. There were conflicting claims over whether Ame- 
miya specifically sought to have an indictment issued 
before the primary election in which Fasi was being 
challenged by Lt. Gov. Nelson Doi. . 
The impact of the story, however, was to suggest a 
pattern that the state was out to ‘get’? the mayor. 
Presumably it was not- lost on potential Fasi case 
jurors. . 
Writer Cooper says Fong reviewed the news release 
prior to the public announcement and Iater released a - 
confirming file memo on the incident that he had pre- 
pared the previous year. Researcher Cooper says the 
release of the memo was questionable in view of a 
federal statute barring public release of case-related 
material. Fong later said it was in a ‘gray area” of 
permissibility. ; 
Writer Cooper says that in his opinion this was one 
of several instances of Fong ‘stepping outside the 
bounds of his job to take Fasi’s side in political con- 


ies." 1 
troversies. 


Incident 6 


LATER IN THE SAME MONTH of August 1977 — | 


which Cooper sees as the crucial month since the 
mayor wag being brought to trial and a jury selected 
— the federal attorney took another action Cooper 
says was of major help to Fasi. 

Fong on Aug. 30 indicted the state's star witness, 
Hal Hansen, on mail and wire fraud charges which 
Cooper says had been pending since presentation to 
the grand jury the previous spring. 

Writer Cooper says these charges hit Hansen "like 
a bombsheli” and made him wonder whether. the 
grant of immunity given him by the state was the .- 
security blanket against jail that he had thought; ic” 
was. 
Cooper quotes a Stanford University law professor, 
John Kaplan, as saying he knows of no ether in- 
stances of the federal government bringing indict- 
ments against a witness immunized to testify in a 
state trial. . 

Fong had local discretion over whether and when to 
bring the four charges he filed against Hansen Aug. 
30. Writer Cooper says the postal inspection service 
which developed the mail and wire fraud case was 
opposed throughout to indicting Hansen for fear of . 
dantaging the state prosecution. * 


come tax returns against Hansen on Oct. 12. 

‘. These were filed at the direction of the Justice De- 
‘partment in Washington. ‘ 
* Cooper argues that the Justice Department had 
turned thumbs down on filing the tax charges earlier 
in the year based on a fear of jeopardizing the state 
prosecution, and may have been influenced in going 


, ahead in October by the fact Fong had filed the mail 


and wire fraud charges earlier. 

All the actions, Cooper contends, fall on the fringes 
of the so-called Petite Policy by which the Justice 
Department since 1959 has prohibited filing federal 
charges against a person previously prosecuted by a 
state for activities that were the same as those that 
give rise to the federal charges. , 

The key difference here was that the state prosecu- 
tion was not complete. However, there were no feder- 
al statute of limitation problems and Cooper says 
some federal officials other than Fong felt the federal 
government could have waited to see how the state 
case came out. S 


Incident 7 


FONG IGNORED A DIRECTIVE from the head of 
the Justice Department’s criminal division that Han- 
sen should be treated more harshly in his federal case 
if he didn’t testify in state court, Cooper asserts. 

This directive was phoned from Benjamin Civiletti 
in Washington on Nov. 11, 1977, to William Eggers in 
Honolulu. Eggers was acting U.S. attorney at the 
time. Fong was in Hong Kong, Cooper says. 

Eggers gave an affidavit on the call later, and com- 
maunicated it that day to Hansen's attorney. 

Hansen, who had been wavering over whether he 
would testify for the state, announced the next day 
that he would. 

Fong was not legally bound by the directive, how- 
ever, and either actively nullified it or simply ignored 
it after he returned a féw days later, Cooper con- 
tends. 

It is writer Cooper's contention that Hansen was 
told that Fong was not standing by the Civiletti direc- 
tive and also received the impression that Fong did 
not want him to testify. Cooper alleges the scales 
were thus tipped, ‘‘this time forever," against Hansen 
testifying. 


xk * 


WRITER COOPER CONTENDS Hansen, who had 
been at the center of the Kukui Plaza dealings, had 
two main motivations in refusing to testify. The first 
was to avoid jail or at least serve as little time as 
possibile. The second was ta be able to resume his 
business career in Honolulu with as little impediment 
as possible. 

He contends Fong's filing of charges and ignoring of 


“Civiletti’s directive fitted a pattern of pressuring-ttar 


sentopelieve he could best achieve his objectives by 
not testifying in the state case. ‘Fe es 
*A loophole in the state's immunity law (since 
closed) made it only a misdemeanor not to testify 
after being given immunity. This supported Hansen in 
coming to his belief, Cooper says. 

He says Fong further supported Hansen in coming 
to his conclusion by shifting to gentle handling of Han- 
sen when he decided not to testifwin contrast with 
having him arrested and. put on bail ~. even though he 
was already under 24hbur guard so that this was 


——" 


By Harold M. Fong 


THANK YOU for permitting me to reply to the 
George Cooper article. It is difficult to answer 
charges where Cooper fails to name any source of his 
information. Since his conclusions are erroneous and 
misguided, I shalt attempt to set the record straight. 

People should under- 7 ez 
Stand that the United 
States attorney does not 
initiate the prosecution. 
He considers the case 
only after an investigation 
has been conducted by a 
federal agency and a re- 
port presented to the 
prosecutor for considera- 
tion of presenting it to the 
grand jury. ; 

The IRS began its inves- 
tigation in early spring of 
1976, long before the U.S. 
attorney's office became 
involved. This is not 
unusual because under | 
the federal disclosure 
laws, not even the United 
States attorney is told of 
an ongoing tax investiga- 
tion unless the U.S. attor- : 
ney is needed to further 3 
the investigation, such as Harold Fong 
the need to immunize witnesses or the need of grand 
jury to subpoena records not otherwise obtainable by 
the investigation. 

I first became aware of this investigation in July of 
1976, after the investigation was initially presented to 
the federal Strike Force in San Francisco for their 
handling. 

The San Francisco Strike Force déclined to handie 
the matter because the subject of the investigation 
was Hal Hansen who did not fall within the jurisdic- 
tional guidelines of the Strike Force and therefore this 


-—case-was referred back to Hawaii for local prosecu- 


tion. 


The Attorney's Reply: — 


an 


Incident 1 ; 


IN REFERENCE TO Incident 1, it is not true that 
the special convening of the grand jury was earlier 
than scheduled to give Mayor Fasi a clean bill of 
health. The timing of the convening of the grand jury 
was dictated by the immediate need to subpoena the 
corporate records of the Kukui Plaza project before 
they could be lost or destroyed. 

There was also a need to preserve the testimony of 
certain witnesses, including one who refused to con- 


. Unue to cooperate with the IRS unless immunity was 


conferred. 

The-offer of immunity must be approved in writing 
by the Justice Department in Washington and only 
after the entire case is disclosed to them. I was not 
about to hold up a federal investigation based solely 
on what effect it was to have or not have on a political 
election. 

My confirmation of a Fasi statement that neither 
Fasi nor any member of his administration were tar- 
gets of the grand jury was given in direct response to 
@ news reporter's inquiry and not on my initiative as 
suggested by writer Cooper. 


Incident 2 


IN REFERENCE to Incident 2, I have Tepeatedly 
said I have never sought the prosecutor's position nor 
would I accept it if offered. Fasi made a,good choice 
in selecting Togo Nakagawa and that's that. 


Incidents 3 and 4 


IN REFERENCE to Incidents 3 and 41 have never 
directed the Honolulu police officers not to cooperate 
with Grant Cooper. 

It must be said however, that where the results of 
the police investigation became part of the IRS tax 
case, the same federal disclosure law that would 
prohibit IRS agents from disclosing tax information to 
an unauthorized source might also include tax infor- 
mation developed by the police investigation, « 


Cooper was not an authorized person under 
federal regulations to receive tax information. The 
police, in refusing to talk to Grant Cooper, of which I 
am not aware, may have acted out of precaution to 
protect the rights of a taxpayer who was the target of 
a federal tax inVestigation. 

I don’t know the basis of the refusal of the FBI to. 
talk about Kukui Plaza because the only violations: » 
being investigated were postal and revenue laws, nei- 
ther of which comes under the investigative jurisdic- 
tion of the FBI. 


. Incident 5 


IN REFERENCE to Incident 5, my release of the 
file memo to confirm the Fasi charge against the 


state attorney general was again in direct response to. 


media inquiry and not on my own initiative. 

There was no violation of the federal statute ban- 
ning public release of case-related material because 
the memo referred to no case under investigation. 
This same charge of possible illegal release of infor- 
mation by me was made previously at the time but 


. 


hardly necessary — when the first charges were filed 
in August at a time Hansen was inclined to testify. 


SINCE LAST SEPT. 21, Hansen has been in the 
Federat Correctional Institute in Lompoc, Calif., hav- 
ing pleaded guilty to one wire fraud charge and one 
tax fraud charge and received a plea bargained 18- 
month sentence. Though Fong was out of office by the 
time of sentencing, his successor, Walter Heen, stocd 
by the plea bargain made with Fong. Hansen could 
have received a much longer term. 

Before going to prison, Hansen called a press con- 
ference to again accuse the state prosecution of trying 
to do a political hatchet job on the mayor and get 
Hansen to slant his testimony so as to frame the 
mayor. 

Hansen had vindicated Fasi earlier when he an- 
nounced his refusal to testify but he also said he stood 
by the grand jury testimony, still unreleased, on 
which the Fasi indictment was based, 

Had the trial gone on, Hansen would have been 
examined and cross-examined on these points. Writer 
Cooper's hypothesis is the key reason the public won't 
know what this might have produced is Har¥id Fong. 


when the accusers read the law more carefully, the 


matter was not pursued further. 
——n 


ee 


Incident 6 


IN REFERENCE to Incident 6, writer Cooper's 
statement that the mail and wire fraud charges had 
been pending since presentation to the grand jury in 
aethe spring of 1977 is totally untrue. 

The case was not even presented to me until either 
July or August and was presented to the grand jury at 
the next regularly scheduled meeting of the grand 
jury on Aug. 30, 1977. 

When the. tax charges. were authorized, they were 


“To suggest that Harold Fong was the 
kay in silencing Hal Hansen which led 
to the demise of the state case is ludi- 
crous and certainly gives me more 
credit than I deserve,” Harold Fong con- 
tends. 


likewise presented to the grand jury at the next regu- 

larly scheduled meeting of the grand jury. in October 

1977. 

The statement that the Justice Department had 
turned thumbs down on filing the tax charges earlier 
in the year based on a fear of jeopardizing the state 
prosecution is also untrue. 

If anything, the Grant Cooper indictment and im- 
munity of Hal Hansen and the public disclosure of the 
terms of that indictment may have caused the delay 
in federal prosecution of the tax case because no 
federal case may be predicated on immunized testi- 
mony. ’ 

In accordance with my earlier agreement with thel 
state’s special prosecutor, I extended him the courte- 
sy of advising him of .my intentions to indict Hal Han- 
sen prior to the indictment which was more than his 
courtesy of failing to advise me prior to his indict- 
ment and immunity of our principal target of the 

’ federal investigation. 

Writer Cooper conveniently fails ta remember that 
Grant Cooper, upon learning of my intention to indict 
Hal Hansen, came to me in an attempt to dissuade 
me or in the alternative have me agreed to recom- 
mend probation for Hansen. 

When I refused, Grant Cooper made a special trip 
to Washington to no avail. I was never told by Wash- 
ington to hold off the prosecution of Hansen. To have 
done that which writer Cooper suggests, to delay 
prosecution pending the outcome of the state’s case, 
was the very thing I sought to avoid, which was-that 
the federal prosecution was influenced by factors 
other than the merits of the case. 

The IRS had expended nearly 3,000 man hours. on 
the case, which did not include the many days and 
nights and on several occasions up to midnight that 
these agents and assistant U.S. attorneys Howard 
Chang and Stan Tabor spent interviewing witnesses 
and examining business documents during this inves- 
tigation. 

I was not about to minimize their efforts by agree- 
ing to Grant Cooper’s request for immunity or proba- 
tion of our only investigative target. et 


Incident 7 — 


IN REFERENCE to Incident 7, writer Cooper's 
statement that I was not standing by Benjamin Civi- 
letti's directive did not come from me. I have-never 
made any statement commenting on the Civiletti 
directive. 

Incidentally, 1 was not in Hong Kong at any time in - 
1977, The impression that I did not want Hansen to 
testify is totally false and misleading. .~ 

My stated position at.all times was.that I would 
recommend a jail sentence if Hansen were convicted 
of the federal charges but that his cooperation (partie- 
warly any state testimony} would be told to the feder- 
al sentencing judge which could only help Hansen. 

My only contacts with Hansen and his attorney 
were always made in the presence of at least three 
other prosecutors at all times. We were just as anx- 
ious for Hansen to testify in the state trial in order to 
learn of his defense in preparation forthe federal... 
trial if Hansen chose to take that course. 

The reasons for Hansen's refusat to testify were 
solely his. In retrospect, it would. have been better if 
he had testified so we would all know whether in fact 
he had any credible evidence against Mayor Fasi for 
alleged state violations. 

To suggest that Harold Fong was the key in silenc- 
ing Hal Hansen which led to.the demise of the state 
case is ludicrous and certainly gives me more credit 
than I deserve. 

Prior to the commencement of the state trial, the 9 
State's special prosecutor had boasted of subpoenaing 
more than 100 witnesses. But it seems that after the 
first and only witness was called and refused to testi- | 
fy, the state's case folded with the last of more than a 
half million dollars of taxpayer's AIOAEY, and almost 
two years of time! 

The public has had more than three years of Kukui 
Plaza news. Opinions are fixed in their minds. It 
probably makes no difference what I or a third year 
law student may say about some aspect of this case. 

The record speaks for itself. The federal prosecu- 
tion which began with Hal Hansen as’ its principal 
subject accomplished all that it set out to do. The 
presence of Hal Hansen in a federal prison today 
gives testimony to this fact and is a vindication of our 
efforts. 
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$500,000’ 
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By Russ Lynch 
Ster-Bulletia Writer 


‘The City Council's draft report on, 
jits investigation of the Kukui Plaza! 
project. made public yesterday, 
summarizes the findings of the 30, 
plus public hearings the Council held! 
in 1976 and the lengthy investigation, 
that surrounded them. 

The report, in three heavy, 
volumes, quotes a statement written 
by Kukui Plaza developer Hal J. 
Hansen in connection with last} 
year’s state attempt to try Mayor’ 
Frank F, Fasi and his former cam- 
paign treasurer Harry C.C. Chung! 
for bribery. 

In that statement, Hansen said he, 


vhad an “‘understanding”” that he! 


‘would pay $500,000 to the Fasi cam-; 
paign organization in the form of 
“political contributions and political 
“considerations” and actually paid 
about $65,000, mostly in cash. 

Fasi said yesterday that he had 
not received a copy of the report but 
that it “is uffair and biased and tha’ 
is has been released at this time fori 
purely political purposes.” Fasi is 
running against Gov. George Ru 
Ariyoshi for the Democratic nomina- 
tion for govemor jn the Oct. 7 pri. 
mary election. 

Fasi accused the Council and the, 
state administration wasting more. 
than §2 million in tax dollars on the 
Kukui investigations. He said the rey 
port was written and released by| 
persons close to the Ariyoshi same 
‘istration. — 


as 
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ge i 


ba- 


THE HANSEN, statement included, 
‘in the report also said that the, 
[runderstanding” reached in discus. 
sions with Chung included considera- 
‘tion he would give to Chung requests 
to appoint certain subcontractors. , 

And Hansen also said the architec- 
tural firm of Daniel, Mann, Johnson 
and Mendenhall was given the Kukut 
Plaza job at Chung’s request. v)* 

Chung’s Twentieth Century Furni- 
ture was awarded contracts for the 
furniture..carpets and draperies and 
other Chung companies were given 
lesser contracts. Fasi,has ‘said 
Chung's furnishing outfit was, the 
best qualified and quoted the dest 
price.) 

In sections headed Violations. at 
‘the Public Trast,”" the Council report 
said Hansen's company was allowed 
to allocate the 227 apartments re 
served for low- and modern - 
come buyers. 7 

The allocation initially did tt jake 
into account the needs of, persons 
displaced by urban renewal clear- 
ance, When a “lottery” was finally 
‘held to allocate units, Hansen'said 62 
wales had been made and forete 
iwere "in the pipeline,” | 

Chung appears to have been’ "8 prt 
mary source of applicants who got 
preferred treatment in the allocation 
‘process, the report says, and one 
“witness said Chung ‘had a Kukui 
Plaza sales chart in his office. 


THE ACTIONS of ‘elty officials in 
jconnection with Kukui Plaza were 
“highly questionable,” the report 
jsays and in the distribution, of 
modérate-income units "the achieve- 
iment 7 public objectives:was, subors 
idinated to the accommodation 
patel interests cag 

er a jheading 
veel | 'Feport, Setails iis testimony’ ¢ 
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hearing witnesses about the key 
money transeetk tween Han- 
‘sen, a company called Project Sup- 
ply run by.sHansen’s friend Norman 
Buell, and campaign treasurer 
Chung. 

Oceanside allegedly paid about 
'$214,000 to Buell or his company, on 
the basis of fake invoices submitted 
by Buell, and much of the money 
was paid back to Hansen. 

It was this money, Council testi- 
imony showed, that provided the 
campaign contributions for the Fasi 
organization. 

The report's conclusions, which 
are essentially the same as matters 
iwidely reported’ before and during 
‘the state’s abortive ‘effort last year 
to'try Fasi and. Chung for bribery, 
include: 

—Developer Hansen, whose 
Oceanside Properties Inc, built the 
downtown ufban renewal condomini. 
‘um, misappropriated funds. 

.=-Oceanside made then-illega! 
corporate contributions to the Fasi; 
campaign organization. 

=The Fasi campaign organization 
illegally failed to report later Yan 
semOceanside contributions which, 
‘were themselves legal. 
| =A number of subcontracts were! 
given companies.oyned by Chung’s 
family. _ . 


Hansen was subjected to "politi- 
La pressures” Syme tustrated the , 
‘air allocation of Kukui Plaza apart- 
ments intended for low- and 
moderate-income families, 

=—The January 1976 agreement, 
‘signed by Fasi, which gave Hansen 
Tevenues from public parking stalls 
Jin the project for a time—the agree- 
ment which kicked off public expo- | 
\sure of possible wrongdoing in the 
lurban renewal project when it was l 
lrevealed in March 1976 news reports 
\__was “of questionable legality,” 


I 
THE REPORPecHchnically_ 2 


draft committee rery and will not 
formally be SuEMGTEI Yo the Council 
until the Knkui Plaza investigating 
committee reconvenes to do so. 

The Council investigating panel, a 
special committee of the whole con- 


, Vened in April 1976, passed its find. 


Leh 


ings to law enforcement agencies. 


A state investigation followed and 
resulted in, first, a theft indictment 
against Hansen and, after the devel- 
oper was given immunity in return 
for his agreement to testify, a brib- 
ery indictmehtegemst Fasi and 
ung. 


The indicment-whetged that Han- 
sen had agreed to donate $500,000 to 
ithe Fasi campaign organization in 
return for being granted the develop- 
ment rights to Kukui Plaza. 

That case was dropped last 
December when Hansen, expected to 
be the key witness, refused to testi- 


fy, 
Hansen was indicted on federal 
‘ charges of mail and wire fraud and 
income tax violations and is expect- 
ed to enter federal prison next week 
to begin an 16-mepilaseptence hand- 
ed down after he pleaded guilty to’ 


. — om . i 
some of the charges in a plea, bar-| 
gaining arrangement: ah 


a. . 
THE FEDERAL charges“like the: 
, State indictment and allegations con- 
tained. in the new ‘Council report: 
centered on evidence that Hansen si- 
phoned off money from the New 
York bankers financing the deyelop- 
ment, some of which found its way, 
into Fasi’s campaign war-chést, 
Oné of ‘the central arguments the 
‘Council uséd to fustily ts probe. was 
its stated intention -to look for, 
remedial legislation to Prevent 
Fecurrences of some of the things 
‘the Council believed were done imi: 
properly in the Kukal Plaza project. 
The draft report includes ‘thege/ 
proposals for law changes and for 
changes in the procedures used. in 
the development and allocation’ off 
housing for people of low~ and 
moderate-income: . os 
—The statute of limitations to 
prosecute violations of the campaign’ 
spending laws should be extended 
from the present one year to at least 
three years. 4 7 
The city’s Office of Information 
and Complaint should be split to pros, 
vide the mayor with a separate. 
press secretary and give the city’a 
separate ombudsman to handle. the | 
complaint functionsseete 4 


“The appeatimee? abuse an 
Opportunities for misuse-of ina ibe 
iby. the mayor cannot. be ebcaped 
under the current organization,” the! 
report says, ‘ : 


—The law should be clarified 
avoid the type of conflict which 
arose when the city cofporation 
counsel's office. making legal argu- 
ments supporting the city adminis. 
pation, jaite insisted it was the only/ 

per lega. tesental 
proper | rep tive of the, 


mites 
(In the Kukui Plaza ‘probe, ‘the 


ees 


we 


Council finally won court approval! to 
' hire outside counsel.) 


—The relationship between the 
state attorney general and the vari- 
ous county prosecutors should be 
more clearly defined. Laws should 
de passed so'that when the state 
attormey general supersedes the au- 
thority of the county prosecutor, as 
happened in the Kukui Plaza case. 
the county police should report di- 
rectly to the attorney general ora 
special prosecutor he appoints, 


—The attorney general should 
have access to the county police and 
prosecutors’ investigative records. 

—Business registration records at 
the state level should be computer- 
fred and cross-indexed so investiga- 


i 
i 
| 
i 


tors can more easily trace an indi- [ 


vidual’s business connections. | 

—City Council committees should 
be given wider investigative powers,-! 
including the right to fine city offi- 
cers and employees who don’t 
cooperate. : 

=A law providing access'to public 
records. similar to the Freedom of 
Information Act at the federal level 
should be passed. 


| The city should try harder to 
maintain contect with persons dis- 
placed by urban renewal so they can 
get priority in the allocation of new 
units. 

=-In deciding their eligibility for 
the special-price housing (Kukui 
Plaza units were discounted heavily 
for low- and moderate-income 
buyers) the city should take into ac- 
| count the buyer's total net worth as 
| well as the Income guidelines: 


~A random computer, selection; 


4} pracess might be tried to ‘make the! 


allocation of city-sponsored ‘Jow-! 
priced housing units mor¢ equitable! 
‘and “to eliminate one area in which , 
political pressures: destructive toi 
the public interest, may be exerted 
, on the developer. st 


THE NEWS REPORTS that kick- 
ed off the Coun: involved dis+ 
closure of the January 1976 agree- 

iment between Fasi and Oceanside 
that gave Hansen's company the 
right to Keep revenues from parking 
stalls for three years or until the 
company had made a6 percent 
profit on the development, which- 
ever came first, 


. The Council report also says mem- 

ders had been approached with alle- 
gations that “‘political influence had 
been exerted” in the acceptance of 
Oceanside’s proposal for the devel- 
opment of what was formerly called 
Block G. ae 


The Council ‘battled the Fasi ad- 
iministration in court nine times“and 
leach time successfully defended its 
right to conduct the investigation. 


, Ambiguities in documents setting 
‘up the development agreement with 
‘the city, as well as “irregularities” 
in the January 1976 agreement, on 
the parking stalls, “have raised seri- 
ous questions of mis-, mal- and non- 
feasance on the part of those respon- 
sible for the drafting.’ negotiation 
and approval'of the project docu- 
|mentation,”” g ays. 


HONOLULU ADVERTISER 


HONOLULU, 8-14-78 Pages 1 and 7 


For tax, wire fraud violations 


pale 5 


‘A ¢ na wae 
. BY JAMES DOOLEY 


Advertiver Gosernment Burted 


Stunned and grim-faced, developer Hal Han- 
sen tistened to a federal judge sentence him 
yesterday to 18 months in prison for tax and 
wire fraud violations committed during devel- 
opment of the city-sponsored Kukui Plaza 
project. 

The sentence. the maximum under a bar- 
gain reached by Hansen with the U.S. Justice 
Department. was handed down by U.S Dis- 
trict Judge Dick Yin Wong 

Hansen's attomey. Lawrence 1. Weisman. 
had asked Wong to sentence Hansen to proba- 


tion only. Weisman said his client suffered 
enough since the Kukui Plaza scandal broke 
more than two years age 

Hansen said nothing in his own behalf. 
deferring to Weisman 

After Weisman finished a lengthy presenta- 
ton for Hansen, Wong immediately handed 
down his sentence, without asking for com- 
ments from Howard Chang. deputy U.S. attor- 
ney in charge of the case 

Wong told Hansen to surrender to author- 
jues within a week's time, but amended that 
to 10 a.m, Sept 5 in accordance with a request 
from Weisman 

Hansen _is_scheduled to appear im circuit 


Sieve 


court Aug 31 to! face a contemprurtéourt 
charge left over from. his refusal to testify as 
a prosecution witness last year in the Kukui 
Plaza bribery trial of Mayor Frank F. Fasi 
and Harry C.C. Chung. 

Both Hansen and Weisman refused com- 
ment after yesterday's court session. 

Chang. who arranged the plea bargain with 
Hansen earlier this year. said he felt the sen- 
tence was ‘a good and appropriate one.” 

He said the sentence was "in the high range 
nationally for similar offenses."” 

Hansen, former president of the firm that 
developed the $50 million Kukui Plaza urban 
renewal project in conjunction with the city. 
was jindicted twice last year by a federal 
grand jury which charged hem with four 
counts of wire and mail’ fraudand three 
counts of false income tax reporting 


His plea bargain called for him to plead 
guilty to one count of failure to report some 
$40.009 of income in 1973 and one count of de- 
frauding some $5.000 by wire from a New 
York construction lender for the Kukui Plaza 
development 


ansen sentenc 


In the plea for leniency yesterday, Weissnan 
said his 44-year-old chent had 


stumbled an 


b7Cc 
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FILES AND RECORDS 
DESTRUCTION ORDER 


i Date ___._— 


: 


TO: 


FROM? (ns 


RE: File No. 


I have reviewed this file, and under the criteria set forth in Part If, Section 3, 
of Manual of Rules and Regulations, this file should be: 


(C) Destroyed 


under the (7) 120-day Rule (Cj I-year Rule {Cj 5-yearRule ().10-year Rule 


() Retained 


Justification for Retention is as Follows: 


Case Agent’s Initials 


Supervisor’s Initials ———________ 
~ 


ught in a violent conflict betucca— tro,” 
—oapeeag. political forces.” 


That referred to the watring political factions’ “ 
aligned with Fasi and Gov, George Ariyoshi. The 
men rah against each other for governor in 1974 
and are involved in a rematch this year. 

Since the Kukui Plaza scandal was revealed by 
The Advertiser in 1976 ‘and traveled «through a 
City Council, investigation and the state investiga- 
tion and aborted trial last year, -Fasi has labeled 
ita™ “political vendetta” waged’: ‘against imi by! his: 
enemies. | 

‘= Hansen's refusal to testify inithe staté case, 

. drought“about a dismissal ofthe bribery charges 
against “Fasi and Chung. the mayot’s former cam- . 
paignitreasurer and businessman heavily involy- * 
zed in Kukui Plaza. 

Hansen refused to testify despite a. blanket . 
»grant of immunity from-prosecution given him: at 
the request of the state. . 

‘In a press conference. last week, Hansen said. 
‘that Fasi was an innocent man, that a bribe 
agreement never existed | among himself, Pasi and 
~Chung. oo 

, 1m the press conference, Hansen repudiated" 

»., testimony delivered before a State grand fury last 
year to.the effect that a bribe agreement did exist 
. With Pasi, He said he had been “programmed” 
.and “conditioned™ by the state's special prosecu: 
tor. Grant Cooper, into testifying “inaccurately” ’ 
before the grand jury. 

The immunity gtant in the. State case protects 
Hansen from any possible perjury charge. 

Hansen did not repudiate grand jury testimony : 
that he, contributed heavily and frequently to the 
» Fasi campaign apparatus from 1970 to 1975, when 
Sboth he and his company were suffering’ extreme 
, financial difficulties, ‘ 

_ The campaign contributions, came in the form 
of cash -- generated primarily by a Kukui Plaza 
dummy company created by Hansen — and goods « 
and services. Most of the contributions were 
never reported. , 

» Weisman told ‘Wong yesterday that his client 

+ suffered enormously, during the controversy. 

| Weisman said Hansen is now broke arid out of 

“work and has no way, to support his wife and 

three young children. Weisman said Hansen re- 

. paid alf the money. plus interest. that he took 

without authorization from hisown company< 

‘The money that he failed to teport to the Inter- 

nal Revemie Service primarily “went to politicat 

stontributions in a misguided effort to help Ocean- 
aside Wroperties Inc.)," Hansen's company. Weis- 

“man said. 

. Weisman said the offenses were committed in 
~The “pre-Watergate™ era and should be viewed 
paccording to “pre-Watergate’standards.”* He also 

Said that Hansen:should be. sentenced according 
smlaansastices involved in’ other ‘jurisdictions ‘fo, 

cases, involving corporate erlme. 
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DATE: 


REPLY TO 
ATTN OF: 


SUBJECT? 


TO: 


@ @ arco STATES GOVERNMENT 


3/30/28 memorandum 


POLITICAL CONDITIONS 
CITY & COUNTY OF HONOLULU 


SAC, HONOLULU (62-898) . ‘ 
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and was sentence 
in connection wi iL Pla 
As a result of thi: iter contacted AUSA 
and was advised by that the Kukui Plaza Investigation 
has not ‘yet been completed in that the IRS is continuing. to 
look into this matter and those associated with it. 


advised that there ha on- 


These records cannot at this 
|e be reviews without a Rule 6E authority. He 

did advise, however, that he and the other AUSAs would definitely 

make available to the FBI any information concerning federal 

violations which fall within their jurisdiction in the future. 

He indicated that there had been no information brought to their 

attention which should have been passed on to the FBI for 

investigative attention. 
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of Kukui case is de 


By JAMES DOOLEY 
ae Government Bureau 
Teport on the state's investiga- 
tion and aborted prosecution of 
‘Mayor Frank F. Fasi and Harry 
'C.C, Chung, tentatively scheduled , 
for completion earlier this week, | 
won't be finished until Feb. 20, its 
author said yesterday. i 
The Kukui Plaza bribery charges | 
against Fasi and Chung were érop- 
ped in late December after a key 
Prosecution witness refused to testi- 


ry. 

i. Yesterday, state special prosecu- 
‘tor Grant Cooper, who handled the 
ease, said he couldn't finish his re- 
iport by the Jan. 31 deadline, 

| But Cooper said he went off the 
state payroll yesterday and will con- 
tinue, working on the report without 
‘pay. Whe Feb. 20 date is a selbim- 
‘posed Yeadline, he said. 

Coophy, a Los Angeles attornty, 
was hiréd by the state in November 
1976 as & spetial prosecutor to inves- 
tigate and, if necessary, prosecute.' 
rege EE 


| allegations of criminal conduct aris- 
| ng from the City-sponsored Kukui 
Poon Jermas paid av ih ite of $500 
: was ‘at the rat 
*peaey lor out-of-court work and 
per day for court appeara’ 
Fast and Chung, the mayor's for- 
| mer campaign treasurer, were in- 


dicted on the bribery charges in 
, March 1977, 
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layed 


a 


The jedictment. was eturned 
be on the Taal 3. Hai Jr, 
nerd president of Octanside 


went to trial 
ent steadfastly re-! 


it of 

testify. despite a gran! 
fore ty from prosecution f ym the 
state. 


hat Hansen wo 
ww long he was 
seat ea He peneased Hansen 


eon SFY 


SERECHED ___ INDEXED, 
SERIALIZED" ‘etLco 


Fbi-= HONCLLLU 


nen oh: 


f 
and granted a motion for dismissal 
¢ ne case from Cooper the same 


OE oe had said that without/Han- 
sen, he did not Rave a case. | 

Hanseh's primary stated: reason. 
: for refusing to testify was fear that 
" his testimgny would be used against 
him in twb federal ‘criminal cases 
| pending against him. That argument 
was ruled illegitimate by US: Dis- 
j trict Judge Dick Yin Wong. 
Yesterday Cooper sald his investi- 
| gative and support staff was dis- 
banded as of Tuesday, except-for a 
secretary being used to type his re- 


port. . : 

In’ another development, Kekoa 
Kaapu, chairman of the City Coun- 
cil’s finance committee, said yester- 
day that three of Cooper's staffers, 
who \egan/investigating Kukui 
the council ‘in ‘April 1976, 


|efl’s findings. 

‘Phe three — Martin Plotnick, 
Susan Au and Susan’ Schlamb — 
‘worked for the counell inf April- 
Fak ie te ete See i te tee 


-cause the council inves: 


ting a report of the coun-' 


November 1916, at which e they 
were hired by the state to] assist 
Cooper in his investigation.” 

No council report was written be 


records were turned over to the 
state when Cooper was hired, act 
cording to Kaapu,t.a former chair- 
man of the council committee that 
investigated Kukui Plaza. 

Kaapu said an “intergovernmental 
agreement” was being drafted be- 
tween the councit and the office 
Attorney Genéral Ronald Aniemlya 
concerning the work of Plotnick, Aa 
and Schiamb. =~ 

Although not compléted, the agree: 
ment will allow the three to continud 
working on the council report out of 
the attorney general's offict, with 
the council reimbursing the ptate at 


a latet date, Kaapu said. 

Cooper said his report will be turns 
ed over to Amemiya upon its com! 
pletion. 


He said he plans to return to Cat 
fornia immediately after he finishes: 
his ‘Feport. 


Surprise payments 
to Buell , Zbin in 
‘list of Kukui costs 


' 
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The cost of the state’s 13¥2-month 
investigation and prosecution of the 
Kukui Plaza bribery case was $493,- 
405, according to figures released 
yesterday by Attorney General Ron- 
ald Amemiya. 

The itemized breakdown — Ame- 
miya last week gave a rough cost 
estimate of $485,000 — contained one 
major surprise in a line item of $25,- 
343 for “witness fees."” 

Amemiya told The Advertiser yes- 
terday evening most of that money 
went to reluctant prosecution wit- 
ness Hal Hansen, who never testified 
in the aborted trial. But the total 
also included $900 per month pay- 
ments to another prospective wit- 
ness and a flat $2,500 payment to a 
third witness who never even testi- 
fied before the grand jury. 

Hansen began receiving $1,200 per 


month in ‘'witness subsistence’ 
money trot the state when he 


———— ee 


agreed to become a prosecution wit- 
ness against Mayor Frank F. Fasi 
and Harry C.C. Chung back in 
March. 

Those payments continued through 
November but were halted after 
Hansen decided he didn't want to 
testify in the bribery trial. 

The state sought and received a 
dismissal of the case last week after 
Circuit Judge Toshimi Sodetani be- 


Related story on Page A-3. 


came convinced that Hansen would 
not testify despite being jailed at Ha- 
lawa Correctional Facility. 

When questioned about the witness 
fee line item yesterday, Amemiya 
revealed that the state had been 
paying $900 per month “‘since June 
or July” of 1976 to another prosecu- 
tion witness, Norman ‘‘Red”’ Buell. 

Buell was the president of a con- 
struction supply firm allegedly used 
by Hansen as a “dummy company” 
to generate cash for alleged bribe 


payments to Fasi and Chung. 

Amemiya and prosecutor Grant 
Cooper said the payments to Buell 
were necessary because without 
them Buell would have left the coun- 
try last year for @ job he had lined 
up in Saudi Arabia. 

The case was originally to have 
gone to trial in June but was beset 
by numerous delays and didn’t open 
until late December. 

After the first delay, Buell told the 
state he needed to make a living and 
intended to go to Saudi Arabia un- 
less the state could compensate him 
for the lost income, Cooper said. 

When the Kukui controversy first 
began in early 1976, Buell told The 
Advertiser he was suffering from 
terminal cancer. 

After Fasi and Chung were indict- 
ed in March 1977, it was learned that 
Buell's cancer was arrested and he 
was in no danger of dying. 

Amemiya also revealed yesterday 


See KUKUI on Page AS 


that the state in early 1977 paid 
$2,500 witness fee to Joseph Zbin, a 
former executive under Hansen in 
the firm that developed the $50 mil- 
lion Kukui Plaza project. 

Unlike Buell and Hansen, Zbi 
never testified before the grand jury. 
that investigated Kukui Plaza and 
indicted Fasi and Chung. * 

Zbin did testify at length during 
the 1976 City Council investigation of 
Kukui Plaza. 

Amemiya said yesterday he didn’t 
precisely know why the state paid 
Zhbin the $2,500. 

“Twas not involved in the witness 


interviews,” Amemiya said. 
Cooper reeqleetion, id he had only a vague 
reeqlectioof the payment to Zin 

but said ‘didi vtborae i. 


“IT think that thére was some 
agreement. made with him about 
that before I came on board,” Coop- 
er said. 

Cooper, a private attorney from 
Los Angeles, was hired by the state 
in November 1976, as a special 
prosecutor in charge of investigating 
and, if necessary, prosecuting the 
Kukui Plaza case. 

Prior to the indictment of Fasi and 
Chung, Cooper said, Hansen and 
Zhin were subjected to lie detector 
tests which Hansen passed and Zbin 
failed. 

At that point, the state determined 
that Zbin was not needed as a wit- 
nee according to Cooper. 

eached for comment last night, 
Zbin said the money was offeted to 


bim by the state end he pecepiet ue 
difficulties a 


be 

bin’ now operates: W security 
guard firm under contract with the 
federal government at the new 
federai building. 

His partner in the company is 
David Ellis, formerly a Kukui Plaza 
investigator with both the City Coun- 
ei] and Cooper's office. 

Other costs listed by Amemiya for 
the Nov. 15, 1976 to Dec. 31, 1977 
Kukui Plaza investigation/prosecu- 
tion included: 

® $152,867 to Cooper. His rate of 
pay was $500 per day for non-trial 
work and $750 fer day for court ap- 


pearances. “———" 
Cooper said last week the salary 
«was consistent with that received by 


. "private sector attorneys doing com- 


parable work. 
@ $113,904 in salaries to Cooper's 


“@ $93,442 to the auditing firm of 
and Lybrand, hired by the 
state to audit both the Kukui Plaza 
project and Hansen’s personal fi- 
ynances. 
<. @ $50,027 in rental of space for 
‘Cooper’ ’s office at 345 Queen Street. 
® $20,338 for office equipment rent- 
al and $6,253 for equipment pur- 


‘chase: 
Other costs were $4,949 for office 


— 
supplies; $4,515 for telephones; $552 
for repairs and maintenance; $4,703 
for the taking of sworn dgpositions; 
$7,452 in travel expenses, primarily 
for trips to the Mainland by Cooper's 
investigators to interview witnesses; 
and $9,060 for “miscellaneous.” 

Amemiya said the final total ot 
Kukui Plaza costs will probably be 
about $20,000 to $25,000 more after 
Cooper and his staff finish writing a 
case report next month. 

The cost figure will not include 
salaries paid to full-time employees 
in the Attorney General's Office who 
worked part or full time on the 
Kukui Plaza case. 

Amemiya said last week about 


four or five persons fell into this 
category, most tarts Beer 
Attorney General ie 
assisted Cooper in the case investi- 
gation and prosecution. 

Zenker earns $40,000 yearly. 

The cost. of the 1976 City Councit. 
investigation has been pegged at 
about $375,000, but half of that is-#= 
disputed bill from a security firm 
which may not be paid. 

Court costs have not been totalled, 
but would include $20 per day pays 
ments to the 12 trial jurors and tye’, 
alternates, plus the cost of feeding 
and housing the jurors at the Alg. 
Moana Hotel since jury selection | 

bere 


began in Octo! re 


Qe 
disrsissal of bribery charges. against 
Mayor Frank F. Fasi and his former: 
campaign treasurer, Harry C.C., 
Chung, had its beginnings soon after 
“Pasi took office in January 1969. 
1, Fasi's new administration soon’ 
began looking at urban renewal 
‘possibilities and in 1970 asked for 
Proposals for what was then’ known 
as Block G, a piece of land bounded 
by Beretania Street, Nuuanu Ave 
nue, Kukui Street and the Pali High 
way, which had been standing -va 
cant for some time. i 
* Because the city was looking for a! 
concept, as much as for someone to! 
carry it out, the housing department! 
solicited proposals from eight ori 
Rine developers — as is common’ 
with urban renewal, it did not draw! 
up its own plan and seek bids from| 
construction contractors, 

Hal J. Hansen’s Oceanside Proper. 


ww It Develo 


a i 


7 > the sole aaa 
jholder, demonstrated a flair for o! 
tT Tiosncing, despite the fact , 
‘that his company wesas-the ‘red to: 
(was run by a board of directors ap- 
pointed by the bankruptcy court and 
made up of creditors still unpaid 
(ime the 1967 financial collapse. 


oa R 
I Theat pied hich {the tune of $3 million or more and 


Bankers Trust Co. of New York, a 

ical hard-nosed East Coast bank, 

foaned $36 million for construction fi- 
nancing and the project got under | 


BY THE END of 1975, the $50 mil. ' 
lion project was essentially complete 
and gales were well under way. 

“There had been delays, but the 

‘ay was clearing and it appeared 

hat 'the twin-towered, apartment- 

mmercial complex would be a 

‘eat point-seorer as a city urban- 
renewal success. 

Throughout those development 
years, however, there were rumors 
‘of political influence peddling and a ‘ 
lvague atmosphere of corruption, 

romoted by Fasi's political oppo- 


ities Inc. — undergoing'a bankruptcy: ‘nents. 


jFeorganization but holding a letter 
jfrom the bankruptcy judge urging 
jthe city not to discriminate against! 
it if aD other things were equal —! 
/Submitted its proposal along with the 
‘others. : 


THE OCEANSIDE proposal differ- 
jed from the others, rental Proposals, 
‘tn that it offered title condominium 
ownership to the residents and 
Promised that 227 out of its 908 
iapartment units would be offered at 
:substantial discounts to- persons of 
ow and moderate incomes, fulfilling 


HONOLULU STAR-BULLET RS ropes be goer we tite nat 


' (Pasi was elected largely on thes 
‘basis of a promise to clean up cor- 
‘rupt practices he claimed existed in 
the government of the previous 
mayor, Republican Neal’S. Blais. 
dell.) ‘ 


IN MARCH 1976, published reports - 
appeared that Hansen had obtained 
from Fasi a change in the basic 
development agreement, without 
public disclosure or the consent of, 
the City Council, allowing Oceanside 
Properties to keep revenues for a 
time from half of the 1,800 parking, | 
{Stalls in the complex. ae 

The stalls were earmarked for 
{public use in the development agree- 
jment and ‘the’ agreement said the 
Tevenues should go to the city.: 

City Councilman Kekoa: Kaapu., 


assets committed to it were the /seized on those disclosures to.de- 


HONOLULU, HAWATI ‘sans not 30 well sft. i 

ni ie - 
neeeer ee dominiut its torent rn widow 
2 AGE A~2 self-financing and the only public { 
67-898 property itself and the coordination 


mand ¢ {ull Investigation. 


department. 


efforts of some people in the housing. Kaapu, who had been Fasi's urban + 2-97 A 
Nat .Tenewal coordinator for a time and!” <—- Fone 


later was to change ralific Tales 
[glance to run against Raahireact _ +-<0. 
year’s mayoralty race as 3 Republi. 
can, launched a coundl inve 
ton. oi oe 
A prominent local law} 

Leavitt and ‘Hall, was. 
th 


“) 


er binics REARED its head in 
e Council, —— 
stood aside as investigating 
leer tice chairman because of his 
public political opposition to Fasi. 
George Akahane, who appeared to 
some Council members to be favor- 
‘ing Fasi, was ousted as council 
chairman. 
‘sanother councilman, Wilbert 
“Sandy” Holck — who has made his 
anti-Fast feelings fairly well known 
— took on the chairmanship of the 
probe committee, and finally, there 
were some important disclosures in 
public hearings.” 

Fast described the televised and 
thoroughly reported hearings as a 
“kangaroo court” and an attempt at 
political intimidation motivated by 
Gov. George R. Ariyoshi’s ambition 
to keep his position. 

Using subpoena powers, however, 
‘Council investigators were able to 
show that Hansen and Oceans! 
Propprties had passed donsiderabie 
jsums\of money over to Basis fund- 
ipaising right arm, Chung} earmark- 
ed for various campaign uses. 


THE COUNCIL probe revealed 


that Hansen had apparently sent 
we eet 


fake invoices to his bankers to draw 
money ov! d that muchsst-the 
money‘Was incash. - 

Hansen, as he was to do later © 
when he finally got into Circuit 
Court as a witness, stood on his Filth 
Amendment rights and refused to 
tell the City Council anything. 

| After’ some prominent display: of 
|*follow-the- money” charts and a 
“good deal of evidence used as back- 
up for the allegation that Hansen 
had paid off Fast for the develop- 
ment rights, the Council closed its 
probe. 

Hoick, who was chairman when 
the investigation was basically con- 
eluded in late October (although it 
continued into January 1977 with 
sporadic hearings and stetements), 
passed whatever material he had 
over the state and federal offices for 
pursuit of what he said might be 
| criminal charges. 


IN NOVEMBER of 1976 it was re- 
Vealed that State Atty. Gen. Ronald 
Y, Amemiya had retained Grant B. 
Cooper, @ prominent Los Angeles de- 
i fense lawyer but sometime prosecu- 
tor, to investigate the case as a spe- 
cial deputy attorney general and to 
prosecute any crimes he found. 

Vowing his independence from the ; 
political structure, Cooper set up 
shop in ap office on Queen Street, 
away from the attorney general’s of- 


fice. . 

Martin D. Plotnick, the former 
communications consultant who had 
spearheaded the Council's investiga- 
tive staff, was hired as chief investi- 
gator and several of the Council’s 
probe staffers joined him. 

Fasi quickly labeled Cooper a 
“hired gun” whose sole object, ac- 
cording to Fasi, was to do Gov. 
George R. Ariyoshi’s political bid- 
ding and work to remove Fasi from 
the political race, a charge Cooper 
has steadfastly denied. 


IN LEGAL BATTLES that raged 
up to the State Supreme Court, the 
Mate asserted its right to subpoena 
| bank records and other private 
i papers and to head off sn effort to 
\ have then City Prosecutor Maurice 
Sapienza go the grand jury — a 
| move state officials claimed was in. ” 
j tended to block their probe. 
Pasi meanwhile, “in repeated pub- 
1 He appearances, continued to deny 
| any wrongdoing. He pointed to oe 
{ eteeedqrof Kukui Plaza 
almost entirely sold out ‘and housing | 
227 moderate-income families i 


i_pleasant surroundings. 2 


And he kept hamméring away dt 

‘ the claim that the state probe was 

yetonether effort to discredit him in 
polities. —— 

Hansen was given immunity at the 
state level and testified before a 
grand jury that convened in March 
of this year. 


FINAGLY, ON Starch " 
grand jury voted a bribery, char: 
against Fast and Chung fointly/and 4 
“reserve” theft charge against 
Chung, apparently intended for use 
if the other charge failed. =“ 

The indictment alleged that Fasi. 
and Chung entered a “corrupt 

| understanding” with Hansen, before 
Hansen’s company was given the 
: Kukui Plaza job, to the effect that 
! the developer was to pay Fasi, in the 
' form of campaign contributions and 
other payments to be dictated by 
Chung, the sum of $500,000 as a 
bribe. 


In return, the indictment said, 
Hansen’s company was awarded the 
Kukui Plaza development rights in 
1971. Later, according to the indict- 
ment, Hansen paid over some $65,000'] 
in Cash, checks and goods — most of | 
it going either to the Fasi campaign ' 
war-chest or to Fasi’s symphony.’ 
fund-raising ball. 

Never one to be upstaged, Fasi’ 
cthat same day formally announced 
his candidacy for the governorship 
and swore that what he labeled ‘as 
Ariyoshi’s political vendetta against’ 

' him would only result in Fasi’s elec- 
tion. 


| 
IT WAS CLEAR that Cooper had a. 
great deal of physical evidence —/ 
the Council probe had brought out 
records of bank accounts and money 
transactions that showed without a: 
doubt that Hansen had: paid large 
amounts of money, allegedly at 
Chung's direction, to the Fasi cam. 
paign war chest or other causes 
helping Fasi. 

He had Hansen's testimony. st the 
grand jury, made in return for hid 
immunity grant. He had the testi- 
mony of former businessman Nor 
man Buell, who had told ithe gratia 
jury how he used a dummy’ company, 
and wrote fake invoices te hélp | Han< 
sen siphon off money’ from Banke: 
‘Trust. , 

Buell told fn 'an‘affidavit h 
was present when Hansen. 
out some $20,000 in cash on one 


ot 


geste et ek tee : 
lawyer, abd a younger pitooney with' 
& good courtroom. ‘performance,” 
| Waymo-Sakal, was retained to do the 
argument in court.- Hie es 
- Chung came up-with his pair of: 
defense Jawyers, equally highly. 
rated: Bert S. Tokairin and Matthew - 
Pyun. The state backed Cooper with | 
Assistant Atty. Gen. Larry Zenker { 
' and a team of deputies and the Bat- / 
' tle was on. ! 
‘The defense lawyers threw up a! 
flurry of pretrial motions. They 
charged Codger with prosecutorial 
misconduct. They accused him of 
promoting prejudicial publicity, 
. aimed at influencing @ future jury. 
Cooper won those cases be Cir: 
| cuit Judge Toshim! Sodetani. 


BUT AT THE beginning of August, 
; actually on the day the jury sete 
{ tion was to begin in the Kukui Plaza 


. Ff case, Amemilya’s office obtained yet 

Cooper and hicsteam set out to/ another bribery indictment against: 
| Band fry inicrect ie merely Fat etd Chae ae 
| a grand ictment is merely -! 
| 8 Seteation of probable cause to #| The charge was that they con: 


: spired to take a bribe from civil! 
ahead and is no proof against any-| engineer Richard Towill’s firm and 


one. paid off Towill directly in the form 
THE BIG QUESTION throughout, of Bon bid city sewer consultancy 
ever did get tested before a Contracts. 

fevess this: Did all that evidence _ Word got out, and the Fasi-Chung 

merely show campaign contributions: defense team claimed the state 

or were they bribes, for which some-: mage the move only to influence the 

thing tangible — the Kukui Plaza: Xukui Plaza jury. The trial went into 

contract — was given in return? recess while that argument was 

ought. in his old friend A. {hrashed out and jury selection did 

arlow as chief defense: Dot begin again until Oct. 1. 

_ It was a painstaking process, with 

Sodetani publicly accepting the po! 

litical nature of the case and the 

massive publicity it had engendered, | 

with almost daily headline stories in 
the print and broadcast media. 

3 ‘It took as much as eight hours to: 
screen a single juror. Meanwhile! 
there were further interruptions with, 
pretrial defense motions. ° 


ON OCT. 5, THE Star-Bulletin -re-, 
ported in a copyrighted story that/ 
Hansen was having doubts about, 
testifying. He was worried about the; 
possible impact of his state court 
statements on cases pending in 
federal court. : 
A federal grand jury had charged 
Hansen with mail and wire fraud be-, 
;eause of the alleged Bankers Trust, 
‘tansactions and Iater he: was also! 
charged with filing false federal in. 
come tax ‘returns. After some more: 
‘ bargaining, Hansen was given @ new. 
| Srant of complete, unconditional 
state immunity and it was apparent. 
ly understood by state prosecutors 
i that Hansen would testify, ; . 

. That immunity. came after Hansen| 
filed a lawsuit in federal court! 


~! 


cials on 

| tights were being violated. The sui 
was dropped when the new immuni-, 
ty grant was drawn up and Cooper 
Said Hansen would testify, : 


rs 


AT LAST THE 12 furors and two, 
alternates, some of whom ‘had been’ 
sequestered for two months away? 
from families and friends, on Rec. 8; 
heard Gooper’s opening statement, 
for the \rosecution and the ldag-, 
delayed. thial was under way in’ 
theory, ch ie a 

Cooper used charts, which he w: 
careful to state were not evidenc 
showing Hansen’s payments” 


But the test came when he’ called 
Hansen to the stand the next day.. 
The developer refused to testify,, 
saying that regardless of' state. 
assurances he was still convinced, 


ihis chances in federal court would 


be hurt by talking now. : 

Cooper asked for and was awarded 
four separate counts of contempt of 
court against Hansen, and Sodetani 
sent the developer to Halawa Jail in- 
definitely, or until such time as he 
agreed to testify. i 

Hansen, in more court moves al} 
the way to the federal appeals court, 
fought to stay out of jail but spent 
two weeks in Halawa, housed in spe- 
cial tsolation and protected by Hono- 
lulu Police Department guards. 


SODETANI AT LAST brought 


i Hansen to court yesterday, ‘heard 


yet another firm refusal to testify, 


: dismissed the case against Fasi and 


Chung and ordered Hansen released 
from jail. 

Fasi, Chung and Hansen are now 
free of the Kukui Plaza matter, ex. 
cept for Hansen’s federal criminal 
charges. age 

What will become of the mountain 
of evidence Cooper piled up before 
his case was derailed remains to be 
seen, Apart from some leaks, the’ 
bulk of the grand jury testimony re- 
mains secret, boy 

Cooper was not given a chance to 
test in court his announced proposi- 


tion —- that he could use circyimstan- 
tial evid to establish a, pinay 
cy and prove that Hangtn’s pay- 
me! Chung were bfibes atmed 


at rewarding Fasi for the Kukui. 
Plaza contract. 


wees” 
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_ it cannot estabtis! 


far ansen 


Goes Free 


By Grace Feliciano 
' Star-Bulletin Writer | 


Cireuit Judge Toshimi Sodetant 
today dismissed bribery charges 
against’ Mayor Frank F. Fasi-and , 
his former campaign treasurer, 
Harry. CC. Chung. 

State Special Prosecutor Grant B, 
Cooper made.the motion for dismiss- . 
al “with a heavy heart, feeling that 
justice has been thwarted."* 

Before the ruling, key witness Hal 
J. Hansen, the Kukui Plazadevelop- 


iy, again. told 
Sodetani he “does nox intend +2”, and 
“will not testify” in'the bribery trial. 
The 'trial had been in limbo since 
Hansen's incarceration, 

.Sodetani said that because Hansen, 
has consistently sald he. will not 
testify and because the state has 
said that without Hi "s testimony 
shits case, ‘‘the- 
court i$ of the infoh that further 


Developer : 


to the Oahu Grand Een to facts, that | 
justified the retura ots an indictment 


‘a lot :of' mone: was sspent ony 


: Y, 
* @rawing we spars, ‘which ‘be 
sed tales 
t he saw 


comers 


ee 


SODETANI GRANTED the a 


quest fof Bieesissal, then, 01 dered: 
2 cfitirs 


sequestered through. the ‘Christmas 
holiday—some since the beginning of 
October—for their cooperation. 

Fasi is in Hartford, Conn., because 
his father, Carmelo, died there Dec. 


B mung, who has remained silent: 
since the easé began with a grand} 
Sey investi; ation in March, left thei 


His attorney; S. Tokairin said. 
“Christmas cdme two days late," 
land Tokairin’s co-counsel Matthew, 
* \Pyun, who did most of the talking in) 
jcourt, said, “We're happy. we're 
ihappy.”” | 
A, William Barlow, Fasi’s counsel, 
‘said he had hoped Hansen would, 
jtestify to clear the air, but he was 
obviously pleased the case is over. 

Hansen, smiling broadly as he left 
ithe Cireuit Court Building, declin 


jcomment but said ke might issue 
‘statement later, 
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| ‘EARLIER TODAY, Cooper chat- 
lenged Hansen to prove his allega- 
tion—-made in his turnabout to a 
.refusal to testify—that the state was 
‘tryiA®IS"Trame" Fast and Chung. 

AFTER CONFERRING—«with his: 
attorney, Lawrence 1. Weisman, 
Hansen said, “As I told you prior 8 
the grand jury hearing in Match, 1 
did not feel then or now that there 
yever was & quid pro quo (something 
iin exchanige for something else) or 
bribe agreement.” 

Largely ‘on the basis of Hansen’s 
‘testimony to the grand jury in 
March, Fasi and Chung were indict- 
jed_on charges of arranging a $500,- 
(000 bribe in exchange for giving 
'Hansen the development rights te 
(the $50 million Kukul Plaza ‘urban 
‘renewal project. 

Cooper reminded Hansen today of 
@ June 2iletter to Cooper in which 
the Kukui Plaza developer ‘said his 
grand jury testimony would not be 
“in the least dit inconsistent’? with 
what he would testify to in the trial. 


PRETRIAL MOTIONS filed by the 
Fasi-Chung defense in May detailed 
much of what Hansen told the grand 


sary. 

Asked about arrangements he 
made to pay money to Chung, after 
what Cooper described as 3 “facts of 
life” discussion between Hansen and 
Chung, the developer told the grand 
fury he recognized the ‘‘relationship. 
between Harry and Frank,” 

Hansen said he assumed ‘‘that 
Frank (Fast) would know about or at 
least know pretty much about what 
we were doing, if not all of it!" 

The prosecution alleges that 
Chung was Fasi’s agent fn arranging 
a bribe with Hansen, 


” HANSEN, DESPITE a state grant 
of full Immunity from prosecution on. 
any egarges arising out of the Kukui 
(Plaza jease, refused two wi 
ito tesdfy in the bribery trial: ae 

t He fafd then, as he $aid today, 
that his testimony in the tae trial 
would. prejudice his defense in two. 
‘pending federal cases against him 
for mail, wire and income ta tax fraud. 


HONODULU STAR-BULLETIN 
‘HONOLULU, HAWAII 
12/27/77" 

HOME 

PAGE A-1 


Not Surprised, 
“Mayor Says__ 


t 

| Mayor Frank F. Fasi, in Hartford, 
| Conn., for the funeral of his father, 
Carmelo ‘Fail, said he was not sur- 
“prised that the bribery’ charge 
against him was dropped. - 

“Well, as I.sald from thé begin: 
ning, this is nothing more than'a'po- 
litical vendetta,” Fasi told the Re { 
sociated Press: 

“It had to come,” Fas! added, say- 
ing that he was not surprised. 

“The bottom lire was-that I never 
did what they said I did. We ‘knew it 
was coming because theif key wit- 
ness, after having been given full 
immunity from all state charges, ' 
filed the motion with the court last 
week in Which he accused the state 
governmewnt of trying to frame me! 
rr that he would have no part 

t. 
, : ) 


. . “HE AESO STATED in the motion 
he was forced: by the state to make! 
‘inaccurate statements’ to the grand | 
jury so that-the whole truth"wasi 
never gived.to'the grand jury. He’ 
also charged the prosecutor with 
- threatening him’with 15 years in jail: 

. without hope-of ‘parcle if he did:not-' 
cooperate, So I’m ‘not teo surprised 
that the case was finally dismissed.” | 

| _ Asked about’ ~ “effects of the ral, 
ing, Fasi said? 

“You've got on understand one; 
thing, that the governor of the state! 
by his polis Shows that I ar leading’ 
him ‘now four or five to qne. Since 


they, gambled to try to: dmear’ me} 
and it: didn’t work, they fright try. 
despers| 


some! knowing 
seueyee 
“I said two weeks ago that no" ‘fnat: 


ter what happened to me, this sqvers: 
por. would not be re-elected.” 3 


an ben 


wh 
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Fuie KONCL 


By JAMES DOOLEY 
Advertiser Government Bureau 


, Key Kukui Plaza bribery trial wit- 
iriess Hal en was spfung from 
Halawa Jei¥for about two hours by 
8 federal Anagistrate yesterday be- 
‘fore being sent back by federal Dis- 
itrlet Judge Sam. King, who ruled the 
‘magistrate had “made a mistake.” 
‘The strange dey in an already 
strange case began when the Hawait 
Supreme Court yesterday morning 
refused to ‘grant a .writ'of habeas 
‘corpus, requested by Hansen, that. 
‘would have released the reluctant 
witness from Halawa Biter a night’s 

‘stay in jail. 4 
| Hansen was jailed Monday 
‘evening for refusing to answer ques- 
ions by the prosecution, despite'a 
grant of immunity In the: state’s 
bribery case against Mayor Frank 
F, Fasi and Harry,C.C. Chung: ‘ 
| He was sent4to jail’by state Circuit 
Judge Toshim! Sodetant, presiding 
officer in the bribery trial, to remain 
here until he testifi the 
ise" 


s- attori 
Kk the 


A federal mi a lowtev 
federal judge; with less power and 
functions than those, accorded fede: 
aldistrict judges,” 


After the private meeting the law- 
yers met with Young in oven court 
at 11:45 a.m. to ask for Hinsen's re- 
lesse from Halawa. : 

Grant Cooper, special prosecutor 
in the state's bribery case, was not 
present at the private meeting or- 
public hearing. He said later he had 
by idea the proceedings were taking 
place. 

At the hearing, Welsman asked , 
that his client be releaced, charging 
that the confinement was egal and 
thet Hansen had been “subjected to 
threats, promises and attempted 
bribes” by state officials. =. 

Weisman argued that Hansen had 
refused to testify primarily because 
of fear that his testimony. could be 
used against him in two federal 


Young approved Hansen's “rélease’ 
and in the.process made comments . 
strikingly critical .of the “stetes,t 


eee 
man’s liberty... in a trial that is 
taking on the appeard®e of @ titanic! 


‘ Politisal struzale.”* ; i 
fansen’s incarceration might ‘be ' 


, “a wrongful use of or abuse of Judie; 
cial process to resolve the different! 
sides of the case,” Young said, 

“This court is taking no position as. 
far as,the ultimate outcome” of the 
state case, Young said. esa! 

“One would have to be blind if one 

{ Were not aware that perhaps what, 

| we have here:is a question of impro-! 

; Briety and lack of legitimacy,” he! 
said. 

| Young added that he wanted to 

‘make it “emphatically clear that! 

‘this court will not engage'in an ex- 
‘ploration of the reasons that gave 
(rise to this (Fasi-Chung) proseeu- 
tion.” i 


.. He then ordered Hansen released, 
pending a full hearing Monday, with] 
state officials participating, on the 
‘question of whether Hansen should 

¢ in jail while @ formal appeat of 
his incarceration is considered by 
the Hawaii Supreme Court. | 
| A formal appeal could consume 
anywhere from weeks to years, 

in the meantime, the Fasi-Chung 

ribery trial has been suspended, 
with the Jury sequestered at ¢ Hono- 
hulu hotel, while Hansen decides 
whether he will testify. 

_ After’ Young handed down his deci- 
sion,: Weisman told reporters to 
assemble at his Bethel Street office 
‘at 2:30 p.m. for a press conference 
‘at which Hansen was to discuss his 
[night in Helawa.y ft 

mechanics of release took 
lonber-tes expected, hoyever, and 
Hansen did not leave Halawa until 
approximately 2:30, arriving at 


‘ The police have been guarding 
Hansen, even inside Halawa, since’ 
Friday when the staté called off its 
protection of the witness because of- 


his refusal tify. . 
At about’ 2:: OOper, istant 
Attorney General Larry Sener 
Deputy Attorney General Michael 
Lily met with King privately in 
King’s chambers, asking him to 
overturn Young's ruling. =" : 
At 2:45, Weisman’s secretary took 
a call from King’s office but told the | 
caller Weisman was not available. 
The attorney was outside on Beth- 
el Street, waiting for his client to ar- . 
rive from-Halawa for the press con- 
ference. 
{he police guarding Hansen were 
finally notified to bring the develop- { 
ler to King’s chambers; * 
At3:10 p.m., Weisman told report- 
ers “‘the party’s over,” meaning that | 
there would be no press conference, 
and said he-and his client “were on 
‘their way to federal court. Nae 
King: convened an impromptu 
hearing in his chambers at 3:20 p.m. 
“At the hearing King told Weisman 
and Hansen he was revokin. 
Young’s order because the magis- ' 
trate “didn’t have the authority’ to ; 
issue it. King said magistrates only 
have the power to issue writs of 
babéas corpus when an incarcerated 
individual is needed physically in 
mn tthe casé with Ha 
This was not the case wit jan- 
sen, Kingsaid.. , Santi 
‘And even Mf Young had had the du-- 
thority to issue @ writ, "King said, he 
didn’t follow the proper procedure as 
set down by federal statute. 


| Weisman’s office sho: ‘tly before 3 in 
the company of two plainclothes po- | 
lice officers. 5 


The statute says that before a writ: 


is issued, a hearing must be held in- 
volving ell concerned parties on the 
subject of whether it should be is- 
sued. 

King sched: aring on such 
an “order to show cause" for Mon- 
day and ordered Hansen back to jail 
pending the outcome of that hearing. 

If the hearing shows a writ is 
necessary, it will be issued, or vice 
versa, King said. 

If the issue is unclear, then a full- 
fledged evidentiary hearing, inciud- 
ing the calling of witnesses and 
presentation of evidence, will be 
scheduled as soon as possible, prob- 
ably ‘‘Tuesday, Wednesday or 
Thursday” of next week, King said. 

King said he may not hear the 
case since his son is an attorney in 
the Fasi administration. 

King observed that the federal 
statute involved was adopted '‘pre- 
cisely so a federal court couldn't 
come hopping with both feet into a 
state case.” 

Weisman said Hansen's release 
from and return to jail within a mat- 
ter of hours was a “wrench” for his 
client. 

“He has been subjected to all sorts 
of indignities (in jail) and no sooner 
doe€ he smell the light of air’ than 
he i§ returned, Weisman said. 

“Twas a mistake on our part,” 
King Waid, adding that at Jeast Han- 


sen had gained two hours of free- 


jom. 

Weisman asked if his client could 
not be held instead at the police de- 
partment cellblock, a request turned 
down the day before by Sodetani. 

The reason for the request, Weis- 
man said, was that Hansen feared 
for his life while being held at a 
state-rin facility. 

Lilly then said that Hansen is 
under 24-hour surveillance by police 
officers while in Halawa. 

Weisman argued that Hansen's 
confinement at Halawa with 
“murderers and rapists” represent- 
ed cruel and unusual punishment be- 
cause he was being held in a ‘“‘pun- 
ishment ward.”” 

Lilly later told reporters that Han- 
sen was being held in a “segregation 
ward" with individual cells where 
prisoners to be segregated from the 
Halawa general population are hous- 


ed. 

Lilly said there are no prisoners in 
the cells on either side of Hansen or 
in the cell opposite him. 

Hansen, unshaven and grim-faced, 
left federal court at approximately 
4:10 p.m. and was driven back to 
Halawa by a police officer. 

When asked by reporters if he 
thought he was being treated unfair- 
ly, Hansen said: ‘'I certainly do."* 

Beyond that he had no comment. 


Samuel King 
Ruling ‘a mistake’ 


‘Aavertiver ohoto by Roy Ie 


Key Kukui Plaza trial witness Hal Hansen arrives at his attorney’s office yesterday. 
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Hansen 


indicted 


on four counts of 
mail, wire fraud 


—— 


By JAMES DOOLEY 


Advertiser Government Bureau 


‘Some 10 months after it began an 
imvestigation of the Kukui Plaza 
project, a Federa! grand jury yester- 
day returned a four-count mail and 
wire fraud indictment against devel- 
oper Hal J. Hansen, key witness in 
the State’s bribery case against 
Mayor Frank Fasi and Harry C.C. 
Chung. 

Three charges allege that Hansen 
used telegraph wires to fraudulently 
Bet a New York bank to release por- 
tions of & construction loan for 
Kukui Plaza. The fourth charge al- 
leges that Hansen used the mails in 
fraudulently padding a bill from a 
cabinet company that did Kukui 
work. 

Hansen surrendered to postal au- 
thorities and U.S. marshals at noon 
at the new Federal Building, was ar- 
raigned in Federal District Court 
and was freed after his attorney, 
Howard Hoddick, posted the requir- 


4 10 per cent of a $10,000 bail. Han- 
iat his arraignment that he 
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is $300,000 in debt and has only $500 
in the bank. 

Hoddick asked for and received a 
two-week delay to Sept. 12 before 
Hansen must enter a plea on the 
charges against him. 

U.S. Atty. Harold Fong presented 
evidence in the case to the grand 
jury yesterday morning and said 
‘that when the indictment was re- 
turned that it was part of an ‘‘ongo- 
ing investigation.” 

The Advertiser learned that a 
possible additional multiple count in- 
dictment of Hansen, centering on 
potential income tax liabilities, is 
under review in Washington. 

Fong declined comment on the 
matter. 

Sources told The Advertiser that 
the income tax investigation was 
completed in March by the Internal 
Revenue Service and has survived 
extensive review by officials of the 


See DEVELOPER on PHREAT 


62-898 


Justice Department Tax Division. 

“The investigation is not yet 
over,’ Fong said at an impromptu 
news conference yesterday. 

He said his office is under a ‘time 
constraint’ in the investigation since 
the grand jury will be disbanded 
when its term expires ‘“‘in about a 
month.” 

Fong said the investigation culmi- 
nating in the mail and wire fraud 
indictment of Hansen was conducted 
in part by the U.S. Postal Inspec- 
tor’s Office here. 

Other agencies were involved in 
the overall investigation but Fong 
said he could not name them be- 
cause of Federal “disclosure law.” 

‘esterday’s indictment alleged 
that Hansen, former president of 

feanside Properties, Inc., the firm 

it developed the $50 million Kukui 
Plaza project, devised ‘ta scheme 
and artifice for obtaining money by 
false and fraudulent pretenses’ be- 
tween March 1 and Oct. 10, 1974. 

The total amount of money involy- 
ed in the four counts is $50,912.88. 

Each of the four violations charg- 
ed in the indictment carries a maxi- 
mum punishment of five years in 
prison and a $1,000 fine. 

The individual counts lodged 
against Hansen in the indictment 
were: 

@ That on or about March 12, 1974, 
Hansen ‘did knowingly and wiliful- 
ly, in the furtherance of the afore- 
said scheme, cause funds to be 

strencatitted by wire from Bankers 


Truvt-GorrNew York, New York. to 
Hawaii National Bank, which funds 
included an amount of $26,208 
fraudulently obtained.” 


Bankers Trust provided a $42 mil- 
lion construction loan to Oceanside 
for the Kukui Plaza urban renewal 
high-rise housing development. 

The $26,208 was used to pay a bill 
of the same amount to Oceanside 
from Project Supply, Inc., named in 
City Council hearings and in the 
State’s case against Fasi and Chung 
as a “dummy company” used by 
Hansen to divert corporate funds to 
his own uses. 

The founder and president of the 
now-defunct Project Supply is Nor- 
man “Red” Buell, also a key witness 
in the State’s bribery case against 
Fasi and Chung, the Mayor's former 
campaign treasurer and chief politi- 
cal fund-raiser. 

The Advertiser reported July 9. 
1976, that Oceanside had paid Pro- 
ject Supply $26,208 for work that was 
apparently never done. 

The bill stated that the money was 
owed “‘for coordination and prepara- 
tion of display center/sales office 
space for your Kukui Plaza project.” 

The sales office was constructed 
and operated by Oceanside for ap- 
proximately three months in mid- 
1974 at the City-owned Neal Blaisdell 
Center, 

The bill was approved by then- 
Oceanside vice president Joseph 
Zbin, who last year was granted im- 
munity from prosecution by Fong's 
office in return for his testimony 
about thtritelai,Plaza project. 


@ That on or about Apri)_4, 1974, 
Hansen caused a letter to be deliver- 
ed to Oceanside containing an §8,- 
212.88 bill from Oahu Cabinets, Lt 
which ‘‘had been fraudutently in- 
creased upon the direction” of Han- 
sen, 

Oahu Cabinets performed all mill- 
work at the Kukui Plaza project. 


@ That on or about Apri! 10, 1974, 
Hansen ‘did knowingly and willfully 
cause funds to be transmitted by 
wire” from Bankers Trust to Hawaii 
National Bank including ‘‘fraudu- 
lently obtained” amounts of $2,100 
and $9,360. 


@ That on or about Oct. 10, 1974, 
Hansen‘caused $5,032 in ''fraudulent- 
ly obtained” funds to be transmitted 
by wire from Bankers Trust to Ha- 
waii National Bank. 

Hawaii National pravided a po 
tion of the permanent mortgage fi 
nancing for Kukui Plaza and acte 
as legal disbursing agent in Honolul 
for Bankers Trust construction fi- 
nancing. 

The Federal indictment closely 
Tesembles a three-count first-degree 
theft indictment returned against 
Hansen by the Oahu grand jury last 
March 10. Hansen has received im- 
munity from prosecution on those 
charges from the State Attorney 
General's Office in return for his 
testimony in the Fasi-Chung trial. 

That trial, currently in the middie 
of a seven-week recess, is scheduled 
to resume with jury selection in late 
September or early October. 

In the State theft indictment, Han- 
sen was alleged to have,stolen_$34.- 


ee 
QT trom Hawaii National Bank, 
Bankers Trust, other lending institu- 
tions and Oceanside during the same 
April 1-Oct. 10, 1974, period cited in 
the Federal indictment. 


Fong said yesterday he had ‘‘con- 
sidered” giving Hansen immunity 
from prosecution but ‘‘decided 
against it.” . 

“You don't give immunity unless 
you expect to get something in re- 
turn and hopefully what you get is 
better that what you gave up,” Fong 
said. 

He declined to comment on previ- 
ous reports that State Special Prose- 
cutor Grant B. Cooper, in charge pf 

e Fasi-Chung case, had ask¢d 

ng early this year to grant Han- 

n immunity. 

‘ong also said he had ‘no direct 
knowledge” of political pressures 
being brought to bear on Justice De- 
partment officials in Washington to 
block prosecution of Hansen, a 
charge made by Fasi in recent 
months. 

He said he did not believe that the 
Federal indictment of Hansen would 
interfere with the State bribery trial 
of Fasi and Chung. 


Federal law requires that Hansen 
must go to trial within 120 days of 
his indictment, Fong said. But if 
Hansen is required to “appear in 
another jurisdiction’’ during that 
time, “I’m sure that would be ample 
justification for a continuance” of 
his trial on the Federal eharges, 
‘Yowr iid. 


mE! ner and State Atty. Gir~item 
ald Amemiya declined comment on 
the Federal indictment. 

Fasi and Chung were indicted by 
the Oahu grand jury on the bribery 
charge in March, largely on the 
basis of grand jury testimony by 
Hansen, 

The indictment alleged that they 
solicited and in October 1970 accept- 
ed a $500,000 bribe offer from Han- 
sen. In return, the indictment charg- 
ed, Hansen's firm was selected by 
Fasi to develop the Kukui Plaza 
project. 


Only some $65,000 of the promised 
$500,000 was ever paid by Hansen to 
Fapi through Chung, in the form of 
campaign contributions and other 

tical gifts and gratuities, accord- 
ing to the State indictment. 


Fasi and Chung have pleaded not 
Builty. 

Fasi has repeatedly termed the! 
State Kukui Plaza investigation a po- 
litical vendetta meant to force him 
out of next year's gubernatorial elec- 
tion. 

The Kukui Plaza controversy 
began in March 1976 with the publi- 
cation of a series of articles in The 
Advertiser concerning business con- 
cessions granted Oceanside by the 
Fasi Administration and connections 
between persons doing Kukui Plaza 
business with Oceanside and the 
Fasi political organization. 


Kukui Plaza is a $50 million pri- 
vate residential‘ and commercial 
development in downtown Honolulu 
built under City contract on City- 
Owmedamban renewal land. . 


Hal J. Hansen 
Being probed by JRS__. 


By Stirling Morita 
Star-Bull tin Writer 


U.S. Atty, Hjrold M,. Fong said 
yesterday thatfhis office records 
show that theré was an attempt last 
September by State Atty. Gen. Ron- 
ald Amemiya to initiate a federal 
probe of Mayor Frank F. Fasi, 

he Fong memo, dated Sept. 3, 
generally backed up a recent state- 


ment ty Fasi,.who has charged that 
the a! d investigation was yet 
another State-inspired move to dis- 


credit}him as a mayoral or guber- 
natorial candidate. \ 

Also, Fong made public another 
memo on the same subject but 
which failed to name who was to be 

investigated. 
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IT WAS WRITTEN Sept. } by 
Charles J. Devic, then head of the 
local FBI office. Yesterday, Devi¢ 
told the Star-Bulletin that he could 
not recall if he had-ever been asked 
to investigate Fasi during his stint 
here before transferring to an FBI 
office in South Carolina. 

Fong surmised that Devic did not 


put in the memo the name of the’ 


probe’s target because to do so 
would be ‘‘so accusatory” with the 
primary election for mayor just a 
month away. 

Although Devic said he did not 
remember talking to Fong about the 
State having possible evidence 
against Fasi, Fong repeatedly said: 
“It is my strong recollection that we 
talked about Mr. Fasi.’” 


SEMA 


Lit 


a RON teu 


In a telephone interview. today, 
Devic said that after talking with 
Fong he remembered writing the 
memo and “stood by wha is 5 
statement." 


BUT DEVIC REPEATED hat. he 
could not recall ever being asked to 
specifically investigate Fasi. 


“As far as I was concerned,’ it ‘ 
related to something tnvalving Kukul. 
Plaza,” he said. 


The Devic memo sa: FBI, 
agent, on an Aug. 31 eee by” 


Fong, contacted Amemiy; fice’ to * 
check into a possible 3 vi 
Hobbs ‘Act, conspiracy unde: 
federal racketeering statutes. 
“Mr, Amemiya advised that there: | 
was a change ¢ of plans and that there | 


ae eh 
SEASCHED "PEED. | 
bk + sd 


, was no need for an agent to come to 


his office,” the memo. says. “Mr + 
Amemiya related that the comptain- 
ant, whom he did’not. identify, would 
put all of the information in a letter 


which was to be directed to the news 
ine baskec’s 


'Fong’s memo, which he said was: 


written in the“event someone might 
question why he did not pursue’ the 
case, was given in a Raraphresed = 
form to a reporter. 


ITINVOLVED SIMILAR informa-. 
tion in the Devic memo, except it 
covered the Aug..3) meeting be- 
tween Fi Amemiya, who at 
the time said he had two witnesses, 


Fong said. 
The memo says Amemiya woulg 
! 


1 have one of the witnesses come 
forward in order to initiate an in- 
“i guity against” asi. according , to 
Fong. 
Because of the witness? apparent 
reluctance to talk with the FBI 
agent, Fong concluded in the memo 


nesses was in serious doubt’ and 
that the case was closed without, 
going past brelinnl ary investigation 
“stages, Fong said. 


Fasi has charged tha Amemiya. 


asked if an indictment could de} 
handed up several days before the| 
primary election. And when Ame- 
a was told a federal investiga-; 


tion would not move that fast, he lost; 
interest in the case involving ‘Tam- 
paign contributions from nonbid_ City 
contractors, Fast has'said. 


NOTIN ‘THAT -HE did got want 
to}get involved, in a politiqal feud, 
Said Fasi's version wps accu- 
rgte. Fong, however, de legyto | 
elaborate. _ 3 
Device yesterday told the Star- 
Bulletin that he did not recal} the 
incident reported based on. Fasi's 
comments. He added that he has 
never been invotved in an investiga- 
tion with political motives or pres- 
sures, 
Repeated attempts to reach Ame- 
miya have been unsuccessful. Ame- 
» miya’s only reaction to Fasi's 
charge was that it was a *Fasi- 
hood.” 
While declining to respond to the 
charge, Gov. ecense R. Ariyoshi 


Fi 


yes! ‘m pretty arn 
‘upsel about som the thing$ that 
are 


“Efon’t want to make a statément 
that night ‘constitute grounds for a 
mistrial.’ Ariyoshi said, even 
though the latest Fasi charge is not 
directly connected to the Mayor's 
upcoming Kekui Plaza bribe 1h. 


that ‘the veracity of the two wit. 


i 


THE GOVERNOR SAID he was 
briefed about the uation by Ame- 
miya yesterday mornipg: He said he - 
was not aware’of the attempted 1976 
probe until he read it h: the Sunday | 
newspa) 

Fasi 
ter bein: 


de his chargé the day af- 
indicted forthe second - 
time in 4onnection with campaign 
donations Snd nonbid’contracts.. The 
second indi¢tment,” involving’ one | 
“tracts to the RM. Towill Corp’, ae 
against Fasi was dismissdd yester- , 
day without prejudice. - nie 
Also, yesterday Fas called ‘for Ca 
resignation of Améljsiya because ‘of? 
the attorney>géneral's: “misuse’’: of 
‘his powers in a tying to Ret what, Fast~ 
called a “fi 
1976. 
Ariyoshi di 
Fasi letter, wi ich*calls for’ Amn i 
miya’s resignation. * i 
“I've had-it up to here," Ariyoshi1 


said. “I will have somethi 


Dismissed | 


| By Lestie Wilcox 
| /, Star-Bulletin Writer 
1 Yin a 


State yesterday asked for—and was 

granted—dismissal of erjminal con- 

spiracy. charges which Only weeks 

ago it was pressing to initiate 
* against Mayor Frank F, Pasi and ¢ 
three others. 

Circuit Judge Toshimi Sodetani 
granted a motion by Deputy State 
Atty, Gen. Kenneth P.H. Nam to 
drop the new charges against Fasi. 
Harry C.C. Chung and engineers 
Richard Towilt and Donald C.W. 
Kim, officers Of the R.M. Towill 
Corp. 

The new indictments were return. 
ed Aug. 1, the same day that jury 
selection began in the Fasi-Chung 
bribery trial. Fasi and Chung are ac- 
eused of agreeing to accept $500,000 
in dpibes in return for granting 
devdopment rights for the $50 mil- 
lionfKukui Plaza downtown renewal 
project to Oceanside Properties Ine, 
| Sodetani's decision means a delay 
j Of at least six weeks in the bribery 


apparent about-face, the. 


t 


¢ase, for which only one juror has 
been selected. She was sent home to 
wait for further proceedings. 


' NAM SAID HE made the motion 
to cut down on delays in'the Kukui 
Plaza case and to avoid complica- 


tions in the Towill case stemming . 


frpm what he said were the de- 
fense's delaying tactics in the Oahu 
Grand Jury investigation. 

He later noted to reporters that 
the motion was “without prejudice,”* 
which means that the grand jury 
could again be asked to indict the 
four men on the same charges. 

He indicated that if he were to do 
his duty to see justice done in the 
Towill case, he would go back to the 
grand jury soon after the bribery 
trial ended. 

The State attorney also said 2 
charge of perjury against Kim, To- 
will vice president, which was 
among the recent indictments, is not 
afi rected by the motion. 


J Nam’s motion provoked ‘strong’ 
. Objections by attorneys for Kim and 


‘Towill, who wanted a “speedy” trial 
entree tr 
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on the, conspiracy charge: 
their clients could vind: 
* selves. 


INSINUATIONS that the St a 
not dealing honestly in the’ crn 
case were also made by*efe 
attorneys. 

Michael Weight, sopteiveicg. 
Kim, said, “I smell something’very. | 
mendacious (untruthful) about this: 
very proceeding, Your Hon mae 

Raising his voice in the un¢rowded: 
courtroom, Weight said ¢ tate: af, 
ter ‘viciously: and malicioudly*” i 
accusing the engineer of wrongdo-+ 
ing, found it has “gotten ‘as“much” 
pillesge as they possibly from} 


“So they have thrown: him) asides! 
like so much garbage," Weight Said. ‘4 

Towill’s attorney, Robert: Smith,* 
voiced his agreement to Weight’s ree 
quest for a fair and speedy | ‘Arial. >, Is 

Wayne Sakai, legal counsel 5f 
Fasi, echoed Weight's: 
theme, but ‘said he did 
the motion for dismissal. 


rene cd 


ant Atty, Gen. Larry Zenker @ liar 


for flaiming that'a statute of limita 
problem had forced the State to’ 


tio! 
pu for criminal conspiracy 
chfrges at this time, 


SAKAI SAID that after he learned 

« the grand jury had begun investigat- 

ing contributions by Towill Corp. fig- 

‘ures to Fasi's campaign fund, he 

asked Zenker to wait on the matter 

until the Kukui Plaza case was fin- 
ished. : 

Zenker agreed that the Towilt case 
might affect the opinions of jurors in 
the bribery case, byt refused to hold 
off because of the statute of limita- 
tions for prosecution of .the alleged 
bribery in the Towill case was about 
to expire, according to Sakai.,; 

Sakai said that under.the law, the 
State has until 1980 to prosecute, 

“T will not call Zenker) a lar be- 
cause he is not here to ‘represent 


hiniselfat this time," Sakai said.’ 
Re; ‘for comment, Zenker 
tooWissue with Sakai's representa- - 


tioh of what-happened, and said, “I 
wish we'd spend less time calling 


people names and more time moving . 


this (the bribery triaD forwexd jn 
cout 

“NAM TOOK THE: floor to, defend 
the attorney Seneral’s office, saying 
that’ statute-of-limitations concergs 


» had been a recurrent worry as 
delaying’ motions by the defense | 


halted a grand jury investigation. + 


With eventual resumption of the 
investigation, evidence was de- 
veloped which no longer made the 
statute an immediate concern, he 
said. 


But Nam said the indictments had 
to come‘Aug: I becausé attrition had 
shrunk the. number of grand jurors 


’ familiar with the case. -, 


“1. Two of the nine (remaining) 
jurors had announced they were 


scheduled to ’go on extended, vaca: - 


tions within the next few days and 
would, therefore, be unavailable,” 

“Had this occurred, ‘ther&would 
have been only seven jurors re’ 


Torn to Page A-4, Col. 5 


Continued from Page One 


ing.Jees‘Than a quorum,” Nam said 
in his written motion. 


NAM SAID THE defense attorneys 
“are the ones who brought about the 
situation they're complaining about” 
by demanding that sealed reports 
from the grand jury be opened. 


The reports, opened Friday in re- 
sponse to motions by the defense, 


contained the new indictments, 
ch the grand jury and Nam had 


asked to be sealed until the Kukui 
Plaza trial! was completed. 

Zenker told the Star-Bulletin Tht 
during a meeting in Sodetani's 
chambers Friday. defense attorneys 
agreed to resume jury selection 
right away if the State moved to dis- 
miss the new indictments. 

Instead, Zenker said, the defense 
requested the Towill-related grand 
jury transcripts, thereby delaying 
the trial further. 

Yesterday's court hearing followed 
a 45-minute meeting among prosecu- 
tion and defense attorneys in Sodeta- 
ni’s chambers. 


AFTERWARD, the lawyers re- 
turned to the judge’s office, where 
they hammered out an outline of 
what was to happen next. 

Special Deputy Atty. Gen. Grant 
B. Cooper told reporters that the 
trial would not start for at least six 
weeks to allow: 

—Two to three weeks for a court 
reporter to transcribe the Towil! 
grand jury proceedings and make 
them available to the attorneys. 

—10 days for defense attorneys to 
file motions. 

—Five days for the prosecution to 
respond to the motions. 

—Fixing of a date on which attor- 
neys will present oral arguments for 
and against the motions. 

Not long after the hearing, Fasi 
held a late-afternoon news confer- 
ence in his City Hall office and said 
the Towill-related investigation and 
motion to dismiss were “‘orchestrat- 
ed from the beginning.” 

He said the new indictments serv- 
ed the State’s purpose for obtaining 
publicity adverse to him. 

He said the ‘timetable’ for the in- 
dictments, and subsequent dismiss- 
al, were set up by Atty. Gen. Ronald 
Amemiya and Gov. George R. 
Ariyoshi as part on an ongoing *po- 
liticah vendetta” against him. 

Fa plans to run for gove\nor 
next ypar. and says Ariyoshi is ddjng 
all tha} is possible to keep himself\in 
the Capito! office. 


Pea 


Fasi indicted“in 


Towill case; Kukui 
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bribery trial 


ir limbo 


Mayor Frank Fasi has been indicted again by 
the Oahu grand jury on a charge linking political 
campaigy contributions and City contacts. 

It was fevealed in State Circuit Couft yesterday 
that Fas§ his former campaign treastrer Harry 
C.C. Chi and two top executives of an engineer- 
ing firm Were indicted by the grand jury Monday 
on charges of conspiracy to give and receive 
bribes. 

The revelation plunged the Kukui Plaza bribery 
trial of Fasi and Chung, which had barely gotten 
under way when the secret indictment was re- 
turned, into uncertainty. Jury selection in the 
bribery case had been scheduled to resume Mon- 
day, but the latest development has forced an in- 
definite postponement. 

The new indictment came. to light yesterday 
when Judge Toshimi Sodetani agreed to demands 
by attorneys for Fasi and Chung that the en- 
velopes be opened and the secret reports from the 
so-calied Towill grand jury be made public. 

Also indicted on the conspiracy charge were 
Richard M. Towill and Donald C.W. Kim, both 
officers of R.M. Towill Corp., an engineering 
company. It has done millions of dollars worth of 
design and engineering work for both the City and 
State governments. 

The indictment alleges that from January 1970 
to March 1977 the four men “‘did knowingly, wil- 
fully and unlawfully combine, conspire, confeder- 
ate and ee” to the giving and receiving of 
bribes. 

‘The gratd jury charged it about $31,400 was 
contributed to the Fasi campaign organization 
and the Mayor’s Symphony Ball as part of ithe ** 
conspiracy. And the indictment states that front'*’ 
June 30, 1970, to 1976, the Towill Corp. received 
“sundry and various nenbid contracts” from: the 
City. in ie 


Kim was indicted separately on a charge of:per- 


war 3 


ww” 


jury. But that indictment was described as 
“incomplete’’ because Deputy Atty. Gen. Kenneth 
Nam, who directed the grand j investigation, 
did not sign it. 

Fasi urt yesterday whel e indict- 
ment was made public. He left as soon as court 
was adjourned, muttering: ‘Political contribu- 
tions are bribes . .. also contributions to the 
symphony are bribes.” The Mayor has repeatedly 
charged that both the Kukui Plaza indictment and 
the Towill investigation which now has led to an 
indictment are part of a “political vendetta” by 
Gov. George Ariyoshi aimed at knocking Fasi out 
of the 1978 governor's race. 

Afterward the Mayor said that he “can't believe 
what I'm going through.” 

He said that by now, ‘a picture should be 
emerging to Judge Sodetani. . . and the people of 
Rawaii that this is a political vendetta to get me” 
and that “they don’t care how they do it.” 

Fasi said his attorneys have suggested and he is 
considering it time ‘‘to go to the Federal court to 
ask for constitutional protection” of his rights 
which Fasi says he is not receiving here. 

In an affidavit, Towill says he has “nothing to 
hide” in the case, but claims the State Attorney 
General’s Office has attempted to “coerce me to 
give faise testimony to aid in their prosecution 
of’' Fasi and Chung. 

Chung, Towill and Kim were not presnt yester- 
day when the new indictment was revebled. They 
were represented by their attorneys. 

A date fpr arraignment and pleas og the new 
indictment was left pending. 

Attorneyq for the State and the Fasi and Chung 
defense att@rneys will meet with Sodetani Monday 
to decide the course of action. One. of the first 
things they must decide is a timetable for the 


Fasi and Chung bribery trial, which began Mon- 
day-with the selection of one potengal juror. 
--The! new’: bribery: conspiracy. irMictment was 
banded: down late ‘Monday: by tha same Oahu 
grand jury panel that indjcted Fasi.agd Chung in 
the- Kukui Plaza case in March. The initial indict- 
ment charges that Fasi and Chung agreed to give 
Qceansidg Properties, Inc., the contract to build 
the Kukuf\ Plaza. urban renewal project in return 
for payoffdjeventually totaling about $65,000. 

The granj jury foreman Monday asked Sodeta-: 
ni to seal the latest reports because they were: 
related to the Kukui Plaza trial then just getting 
under way. Sodetani agreed to keep them secret,- 
but suspended the Kukui trial so attorneys for al 
concerned could file motions in the matter. :.. 

Yesterday, the Attorney General's Office resigt- 4 
ed unséaling the grand jury reports because of 
possible prejudicial publicity which might affect 
the Fasi-Chung Kukui Plaza trial. The State even 
tried to have yesterday’s hearing held in secret, 
but that was denied by Sodetani. ° 

Grant B. Cooper, the State special prosecutor in 

the Kukui Plaza trial, said yesterday that disclos- 
ing the action on the grand jury's investigation of 
the Towill Corp. would open ‘‘a Pandora's box."" 
: ‘Instead of demons (flying out of the box), 
you're going to have motions aftdr motions and 
you're néper going to get a jury fn this (Kukui 
Plaza) cabe,”. Cooper warned the \judge during 
courtroom\arguments. 

Cooper also accused the defense team of draw- 
ing publicity to the case. ot 

“Their Gegal) briefs are the things giving the 


” MOTE Rae ne, 
press the opportunity to turn this ihing ‘nto a cir. ‘nade | payments in checks or cash.to. Feats ponies 
cus," Gooper said, noting that the State has filed - cal committees from 1972 to 1977, -, ws Hang 4 4 
sealed/briefs in making its arguments on the e In 1971, it is alleged that  Kirg ‘contri buted 
grand/jury reports and had wanted yesterday’s . $3,000 to the Friends of Fasi. From\9v2: throu 
i i977, Kim ‘allegedly made, politica) 3¢ pate Hon: 

be 


to: the :Friends ‘of Fasi; 9 if 
; organizations. and/or in viduals 
| Conspiracy.” Sy 
SMe Several contributions ie Mayors: 
hy Ball were allegedly made.’ by the; Towill. Core: 
‘he contributions listed include $5,000-on-Jan. 
1972;, $4,600. on Feb:' 28, 1973; $5,000 ton® Feb. 
974: $3,400-on Feb. 27,-.1978;; $2,400. oniMarch 
975; and $6, 000'on March P411976, oh shots 
e Harry. C.C. Chung, ag 'Fasi's campaign 
Mt Sodetani, who had earlier ruled that” the” To urer and coordinator of the symphonysball 
. proe was unrelated ‘to the State's Kukui’ Plaza ~ raising effort, allegedly received theitynds* 
» cas, indicated he had a tough: time resolving @ Finally, the grand jury states: thatifrom! Juge: 
: issue: raised by the defense and prosecution. 30, 1970, to 1976, the Towill Corp,.receiveditis 
“Pave wavered and reached different conclu. dry and various nonbid contracts tron F 
F sions nm several occasions,’ he said before ruling — and County of Honolulu.” 
‘to disgose the grand jury ‘getion. Although same- Towil] has received a total of §7. we 
what Jesitant, Sodetani said he was taking into contracts since Fasi was elected mayor, Mul ofr 
. consid@ration the strong urgings of Fasi, ‘Chung, that work has been done in- -Sewagegtreatment? 
Towill {nd Kim. ; ‘plant design work, including a big: contract, 
. Towif and Kim, through their attornéys, “indi- Sand Island plant design. 5. ¢ sa4304] [yates 
cated they were living in an intolerable situation The firm has also done work for: the states Ove 
becausd of not howing what the grand jury had the past 10 years, the total of State:wo 
decided Yagts deifberations. million. res a ae 
Sodetaniheld 4 20-minute closed-door ‘meeting ‘The State grand jury probe was an out, 
with the aitsroe and Fasi before releasing the # Federal.tax case against Towijll- Towill 
indictmenty, ° .. nod on the tax charge is set for October.s eu 
The conspiracy indictment alleges that the four) .;, Documents subpoenaed in the: Federal cas 
mong: cluded checks made out to political. committees 
see a ‘ : ‘snch ‘Island“figures as Fasi,:Statet Sens-DiG. 
‘owill is alleged to have deli Anderson, Circuit Judge Walter -Heer yem 
ered $2, 900 tf the committee to reelect Fasi, pay-\ lieutenant governor Thomas Gill ane 
able to the Triends ‘of Pasi: Also, Towill allegedly - Honolulu mayor, Neal Blaisdell. * 


prosgcution of haying "choreographed"? ‘the entire 
sequence of events in which’ the foreman of t 
g@raqd jury returned indictments in the “Tow 
prob@ on the first day of jury | selection for the 


Kukui Plaza trial. 
Safai demanded that the judge stop! specula ae 
tion'] of what was if the secret grand(jury ‘pro- 
tel gs by making them public. Joining: Saki 
werd attorneys for Towill and Kim, 2 34:33:98) 


Mayor Frank Fasi. . . . . . after indictment 


‘cha 


riminal conspir 
OO a 


chargesagainst Faki, 


others dro 


By JAMES DOOLEY 


, Wwertiser Government Buresy 


i A climinal conspiracy indictment 
‘agai Mayor Frank F, Fasi and. 
‘three bther men was dismissed at 


‘the request of the State yesterday, 
|brecipitating a delay of at least six 
lweeks: in the Kukui Plaza bribery 
case against Fasi and Harry C.C. 
\Chung. \ 

Fasi, Chung and Honolulu engi- 
neers jRichard Towill and Donald 
C.W. Kim were indicted by the 
grand jpry on the criminal conspira- 
ey charge Aug. 3, the same day jury 
selectioh began in the Kukui Plaza 


HONOLULU ADVERTISER 
HONOLULU, HAWAII 


868677 PAGE A-1,4-4 


bribery case against Fasi and 
Chi 


ung. 

Yesterday State Dep. Atty. Gen. 
Kenneth Nam, the man who present- 
ed evidence to the grand jury for the 
conspiracy indictment, asked Circuit 
Court Judge Toshimi Sodetani to dis- 
miss the conspiracy indictment. 

Sodetani granted the motion 
“without prejudice," meaning that 
ancthet indictment could be sought 
against the men at a later date. 

Nam said he was asking for dis- 
missal of the conspiracy charge to 
minimize further delays in the Kukui 
Plaza trial. 

Attorneys for the defense, how- 


ed 


ever, charged that the tate had got 
ten what it wanted out conspiras 
cy indictment — pubdlidty at the ex- 


pense of Fasi and Chui —~ and did 


not need to prosecute the case. 
Attorney Michael Weight, ‘repre- 
‘senting’ Kin, ‘yesterday 


“vehemently” opposed the motion to 
dismiss .the ‘conspiracy indictment 
without prejudice. 
“Donald Kim is ‘entitled ‘to a | 
speedy trial,"" Weight said. +| 
“Now he is being prediuded by this | 
proceeding from vindjeating him- , 
self,” he said. | 
Weight said his clierg, vice presi. | 
dent of R.M. Towill Corp., 4 consult- 


7 * 


ay 
‘ing engineering firm, had been ‘‘vi- 
| ¢iously and maliciously accused” of 
a crime by the State, . . 
" State is finished, it got 
1 as Much mileage as it could out of 
him and they are throwing him aside 
like so much garbage,” Weight said. 


“He (Kim) is being dragged 
through the mud and we're not going 
, to forget it," Weight said. 
j He said it might have been a dif- 
| ferent matter if the State had asked 
that the indictment be dismissed 
. “with prejudice” — meaning that it 
t be renewed in the future. 
Attorpey Robert Smit nite 


investigation could not’be discontin- 


i 
{ 


‘ waited” out of the conspirac indiet- 


ing Towill, concurred with Weight’s 

comments. . 

by checcolint indictment returned 
ie g6al jury Aug. 1 against 

Kim ne cane tea perjury re- 

mains in effect. « 

Nam did not ask for dismissal of 
that indictment yesterday. . 

Attomey Wayne Sakai, represent- 
ing Fast, said his client did not op- 
pose the State’s motion for dismissal ' 
of the conspiracy indictment. 

But he added a few comments dur- 
ing yesterday's hearing “‘to set the: 
record straight.” i 

kal repeated Weiht's charge! 


thab the State “got the mieage it 


mi oo . 

He said that.when he learned 
earlierthis year that ‘a. grand jury | 
investigation had begun into ‘political 
contributions to “Fasi’s campaign 
organization by Towill,Corp. em; 
ployes, he asked State Asst. Atty. 
Gen. Larry Zenket to hold off on the 
investigation until the conclusion of 
the Kukui Plaza case, . 

“Zenker agreed. that the Towill 
investigation might, well have a 
cause-and-effect relationship: with 
the Kukul Plaza case,”” Sakai said. | 

But Zenker said that the Towill 


ued because the statute of limita- 
tions covering possible violations in 


The reason-that the matter had: 
Ito be concluded on Aug. 1, 1977, was 


betatse the number of ‘grand jurors , 
lhavink heard the evidence in this 
‘edsen Because o! , 
redi to i 
motion to disni 


next few days ahd-would, 

be unavailablé. _ ’ 
“Had this occurred, there would’ 

Ihave been only seven jurors remain- 
ing, less than aaquofum.”” .; 

Although the. indictment was.re~ 
turned Aug. , its contents were not 
jmade public until’ Friday, after a; 
jcourt hearing before Sodetani. 

The grand jury foreman, with 

jam.concurring,had asked that the; 

dictment be sealed because the! 
ukui Plaza“case Was pending be- 
fore Sodetani. 

-When it was publicly reported the 
next day that what appeared to be a‘ 
grand juty indictment had-been re- 
turned in the sTowil}, investigation, | 
attorneys for Fasi, hing, Towill! 

jm demanded that the contents 


the Towill investigation was due to 
‘expire, Sakai said. 

But in the indictment that was re- 
turned Aug. 1, Sakai pointed out, the 
|statute of limitations covering the al: 
“léged violation’: does not expire until 


1980, eT 
“Apparently Mr,‘Zenker. was less 
than candid when he’said the statute 


and Jury repo revealed. 

Sod tani revealed Rhe contents 
a : \ 

All the attorneys in both cases met 

privately with Sodetani for, about 45 


of limitationg was pressing,”*Sakai 
said. | . ‘ 
Nam and Grant Cooper, the State 
deputy attorney genera! who is in 
gharge of the Kukui Plaza ‘prosecu- 


tion, said that when the Towill inves- 
‘tigation began, it wa: believed that 
jthere\ was a statute: limitations 
probe. » , 

| Latersit became apparent that 
‘there was not, but'a grand jury in- 
dictment was sought decause the 


| 
' 


numbér of grand: jurors was dwin- 


dling, Nam said. < 


* The ohe juror who was tentatively spproved for fury duty last week in the 
-Kukul Plaza trial, Betty Jean Thomas, was sent home Friday alter being 
sequestefed | irom the public for four days. Attorneys involved in the case 
sald it would have worked an undue hardship on Thomas to be sequestered 
throughout ie new six-week delay In the proceedings. Thomas was instruct- 
¢d to avoid Feading or listening to news broadcasts concerning the Kekui 
Plaza ‘case. She fs still considered a tentative juror but will be questioned 
when and if the trial resumes about whether she has formed opinions ‘about 


the case, attorneys said. 


reer 
mainutes yesterday afternoon before 
assembling in open court, 


Atf,that time Nam asked that the 
conspiracy lictment be dropped. 

The ‘motion was argued and then 
approvéd by Godetani. 


~~ All the attorneys then met private- 


half hour, 

When they emerged, they said ‘het 
jury selection in-the Kukui Plaza 
case would not resume for at least 


six weeks. 


ly ‘again with Sodetani for another’ 


‘The delay broke down this way: 

© Two to three weeks for all the 
lawyers to obtain transcripts of the 
grand jury investigation concerning 


* Towill Corp. 


« ‘Another 10 days for the Fasi- 
Chung lawyers ‘to prepare Tegal mo- 
tions in the Kukui Plaza case based 
on what they learn from the Towill 
grand jury transcripts. 

+ @ Five more days for the State to 
respond to the defense motions. 

Then a hearing must be conducted 


before-Sodetani for oral arguments 


for and against the motions. 
In a late-afternoon news confer- 


“ence yesterday, Fasi charged that 


the State was tryigg to generate ‘ad- 
verse publicity and delays invth¢e 
Kukui Plaza trial in seeking the,con~ 
spiracy indictment roy 


He said Gov, George Ariyoshiand' 
Atty. Gen, Ronaid Amethiya’ have 
their “timetable right on schedule.”* 

nthe 
ibe 
heat” of the 1978 gubernatorial ra 
Fasi‘said. : 

‘Pasi has announced his candi acy 
for governor next ‘yaar, eA, 

Since the beginning of the Kukui 
Plaza, investigation} last year, - 
has termed it a “pMlitical vendetts! 
conducted by the State to knock hii 
out of the governor’s race. 


ba 


supports Fasi’ 
side of the story 


By GERALD KATO. 


|} A memo written by the former 
chief of the FBI office in Honolulu 
(confirms that a special agent con- 
\tacted State Atty. Gen, Ronald Ame- 
thiya in September about a possible 
bribe-related charge against Mayor 
Frank F. Fasi. 

But Amemiya told the agent that 
there was a “‘change of plans” and, 
‘the matter never went any further. 
\aeccording to the memo written by 
jCharles J. Devic, 

' The-memo sent to U.S, Atty. Har- 
‘old Fong is dated Sept.'l, 1976. Fong 
Teleased the document yesterday af- 
ter;.there ‘were news reports that. 
\Deéyic’s recollection of events at that 


time was Razy. % 
‘Fasi told ‘he. Advertiser during 


the past weehend that Amemiya 
tried to get the Federal Government , 
to indict him on a Federal charge 
shortly before Honolulu’s mayoral’ 
primary election Oct. 2. Amemiya 
told Fong he could produce two wit: 
eee ene oss 
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Devic’s memo, but any fugther com- 
-ment would have to come from 


' Advertiser Government Bureau 


nesses who were willing to testify on 
the matter, Fasi claimed. 

The Mayor said that in the pres- 
ence of Amemiya, Fong telephoned 
Devic to assign agents to talk to the 
attorney general and obtain the 
names of the witnesses. 

Devic, who now Is in charge of the 
FBI office in Columbia, S.C., told a 
reporter yesterday that he did not 
remember the particular jncident. 
But a subsequent chat with Fong 


apparently refreshed Devic’s memo- 


ry. ue 
Fong said he was releasing 


Devie. The Advertiser cyuld not 
teach Devic for comment ye¥erday. ; 

According to the memo, Fong tele-' 
phoned Devic on Aug. 31, 1976,' re-, 
questing that the FBE. contact ‘Ame- 
miya for information concerning the 
allegations. On the following day an 


See MEMO on Page A-4 


Memo supports Fasi | 


1 . : 

" agent confacted Amemiya to set up 
an appointment, the memo said. 

Le “Mr. Amemiya advised the special 
pagent that there was a change of 

*slans and that. there was no‘need for 

ah agent to come to his office,” the 

‘memo said. 

“Mr. Amemiya related that the 
complainant, thom he did not iden- 
‘tify, was puttig all the information 
lin the form oj a letter which was 
ibeing directed jp the news media.” 
"Such a letter never appeared: in 
the news media. 
ion general sequence of event 

ee ate 


i 


firm what has been report\d earlier. 
Fasi had claimed that }memiya’ 
went to see Fong two weeks before’ 


outlined in the memo ok to ier 


. the election, but the memo indicates) 
-that the 


hep ing. was a month be-; 
Fast: says that ‘Amemiyartost inter-| 
est in pursuing the mgtter after 
Fong said the investigatiqn could not 
‘be completed before the efectioi 

Fasi yesterday wroth to Gov.: 
George BR. Ariyoshi dematding Ame- 
miya’s resignation for “gross misuse 
of State power.” The Governor 
would not comment on the letter, But 
a spokesman said no action would be 


fore. 


taken on it. yo 


-FBL Agent's; 
emory Hazy 


‘ By Russ lynch 
Star-Bulletin Writer 


Charles J. Devic, former head of 
the FBI office in-Honolulu, said.in a: 
telephone interview today | 
not recall ever being asked to 
tigate Mayor Frank F.Fasi. 

“At no time ‘did the att6 
general or the Governor of that State 
|attempt to use me” for- political pars 
poses, he said. 

“J do know that I was never made 
privy to or told by anyone anything 
to the effect that the attorney gener-' 
al was out to get the Mayor,” Devic: 
said from his new office, “as FBI! 
agent in charge in Columbia, S.C. | 

Device said he did ‘not recall any 
idiscussions with Hawaii's U.S. Atty. 
iHarold M. Fong about the State 
Possibly having evidence against’ 
Fa: . 


| FONG, HOWEVER, "challenged 
\Devic's recollection. Fong said 
'Devio knew that a possible federal 
‘charge against -Fasi had been dis-' 
cussed when ‘he. Sent FBI agents to 
see State Atty. Gen: Ronald Y; Ame-; i 


rajya Jast September: 
¢:made this’ remarks in ‘re: 


sponse to: Star-Bulletin ‘questions 
about statements made‘by Fasi and | 
Fong in yesterday's Star-Bulletin 
and Advertibery* ©, ' 

Fasi claim went “to 
see Fong in the U.S. attorney's office 
two weeks before the primary:elec- 
‘tion last Oct. 2 for ‘the: Honolulu 
mayoralty, (4 

Fast today” wrote 
R Ativosta asking for Amemiya’s 
resienation, os a! 
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ry 


| tAmeitiya told ME? trong tié could 
iba dadeetlty tht Veegeeavies 
wil tify that 
‘them for campaign contributions 
iand that, in return, I had given them 
nonbid City contracts,” Fasi sdid in 
a written statement. . 

He said Fong told Amemiya there 
could be a violation of federal law if 
the charges proved true, under a 


{section dealing with coercion by pub- 


ic officials. 


} FASI SAID that In the presence of 
Amemiya; Fong telephoned Devic 
and asked him to assign agents to | 
interview Amemiya and get the 
names of the witnesses. 

Fong said Devie reported back to 
him in an official FBI report. Fong 
confirmed Fasi's version, which then 
went on to charge that Amemiya 
asked the U.S. attorney 
ment could be handed di 
Fasi tyo or three days 


Oct.2primary, ~~ 
* Fas quotes Fong as telling Ame- 
miya & wouldn't be possible to move , 
sofast: - i 

According to Fasi, Fong had a call.’ 
next'day from Devic, who allegedly 
said Amemiya had been *'too busy” 
to see the two FBI agents assigned 
to the job. : 

Devic said today he has a clear 
recollection that ‘he made ‘no such 


the Fastl- Fong, version charges 
that Amemiya “completely lost 
' interest" when he found out nothing 
' could be done to hurt Fasi before the 
primary. 


' DEVIC. WORDED bis response | 
carefully, commenting -that it was | 
quite possible he had assigned 
agents to talk to Amemiya, some- 
thing he has done from time to time 
in the past. 

“J just don't recall this situation 
as it was spelled dut in the news- 
paper,” he said.” 

Devie said he has“never been in- 
volved in any type of situation" 
where there was any political motive 
behing his actions or ‘any political 
pressure. 

He'sai Fong | at no time ever told 
him tha} Amemiya had information 
that co mean a Tee against 
‘Fash, 

It Is po: ibte be sent 2 nts to see 
Amemiya, bit “certainly! was not 
privy to anything ‘that transpired” 
between ‘Amemiya and Fong leading | 


rm 


attorey general’s office inthe | 


| “I HAVE SENT agents over to the 
past” Devic said.’ /. 


‘The fa é dodsn't'réméi sane 
the particular incident «doesn’t | 
necessarily” mean it didn’ n, 


ay said. i 
“My memory of this certaialy is 
‘not as clear as Harold’s Fong’ 3), 

“he said, however. ° 
| “At no time was there any men- | 
{fon to mé by Harold Fong or anyone | 
jelse” of Such a potential case, Devic 
said. 
i Fong could not be reached. for. 
comment today, following the’ ‘Inter. 
view with Devic. 
He told yesterday's newspaper 
Fasi's statement was “accurate.” 
Amemiya made a short written 
statement. i 


“IN VIEW OF the pending “court 
‘eases, I believe it would be iInappro- 
‘priaté for me to comment. on ‘these 
outrageous ‘Fasihoods.’ 

“There should be ‘no necessity to 
‘comment ‘on the continuing contort- 

ed campaign to cloud and confuse 
‘the climate,” Amemiya said. 
i Fast's statement yesterday came 
jafter it was revealed the Oahu grand 
jury had voted yet. another bribery 
|iodictment against him, * 
| ‘The State’s case in which Fasi and | 
his former campaign treasurer 
Harry C.C. Chung are charged with 
agreeing to accept a $500,000‘bribe., 
from Kukui Plaza developer Hal-J.. 
Hansen was suspended last weék be-| 
cause of the new grand jury move.+ 

Now Fasi and Chung, along with 
consulting engineer Richard M. To- 
will and his vice president, Donald 
C.W. Kim, ‘are also charged with 
criminal conspiracy. 


THE STATE alleges that Fasi 
awarded City consultant contracts to 
the Towill firm in return for cam- 
paign contributions and other money 
paid through Chung. ' 

Fasi and. all the other defendants 
have denied the charges. 

In the letter to Ariyoshi today, 
Fasi accused Amemiya’of “trying to 
get a frame-up indictment against | 
Me two or three days before the 196 6} 
primary ¢ election” . ‘j 

‘If Amemiya acted’on his nv ‘pnd? 
Ariyoshi does not ask for his\resig-/ 
nation, Yasi said, the. Goverfor is} 
“ag guilty'as the attorney genera} of 
|a gross Ybuse and misuse of the! 
legal powers” of his office.“ 

But Fasi te goneludes . 
Amemiya acted ‘with “Ariygshi’s’ 
Imowledge. | iz * 
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UNITED STATES GOVERNMENT 


Memorandum 


FILE (62-898) 7 “pate: 8/9/77 


: SAC LEE F. LASTER 


POLITICAL CONDITIONS 
CITY AND COUNTY OF HONOLULU 


On 8/9/77 telephoni- 

cally contacted me and inquired concerning contents of the 
letter which USA HAROLD FONG reportedly released to the news ve 
di 8/8/77. 1 confirmed to ° 


He asked if the letter mentioned Mayor FASI by 
name and!I advised that it did not. I also reiterated with 
him the actions he i ini 


bé 
b7c 


On 8/9/77 USA HAROLD FONG was contacted and affitmed 


that he had indeed read the full contents 
ed 9/1/76. b7E 
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UNITED STATES GOVERNMENT 


Memorandum 


to: SAC, HONOLULU (62-898) pare:’ 8/9/77 
mon SAL se 


sugyect: POLITICAL CONDITIONS 
CITY AND COUNTY OF HONOLULU 
HONOLULU DIVISION 


On 8/7/77, a Sunday, some 
a telephone call was received by SA 


y newspaper dealing. b6 
with captioned matter. telephonically ne 
spoken t to SAC CHARLES DE 2 olnunhia and 

me r 


SAL____ hdvised he recall 

during the time that he was in 

recollection of a personal meeting wit! 

that he would have to check the files o 
to refresh his memory on this matter. 


b6 


er bIC 
ent advised 


fnolulu Office 


JFW:eso 
(1) 
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UNITED STATES GOVERNMENT 
Memorandum 


TO: FILE (62-898) pare: 8/8/77 


From). ]SAC LEE F. LASTER 


supject: POLITICAL CORRUPTION 
CITY AND COUNTY OF HONOLULU 


U. S. Attorney HAROLD FONG telephonically contacted 
me this afternoon and inquired concerning captioned matter, - 
- specifically the newspaper article in this past Sunday's paper. 
USA-FONG said that he has in his possession a letter from 
former SAC DEVIC confirming the fact that HAROLD had requested 


b6 
b7c 
bIE 


usa’ FONG in his telephonic conversation with me 
indicated that the requested investigation was directed 
‘specifically at Mayor FASI. I indicated to FONG that a review 
of SAC DEVIC's letter to him does not mention FASI by name and 
refers only to allegationsoof a possible Hobbs Act violation. 


FONG said that he has received telephone calls from 
members of the press today who contacted DEVIC in South Carolina 
and that DEVIC denied knowledge or recollection of the entire 
affaic. He indicated he would very much like to speak with DEVIC. 


I then placed a telephone call to SAC DEVIC through 
the Columbia Office. DEVIC indicated that he had received 
inquiries from the press but that he has no recollection at 
all of the matter and has absolutely no recollection of FONG 
requesting investigation by the FBI in Honolulu concerning 
Mayor FASI. I told him that FONG was trying to reach him and 
that I intended to give FONG the number of the Columbia FBI 
Office so that HAROLD could reach him and discuss the matter 
with him. I feel that a discussion between the two will 
xesolve further discrepancies in the newspaper accounts and 
avoid appearance of conflict between their recollections of 
this matter. 


_ y FL:ej 
(fps ig 
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SERIALIZED: FILED, 
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SUBJECT: 
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GSA FMR 41 CFR) 101-15,6 


UNITED STATES GOVERNMENT 


Memorandum 


HN FILE 62-898 DATE: = 8/8/77 
‘AC, HONOLULU 


POLITICAL CORRUPTION 
CITY AND COUNTY OF HONOLULU 


Attached is an article appearing in the 
Sunday edition of the “Star-Bulletin and Advertiser" 
newspaper concerning the trial of Mayor FASI in the 
Kukui Plaza matter, The article contains alleged actions 
by USA HAROLD M. FONG, Attorney General AMEMIYA,# then 
Special Agent in Charge CHARLES DEVIC, relating to an 
alleged request for investigation. 


On the afternoon of 8/7/77 wa: ally 
contacte who 
inquired concerning the whereabouts of SAC DEVIC, He 
indicated he wished to discuss the matter with him. I 
told him that SAC DEVIC could probably be reached through 
the Columbia FBI Office.[ Hid not discuss the newspaper 
article other than stating that the event was sometime ago 
and that he did not clearly recall what happened on the 
occasion referred to in the newspaper article. 


LFL: bad. 
(2) 
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By JAMES DOOLEY 
Advertiser Government Berean 


State Atty. Gen. Ronald Amemiya 
tried to get the Federal Government 
%® Wdict Mayor Frank Fasi on a 
bribery-velated charge only days be- 
tore last. year’s Democratic Primary 
Blectim, esi told The Advertiser 
pectagty. 

ANthr being told by U.S. Atty. Har- 
vid Fong that an investigation of the 
natter could not be completed be- 
ore the Oct. 2 election date, Ame- 
niya told Federat officials that two 
witnesses in the case “‘had decided 
rt to testify,” Fasi said. 

Fong yesterday confirmed Fasi’s 


shargess ——— 
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“My official position is that I 
would not like to elaborate or com- 
ment except to say that the Mayor's 
statement is accurate,” Fong said. 

Amemiya responded to Fasi’s 
charges with a written statement. 

‘In view of the pending court 
cases, I believe it would be inappro- 
priate for me to comment on these 
outrageous ‘Fasihoods." 

“There should be no necessity to 
comment on the continuing contort- 
ed campaign to cloud and confuse 
the climate.” 

Fasi said yesterday he had just 
learned of the incident and said it 
was just another link in a long chain 
of State Administration attempts to 
discredjt him. 


His exposure of the incident in a 
written statement released—to-The 
Advertiser came the day after he 
and his former campaign fund-raiser 
Harry C.C. Chung were indicted a 
second time on bribery-related 
charges by the Oahu grand jury 

The grand jury investigation was 
conducted by Amemiya’s office. 

Here is the story of the incident as 
Fasi told it yesterday: 

“T have learned for a fact that two 
weeks before the Primary Election 
in 1976, Atty. Gen. Ronald Amemiya 
went to the office of the United 
States attorney, Harold Fong. 


“Amemiya told Mr. Fong that he 
could produce two witnesses—who 


Git 


Pure tee ULy 
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were willing—te-tectify that } had 
asked them for campaign contribu- 
tions and that, in return, I had given 
them nonbid City contracts, 

“Mr. Fong told the atiorney gener- 
al that there could be a violation of 
Federal law if these charges should 
prove to be true. ; 

“In the presence of Amemiya, Mr. 
Fong telephoned Mr. Charles Devic, 
then the special agent in charge of 
the Honolulu office of the FBI. 

“He asked Mr. Devic to assign 
agents to interview the attorney | 
general and to obtain the names of 
the witnesses he had mentioned. 
“After Mr. Fong had completed 


the 
him that-it was of utmost impor- 
tance that the Federal investigation 
proceed quickly so that an indict. 
ment against me could be handed 
down two or three days before the 
Primary Election on Oct. 2. 

“Mr. Fong replied that it would 
not be possible to conduct a full and 
fair investigation within such a short 
period of time 

“He said that it would be also be 
impossible, therefore, to indict any- 
one -~ Jet slone the mayor of a 
major American city — on such 
short notice 

“The following day. Mr. Device 
tailed Mr. Fong to report that when 
his agents had arrived that morning 
at the attorney general’s office, they 
were told that Amemiya was ‘too 
busy’ to see them. 

“Later in the morning, according 
to Mr. Devic, Amemiya telephoned 
him to say that the two so-called wit. 
nesses had decided not to testify.” 

And there. Fasi said. ‘‘the entire 
matter ended.” 

(Fong explained that under a 
Federal law known as the Hobbs 
Act, it is a crime for 2 public official 
to use his position to coerce or extort 
money from private individuals } 

Fasi charged that ‘‘as soon as the 
attorney general learned that noth. 
ing could be done to hurt me in the 
1976 election. he completely lost 
interest in continuing the investiga 
tion.” 

In the 1976 Demorratic Primary 
for Mayor. Fasi was being challeng. 
ed by Lt Gav Nelson K. Doi, who 
had the backing of Gov. George 
Ariyoshi’s wing of the Hawaii Demo. 
etatic party Although Fasi was con- 
sidered the favorite, the Doi forces 
were hopeful up to the end that they 
might somehow overtake his lead. 
but Fasi easily won the Primary, 
garnering 57 per cent of the vote 
against Doi, and went on to win his 
third four-year term in City Hall 

Fasi suid the exchange between 
Amemuya. Fong and the FB! showed 
that Amemiya ‘‘is concerned neither 
with honesty nor with justice 

“Rather. he séeks only to use his 
powers, at the direction of the 


Governor, to hurt me politically. 


“YT challenge Mr. Amemiya to deny 


‘this story.” 
lephone cat}, Amemiya told. *. 


Amemiys’s “unconscionable and 
unethical actions have been exposed 
for al! to see,” Fasi said. 

He charged Ariyoshi, acting 
through Amemiya, ‘with knowingly 
and willfully using his powers to 
earry out 2 continuing, malicious po- 
litical vendetta against me.” 

Ariyoshi could not be reached for 
comment yesterday on Fasi’s new 
charges. 

Ever since the City Council began 
an investigation of the City-spon- 
sored Kukui Plaza housing develop- 
ment last year, an investigation that 
led up to the March 23 bribery in. 
dictment of Fasi and Chung, the 
Mayor has frequently described him- 
self as the victim of @ political ven. 
detta run by the State. 

Fasi was eventually charged by 2 
State-conducted grand jury with 
agreeing to give the Kukui Plaza 
development contract to Oceanside 
Properties Inc. in return for the 
firm's promise to pay a $500,000 
bribe. The indictment aganst Fasi 
and Chung charges that some $65,000 
was paid — in campaign contribu 
tions, purchases of tickets to the 
Mayor's Symphony Ball and other 
payments of money and goods in 
furtherance of that bribe. 

Jury selection for the Kukui Plaza 
bribery trial began Jast Monday but 
was suspended the next day by Cir- 
cuit Judge Toshimi Sodetani after 
the second indictment was returned 
by the Oahu grand jury 

That new indictment, unsealed by 
Sodetani during @ court hearing 
Friday afternoon, charged Fasi. 
Chung and Honolulu engineers Rich- 
ard M. Towill and Donald C.W. Kim 
with criminal conspiracy. The indict- 
ment. alleged that Fasi and Chung 
accepted bribes between 1970 and 
March of this year from Towill and 
Kim and that, in return, Towil!’s 
engineering consultant firm, R.M 
Towill Corp.. was awarded nonbid 
City contracts. 

A hearing is to be hed before 
Sedetani tomorrow concerning the 
status of the suspended Kukui Plaza 
bribery trial proceedings-—~* 

Yesterday. Fasi aiso charged that 
Amemiya and Grant B Cooper. the 


special prosecutor in oberge—s! the 
Kukui case, approached Fong in 
January with a request that Hal J. 
Hansen, Kukui Plaza developer, be 
granted immunity from prosecution 
by the Federal Government. 

Hansen is the State’s chief witness 
in the Kukui Plaza case and has 
been granted immunity from prose- 
eution in return for his testimony in 
State court. 

A Federal grand jury investigation 
of Kukui Plaza, centering on possi- 
ble Hansen tax Nabilities, began last 
November. The investigation report- 
edly is complete and under review 
by Justice Department officials in 
Washington. 

According to Fasi, Fong refused to 
immunize Hansen and three days 
later “received a letter from (U.S. 
Sen.) Dan Inouye telling him that the 
Hawaii congressional delegation had 
met and decided to try to replace 
him at the earliest opportunity."” 

Fasi wondered “if it was just a 


coincidence” that Fong received the 
letter only three days after the meet- 
ing with Amemiya and Cooper. 

‘ong declined yesterday to com- 
ment on Fasi's story about the Janu- 
ary meeting and the Inouye letter, 
saying it would be improper to dis- 
cuss @ matter jpvolving a pending 
grand jury invgStigation. 

Contacted yesterday at his Bethes- 
da, Md., Nome, Inouye said there 
was no connection between the 
Kukui Plaza investigations and the 
congressional delegation’s dealings 
with Fong. 

“Whatever our dealings with Fong 
were, they had no connection with 
Amemiya or Fasi — none whatever: 

“T don’t remember sending him a 
letter saying intended to remove 
him as sooy as possible,’ Inouye 
said. “‘Fo: lid ask to be kept to the 
end of his term. I think we just ac- 
knowledged receipt of that letter. 
Obviously he wasn’t removed before 
the end of his term.” 


Fong’s term of office as US. a 
ttorney here officially expired 
Friday, but since no successor has 
heen confirmed by the Senate he re- 
mains in office. 

The Hawaii congressional delega- 
tion earlier this year recommended 
the appointment of former Demo- 
cratic State representative Robert 
Kimura of Honolulu as Fong's 
successor. However, some other 
local Democrats favored Ariyoshi 
Administration official E. John 
MeConnell for the post and the ap- 
pointment has not yet been formally 
made by President Carter. 

Although he is a Republican, Fong 
has been mentioned as a possible 
candidate for the City Prosecutor’s 

st, which has been vacant since 

january. 

Yesterday, Fasi said: “I have 
never asked Harold Fong to be City 
prosecutor. 

“Friends sounded him out about it 
but he said no way, he was absolute- 


ws 
Atty. Gen. Amemiya 
No comment 


ly not interested,” Fasi sai 

Fong told The Advertiser he has 
not been offered the post and would 
Not take it if it were offered. He said 
he intends to take up private legal 
practice when he leaves his Federal 
job. 
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Grant B. Cooper 
“Never” 


Ronald Amemiya 
“Not true” 


Offers of immunity 


for Chung denied 


Mayor Frank Fasi’s assertion that 

his former fund-raiser, Harry C.C. 
Chung, recently was sent an offer of 
immunity drew unequivocal denials 
from State attorneys yesterday. 
“ Chung “has never been offered im- 
‘munity,” said Grant B. Cooper, the 
State special prosecutor in charge of 
the Kukui Plaza case. 

“{ haven't talked with anybody 
-about immunity at any time except 
‘very, very early in the game, before 
‘the indictment,” he said. 

At that time, Cooper said, he told 
Chung's attorney he ‘‘would be 
‘happy to talk about immunity for his 
celient."" But, he said, immunity was 
snever offered. 

Cooper had ‘no idea” why Fasi 
“charged that Chung has been offered 
immunity twice. 

State Atty. Gen. Ronald Amemiya 
said Fasi's réWrareson Chung’s im- 
‘munity offer were “‘not true. 

“¥ didn't offer Mr. Chung immuni- 
ity; Grant Cooper didn’t; (Asst. Atty. 
Gen.) Larry Zenker didn’t. No way 
did the State make an offer like 
that.” 


In another development, City 
Councilman Wilbert ‘‘Sandy” Hoick 
charged in a press release that 
Fasi’s television presentation last 
night was “‘filled with distortions, 
half-truths, and no-truths, which is 
par for the course. 

"Frank Fasi is frightened as to 
what is going to come out at trial — 
otherwise, why would he go to such 
lengths to present ‘his’ side of the 
story, as he puts it.” 

Holek said the program was, “in 
usual Fasi style ... replete with 
name-calling. 

“In 1953, Fasi called Leonard K. 
Fong, then City County auditor, a 
‘political stooge’ and a ‘tool’ for 
Mayor (John) Wilson,” he added. 

“In 1956, he called our late beloved 
Mayor, Neal Blaisdell, ‘self-right- 
eous and hypocritical;’ a few years 
back he referrgd-to-w*State senator 
as an ‘imbecile.’ 

“and a few months back, he called 
my colleague, (Councilman) Kekoa 


Kaapu, a ‘liar, thief and renegade.” 
When is Fasi- 


cious name-calling?’ 


By JAMES DOOLEY 


dvertiser Government Bureau 


pretrial motion to dismiss 
ribery indictment of Mayor 
Fast and Harry C.C. Chung 
as Tejected yesterday by Circuit 
Court Judgé Toshimi Sodetani, set- 
ting the stage for the start of fury. 
selection Monday morning. 
Defense anid’ prosecution attorneys 
continued to assail each other during 


yesterdhy’s hearing. 
“Fast attorney Wayne Sakai said 


Ak 
Pk 


State Special Prosecutor Grant 
Cooper, tthe bribery case prosecutor,” 
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the defense team ‘that-have RO. 
basis in fact and law.” 

Sakai argued that Cooper’s com- 
ments and accusations, made during 
& July 15 hearing before Sodetani, 


* were so prejudicial to the defense 


and ‘were so widely disseminated 
that ny chance the defendants had 
for a fair trial have been wiped out. 
+ Cooper suggested July 15 that a 38- 
;page statement about the genesis of 
‘the bribery case, ¢ composed last 
month by a key prosecution witness, 
had been written in conjunction with 
the Fasi-Chung defense team. 

Al members of the defense team’ 


[bas made,“‘wild accusations” about ) denfed knowledge of the statement 


‘\dietment on the ground that 


and moved for a dismissal of th e fas! 


celal pretrial publicity. 

Fasi's other lawyer, A. Wi 
Barlow, said yesterday: ,“‘Al I 
Cooper does is get on television and! 
shoot his mouth off." Barlow “saidi 

d 
| 
\ 


had generated permanently wi 


case has been directed 
client.” 

He also accused Cooper: -0ff'60) 
stant leaking of information” about’ 
the case to the press. . 


that “all the pretrial publicity ij 


» Chung attorney Matthew Pyun 


charged Cooper with “slinging mud ' 
at the defense team.” He quoted 


~ | 
HONCIUIG 


fer i 


aah 


, comments made by Cooper in a na- 
tionally brosdeast television story, 
this week as also being prejudiciel to 


id in that broadcast that 


the case. 


although 
Btically motivated, “you 
something up if it 

Pyun said Cooper's comment 
represented “just one further step in 
the design and plan of Mr. Cooper to 
affect thé population of Hawaii, with 
adverse publicity.”” 

When his turn to speak came, 


@ criminal case may be po-! 
an't dig, 


Cooper sald: “If I hadn't heard 
arguments with my own ears, 


id think I'was in Alice in Won- 


° ey say the utterances I have 
made in court bave tarnished their 


~Teputations,” Cooper said of the de- 


fense lawyers. - 

But Cooper said that since he took 
yon the case, the defense team and 
Fasi have made statements “ad nau- 
seam in which I have been accused 
of everything under the sun, all 
Kinds of things.” 

He said he has been accused of 
“tumethical conduct, prejudicial mis- 

duct before the grand jury and 

prehensible conduct.” 

Fasi has called Cooper an “‘im- 
ported gunslinger” and State Atty. 
Gen. Rdnald Amemiya a ‘‘pip- 
squeak,”}and he has accused both 
Cooper 
ping -- akrime,” Cooper said. 

Cooper noted that in the national 
television broadcast this ; week, Fasi 


id Amemiya ‘‘of wiretap-- 


was also interviewed and said, Coop- 
er quoted; **I think Mr. Cooper 
stinks.” 

Cooper said the issue of prejudi- 
elal pretrial publicity has been 
argued “up one side and down the 
other” in previous hearings before 
Sodetani. 


He disputed the defense contention’. 


“that they cannot find 12 jurors in 
the State of Hawaii that can try this 
case fairly and properly.” . 

From the beginning of the case, 
Cooper said, ‘someone has conduct- 
ed a wellorchestrated public réla- 
tions campaign to undermine the 
prosecution in this case." 

Yesterday's hearing was held up 
fore than an hour while two televi- 
sion reporters were questioned in 
Sodetani’s chambers about a conver- 
sation they had with Cooper after 
the July 15, hearing. The ‘reporters 
were Bart Fredo of KGMB and 
Emerald-Yeh of KITV. 

“Part of the conversation was film- 
ed and broadcast that night and part 


of it, at Cooper’s request, was off the 
record, Fredo said. 1 
Fredo said after ghe b ring that’ 
when he was questioned | yesterday, 
about the off-the-record portion’ of 
the conversation, he ref: $0. an-, 
swer, citing constitutional protec: 
tions of freedom of the press, Sokal 
asked Sodetani to order F 
swer but Sodetani pore 26 a 


ordered KITV newsman Matt Le to 
jail for refusing to divulge-w 
obtained access to grand ‘jury 
scripts in the bribery cases +4: 

Fredo said that he ansye 
affirmative yesterday’ when ‘asked 
by Chung attorney Bert Jokairin if 
Cooper was 8 source of PEsneree 
ord information. t 

Barlow cited that ankwer tron 
Fredo as proof that Cooper has been 
leaking informhtion to the press, 

Fredo angrily disputed that after 
the hearing, saying that off-the-rec- 
ord or pabloheds is never Droadenat 
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asserted in 


iTV speech 


By DOUGLAS WOO ‘ 
Advertiser Politics Writer 


Faced with the toughest challenge 
of his 27-year political career, Mayor 
Frank Fasi took to television Jast 
night to proclaim that he is innocent 
of bribery and to assail the “power 
| of the corrupt political machine" of 

Gov. George Ariyoshi. 

Fasi appeared in 9 37-minute paid. 
telecast on KHON (Channel 2) and 

' repeated much of what he had said 
‘in earlier speeches on the Kukui | 
| Plaza matter, speeches that have | 
been reported by the media. His Jat- 


| est address was spleed with strong j » 


language. 
| “J am not on trial,” the Mayor de- 
dared. “Our system of fustice'is on! 


1 
| Teal the Governor of this Staite suc- | 
ceeds in doing to ‘me what he is 
i trying to do, then nobody’ in Havwait 
will be safe from the power of the 
' corrupt political machige' that sits In‘ 
Washington Place (¢! _ Governgr’s 
official residence).”” . 
Fasi and his fo: campaign 
} fund-raiser, Harry C.C. Chung, ‘are 
charged with “setting® up. a $500,000 + 
bribery deal ‘with the developer of . 
Kukui Plaza, a $50 million Com } 
dominium on City-owned land. 
Jury selection for their trial will 


‘ 


Much of Fasi’s speech last night |/* 


was exerpted from 2 speed] thet he 
says was well rece! otary 
‘Club luncheon oe aeeat inst month. 
In it, be said he does tend to give 
City contracts, to his political 
friends, all other things being equal, 
but argued: that if this is a crime 
virtually every. politician in the 
| United States is 
Fasi says the test is not whether 
contributions are accepted, but 
whether government work is given 
in return. And this, he insisted again 
, last night, he has never done: | * 
In last night's speech, Fast ac 
A knowledged he picked Oceanside 
‘\ Properties, Inc. to develop Kukui 
Plaza. But, be added, he chose from 
a lst prepared by an advisory.com- 
mittee and the contract with Ocean- 
side was drawn up by the City Coun- 
cil and the thensemiautonomous 
Honolulu Redevelopment Agency 
RA). 


aming of Oceanside Properties |, 


Oceanside Yhe job. That guarantee . 

was reserved to nine councilmen and 

to the HRA — both out of my, con- 
trol” 

Fasi reiterated his contention that 
Kukul Plaza 
cess as an 
yers of Honplulu.”” 

And, he rep§ated, he hes never ac- |, 
pted a deal in return for a political 

ntribution. In fact, he said, he has 
rosecuted one briber, “biackball- | 
a" would-be bribers and. turned | 


“What I am saying is that my [. 


as, in effect, a preliminary step,” |/ 
he said. “J alone could not guarantee | | 


“ta tremendous suc; | 
estment for the tax /, 


osmn-questionably on contribu. 


“let's face it," Fabl added. “if I 
was dishonest... if I was available 
for a bribe, I wouldn't have done it 
in such an obvious and stupid man- 
‘ner! How ridiculous!" 

Fast then began describing what 
he called the “cast of characters 
who are acting out the parts” in the 
“political farce" of Kukui Plaza: 

@ Ariyoshi, “Weak, indecisive, po- 
litcally vulnerable on half a dozen | 
major issues and more,”* Fasi said. 

The Governor has targeted Fasi 
for prosecution, according to the 
Mayor, “because I am his only seri 
ous challenger for the office of 
governor of Hawaii.” 

© State Atty. Gen. Ronald Ame- 
miya. A “pipsqueak,” Fast said, 
who is also “inexperienced, bold, 
arrogant and politically ambitious. 
Ariyoshi's errand boy to their hired 
gun, (State Special Prosecutor) 
*Grant Cooper.” 

-@ Cooper. “A convicted Har, still 
to the judge,” said the Mayor. 
“Grant Cooper, defense attorney for; 
such noteworthy people as Sirhan 
Sirhan, Killer of Bobby Kennedy, and 
‘murderer Dr, Bernard Finch.’ 

Cooper has delayed the trial, Fas} 
charged, “because the State _ust| 
‘doesn’t have a case on me. ; 

“The longer the delay, the closer 
we get to next year’s election. : 
{ “The longer the delay, the longer | 
jbe can collect his fee of $500 to $750 
la day .., the longer he can live is! 
his luxury: apartment, compliments 
Nog the taxpayers of our State.”* 

i__ @ Presiding Circuit Judge Toshimi 
~=~(Sodetani. The Circuit’ judge with 
“the least criminal trial experience” 
who has had a long legal career with) 
the Attorney General’s Office. 

, However, the, Mayor added,’ 
‘Sodetani has “‘a good reputation ‘for! 
honesty and integrity.” ‘ 
| “T believe that Judge Sodetani will | 
try to see that I get a fair 
said, “The test, of cour: 
come.” 1 


president Hal Hansen. “J feel very,' 
very sorry for Hansen,” Fasi said.’ 


“He is, as ghe saying goes, between 
a rock and & place. The State’s | 
hired gun, Gran! per, blackjack- 
ed Hansen into Playt ing ball with , 
him. : 


fin) 


. Fasl said the State got Hansen to 
if bezzled .$127,000 from 
femilt he en then od him to 
Cue a witness against Fasi and 
“Hansen caved in,” Faal sali. “He 


decided to do what Cooper rants | 


him to do — perfjure himself t&save * 
15 years of his life (from prison)."".. “7 
fronically, Fasi spent ‘seve 
minutes quoting, in his defense, a 
handwritten statement by’ ‘Hansen. 
Fasi said the statenient proved that | 
Hansen ‘‘was indeed being black- 
mailed into testifying against me.” 
The statement was an account of 
the entire Kukui Plaza affair, the 
Mayor said. - 
Fasi said Hansen states in the 
document that he has never been | 
personally solicited-for a campaign 
contribution by the Mayor during’ the 


Kukui Plaza project. 

And, Fasi added, Hansen said | the 
mayor was “unfair 
‘Oceanside in a‘ controversy that de 
veloped over the ownerghip of Kukui 
Plaza’s parking stalls. 5 


“Since the so-called bribe had’ al- 
teady been paid, according to-Coop- 
er, Hansen was even in a position to 


Former Oceanside “properties, 


wr 


me Into giving him his: 
on. that parking agreement,” 
‘ayor seid. “Yet, J acted in - 


quite the opposite way, didn't 12° 
‘Fasi also referred to the Federal 
tax indictment against Richard To- 

will, the head of a large engineering 


‘firm, w ¥ is accused of assisting in 
‘the tion of a false corporate 
income tax return in 1970. 

The firrh allegedly generated cash | 


for political contributions to a num- 
| ber of Hawaii politicians, including 
Fast, by paying employes bonuses 
that were returned to the company 
by the employes. 

A State grand jury is under way — 
the panel meets this morning — to- 
determine whether any relationship 
exists between consultant contracts 
awarded by the City to Towill’s firm 
and politica) contributions to Fasi by 
Towill €mployes. 

i Fasi\repeated his, charge that 

Cooper |nd Amemiya tried to get 
* the Justice Department to drop 
i: charges against Towill.in exchange 

for testimony that Towill was “fore. 
' ed, coerced or pressured”:into mak-, 


| ing campaign contributions to the 


serves, let me say monay’ 
er and Amemiya — I'm 


-Ariyoshi's blessings — Yried to} 


Blackjack, to blackmail and'to bribe \ 
Dick Towill into lyitig to a‘ io pine | 
gary!” Fasi said. 

“Towill told them to go fly a kite! 
And after his refusal to’ coeperate, 
Cooper convened a grand jury to 
hear testimony against Towill. As 
you see, there is a price to pay for 
defying the State.” 

Fasi steadfastly emphasized his 
innocence. “I am ‘completely and 
totally confident that I will be clear- 
ed of all charges without exception 
and without doubt,” he said. . 

“I have faith in the fund) 
and basic integrity of our system.” 

Fasi’s program on KHOW com- 
peted with fulliength feature movies 
on the two other major channels: 
“Bedtime Story” and “'If It's Tues- 
day, This Must Be Belgium.” 

‘The telecast will be aired again to- 
night at 5:30 on.KIKU-TV (Channel 


mental 


a 


| Reporter opts for jail 


ByJAMESDOOLEY = 


Adveytiser Government Bureau 


» A Cipkuit Court judge yesterday 
ord KITV reporter Matt Levi to 
jail biét delayed enforcement of the 
‘ order until an appeal to the State Su- 
preme Court can be heard.” 


t+ Levi was found in contempt of 


Fasi and Harry C.C. Chung. . 
| Sodetani ordered Levi held in the , 
! Halawa Correctional ‘Facility .until |, 
| he revegis the”séurce’ of:the-sécret | 
transcripts — ‘something “Levi: said, 
\ he neverdo. ' (5 * 
On afrequest from KITV attorney 
Joseph T. Kiefer, however, Sodetani 
stayed the order ant Supreme 
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Court appeal decision is reached. 
The appeal procedure could take a 
year or more. , 

On: June 28, KITV broadcast a 
news story quoting from what it said 
was secret testimony before the 
grand ‘jury ‘by ‘the State's star wit- 


— téstified tothe grand jury con © 


cerning payments he'made as part 
of what the State alleges is a bribe 
agreement with Fasi and Chung. 
Hansen is alleged to have made the 
payments in return for the City con- 
tract to develop Kukui Plaza: 
The Fasi-Chung defense team 
reacted to the KITV broadcast by 
asking that the bribery indictments 
be dropped, saying the news story 


. “ ue 
has made it impagsible to select an 
impartial -jury. Yesterday's court 
hearing was an attémpt to find out 
how Levi obtained the grand: jury 
documents, since they are'supposed. 
to be secret and known only to, attor. 
neys involved in the case: ; 

Five of the contempt citation: 
against Levi yesterday came'when 
the reporter was being questioned by’ 
State attorney Grant B. Cooper, spe~ 
cial prosecutor in the Kukui bribery! 


case, , pores 

The sixth contempt citation came! 
at the request of Fasi attorney A,i 
William Barlow, after Barlow learn- 
ed that Levi failed to comply with ¢ 
subpoena directing him to\supply the 
court with the grand jury Yranscript, 
and a script of the June\ 28 -news, 
broadcast. nan z. 

Levi first invoked the™ 


See KITV on Page At’; 


,tain the confidentiality of his 


: 


endment guarantee against self- 
erimin: response to a ques- 
tion from Cooper about the news 
q casi 

At that point Judge Sodetani sign- 
ed an order granting the reporter 
‘immunity from prosecution in an at- 
itempt to force him to testify by 
‘denying him the right to invoke the 
‘Fifth Amendment. 
The order protected Levi from 
prosecution on possible criminal 
charges relating to possession or ac- 
cess to the grand jury testimony. 
But the immunity did not protect 
him from perjury or contempt-of- 
‘court prosecution. 
Cooper then asked Levi whether 
he had obtained access to the grand 
ijury transcript. 
[ “T can’t answer that question and 
i] won't answer it because I feel it 
infringes on my First Amendment 
idreedom of the press) rights,” Levi 
‘said. 
“Special prosecutor Cooper . then 
said “none of us are enjoying this at 
jall’*'and asked Sodetani to find Levi 
incontempt, 
“The court recognizes your First 
{Amendment rights but at times they 
are outweighed by more important 
and compelling need i disclosure, ” 
Judge Sodetani 


these persons, “who rightfully have 
acces to the transcripts,’* Sodetani 
sal 

The judge ordered Levi: to answer 
the question arned him that he 
smight be ‘im contempt if he did 
not answ 

“With all due respect to the 
court,” Levi said, “I feel a newsman 
has a paramount — it is of para- 
mount importance to him te main 


+ After Levi refused to answer fur- 
ther questions from Cooper and Bar- 
low, Cooper asked “with exceeding 
regret” that Levi be jailed until he 
would answer the questions. 


+] don't do this with relish at 
all but I feel that under id 
ances it is necessary, * Coope! oper 


Then Judge Sodetani told Levi, 

“This court reluctantly and regret- 
fully orders you to be confined at 
Halawa Correctional. Facility until 
you are ready to answer these ques- 
tions.”* 

KITV attorney Kiefer argued that 
the subpoena to Levi should be 
quashed because the court did not | 
exphre ail possible avenues of deter- i 
mining where Levi obtained access | 
to the transcripts. But Sodetani re ' 


- fused to quash the subpoena. 


The four lawyers eeepresenticig™ 
Fasi and Chung, ‘the attorneys on the i 
prosecution team, and court staff | 
members all signed ‘sworn affidavits ' 
that they ‘bad 1 not supplied the infor-' 
mation to Levi. 

But Kiefer painted out that many 
other persons, including ‘investiga- 
tors and potential witnesses in the , 
bribery trial, may have eapies of the ' 
Franses, { 

Cooper noted during the course of i 
-yesterday’s hearing that.‘‘most or ; 
all" of the information contained in / 
Levi's news broadcast ‘‘was already 
in the public domain — it was 
known,” he said. 

The defense has riaintained ine 
motion to dismiss the Fasi-Chung, 
bribery indictment that the KITV! 
broadeast constituted “prejudicial | 
pretrial publicity’® s¢fficient to 
permanently destroy the Hefendants’! 
right to a fair trial. 

That motion is to be argued in full 
before Sodetani on Friday. ‘4 

The bribery triat has been delayed 
Jury selection is sét to 


Courtroom sketch of Matt Levi on the stand yesterday. 


BY JAMES DOOLEY 


+ Government Bureen 


A oie ritten statement bythe 
State’s star witness ‘makes it clear 
that the State has no case” in its 
Kékui Plaza bribery charge against 
Mayor Frank Fasi, the Mayor's 
attorneys said yesterday in a Circuit 

Court brief. 

‘The attorneys filed with the brief a 
previously unpublished 38-page 
statement written late last month by 
Hal J. Hansen Jr., former president 
of the firm that developed Kukui 
Plata. In the statement, Hansen 


‘says among her things that: 
. @ Before Hebruary of this year, 
Hansen and 


subject of campaign contributions 
‘and “he (asi) didn’t indicate that he 


jwas expecting any, and he didn't ac. , $500,000 bribe offer fn return for get- 
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‘sought money 


knowledge that I was making any."* 

» ® Although Fasi’s political fund- 
raiser, Harry C. C. Chung, did help 
Hansen's firm, Oceanside Proper- 
ties, get the Kukui Plaza contract, 
Hansen believes that “had the mat- 
ter of political contributions been the 
only, or even the primary selection 
consideration,” there were other 
firms looking for the job that had 
contributed te Fasi in the past and 
had more money available to con- 
tribute than did financially troubled 
Oceanside, 

Fasi and Chung have been indicted 


for bribery and face trial Aug. 1. 
The grand jury indictment against 


si never discussed the - Fasi and Chung alleges that Chung, 


acting as Fasi's agent, in 1970 solic- 
ited and received from. Hansen a 


ting the Kukui contract from the 
Fasi Administration and that}Han- 


sen paid $65,000 in furtheranke of 
that agreement, 
The Fasi-Chung defense tean}, has 


cepeatedly stated in ‘court that the 
prosecution has no evidence linking 


Newsman threatened with prison 
vanless he reveals Kukul source. ‘See 
story on Page AS. 


Fasi to an alleged bribery scheme.” 
The State has maintained that it {n- 
tends to prove its case“against the’ 
Mayor on circumstantial evidence 
and prove that Chung was acting as 
Fasi's agent. : 
The Hansen statement was fik 
Circuit Court yesterday as 


defense, motion to dismiss tel brid. 
ery indictment against Fas{ and: 
Chung. Z Pe 
| Hansen, who has received immuni:', 
ty from prosecution from thé State 
ia return for his testimony, said ins: 
the statement that St was'written.in- 
i gompliance “with the requirement 
that I-testify’ truthfully and fully in - 
| the Kukui Plaza matter.’* 
| Dated June 21, the statement re- 
' views the seven-year history of ‘the 
Citypsponsored Kukui.” Plaza’ urban 
| Fengwal project and Hansen’s deal- 
ingd with Fasi and Chung during’, 
that} tinie frame, Thé statement did 
not basically diverge from what has 
already been’ publicly reVealed of | 
“Hansen's grand jury testimony. 3°, 
. Among the highlights of Hanse Si 
statement were these; 7s 


i 
vale 
Hi 


i 
| @ A contributing factor in his deci- | 


sion to turn ‘State's, evidence” was 
F ief thay he would receive an 
una: jail sentence if if con- 
victed of Kukui-related crim 
“In January of 1977 1 received a, 
call from a friend who is closely con-! 
nected with the present and former 
State Administrations,"* Hansen| 
wrote. 
The unnamed friend told Hansen 
over lunch later that “if I was found 
guilty it was ‘not going to be an 18+ 
. month or three-year thing,’ Hansen 
sai 
“I was, ‘looking at 15 years’ and, 
with an unsympathetic parole board 
for good measure,” Hansen quoted 
his friend as saying. 
| “He ynid that he was also a ‘good 


“He didn’t indicate that he was ex- 


MGend sf Harry (Chung) but I had 
tter Chink seriously about ‘saving 
seurself before it is too late,” Han- 


said. 
«=n'‘The next day I reported this con- 
rsation to my attorney, and short- 
X thereafter we entertained discus- 
wéons on thé immunity question with 
Be Special Deputy Attorney Gene- 
I'"(Grant B, Cooper), He said. 

Hansen tiever discussed cam: 
ign tributions or the alleged 
ibe agyeement with Fasi. 

the seven-year span of 
‘Pie KukGi Plaza project (970-77) — 
from my meeting with him in Octo- 
Fes 1970 to the present — the Mayor 
yer mentioned the subject of cam-’ 
paien contributions to me,” Hansen 


pecting any, and he didn’t acknow}- 
edge that I was making any. It was- 
‘p’t until our meeting of Feb. 2, 1977, 
that I told Frank that I had contrib- 
uted to his campaign.” 


Hansen described his relationship 


with Fasi as “friendly and coopera- 
tive — but it was not privileged.” 


@ The City Administration was 
“unfair and injurious to Oceanside” 
over the question of who owned 
some 900 “public” parking stalls at 


“Kukui Plaza. 


In addition, Hansen’ said, ‘in 


another project, his ‘Administration 


downzoned and condemned some 
property we were trying to develop 
on Piikoi Street, which cost us a 
chance to make over a million dol- 
Jars in profit.” . 


¢@ Chung interceded on "Hansen’s' 
behalf when the Kukui Plaza devel. 
opment contract was being | sought | 
by seven different firms, «- 

“As I understand \he situatior 
there were different pdpple applying : 
pressure and lobbying Yor ‘the vari- 
ous applicants," Hansensaid. . + 

“Harry was on our side, and as 
our advocate he exerted his influ- | 
ence on our behalf, ‘Oceanside : 
was ultimately designated as the in- 
tended developer for the project,” he 
said. 

“T think that Oceanside deserved. 


" the award on the basis of merit. | 


“Harry's intercession ‘undedbiedty: 
had significant influence, but I think! 
that without a viable and attractive 


developer,” Hansen said. Sad 
se panes (ee During the preselection period | 
lieom Oca October 1970 to February 1971, | 
‘Harry and I had about a dozen con- 
ersations in'person and on thei! 


hone. 
‘ “Among other things we talkeds 
about the concept of political finan- 
cial support,’ Hansen said. 
| ¢’We discussed the fact that most 
political organizations eta ‘a sighifix 
Sant amount of their fin: < 
ating costs, particular! 
‘campaign costs, covered By suppor’ oi 
‘ers doing: business with the particu: 
lar political administratipn invol 4 
‘ed,’ Hansen said in his statement. :<.$ 
. “In this context, Harryzasked-me’{ 
what J thought the job could stand, “| 
and ‘Iisaid that I thought ‘it-could + 
carry fabout $500,000, which worked + 
fout to bbout one per'cent of the ‘Bross | 
‘project value. woos ’ 

"We discussed how the mt 


could be paid and ¥ told him that 
because of Oce Océanside's : tight | finan. J 


jal condition, it would be difficult, 

but that J would do my best to work 

it out,” Hansen said. 

“During the following morths, 1 
mets Harry occasionally to, 
make ‘periodic contributions, to dis- 

*'euss the status of the project, and to 
Visit generally. 

“In the fall of 1974 it became 
apparent to me that the project 
could ndt throw off enough cash to 
pay the $500,000 amount,” Hansen. 
said. “I went to Harry and told him 
this and he accepted it without any 
great problem. 


up the balance by conveying some 
apartments to him from a group that 
he had selected for purchase,’and he 
went along with this,”.he said, 
‘Even jhat arrangement fell 
through because of Oceanside’s tight 
financia] condition, Hansen said. 
Chung ‘fagain accepted this rever- 
sal,” Hansen said. 

Th 1975 and early 1976, Hansen 
said, he borrowed a total of $45,000, 
personally from Chung, a favor 
which “says a lot about aman and 
means a lot to me.” 

Hansen’ ‘said that “‘approximately 


$65,000 in cash or goods were actual- 
ly contributed pursuant to” the 
| understanding with 
i “At the request of Mr. Chung, the 
,conttact for project architectural 
(services was awarded to the firm of 
| Daniel, Mann, Johnson and Menden- 

hall, the furniture, carpeting and 

draperies contracts went to Twenti- 


“I said that I would try to make. 


eth Century Furniture and a few 
smaller contracts fot services were 
placed, such as Washerette Clinic 
for operated laundry facilities,’* 
Hansen said. . 

Chung is vice president of 26th 
Century Furniture. His family owns 
‘Washerette Clinic. 

“Had the matter of political con- 
tributions been the only, or even the 
primary ‘selection consideration,” 
Hansen said, “then in my opinion 
there were certainly among the 
group of seven applicants at least 
one or two firms (a) with more 
money available for political contri- 
butions than Oceanside, (b) as will- 
«ing as Oceanside to make political 
contributions, and (c) with a history 
of having .actually made political 
contributions in the past — which 
Oceanside had not done.”* 

Hansen estimated thé total value 


of “politically related" contracts ~ 


awarded by Oceanside in the Kukui 
job to be “about $3 million of the 
a development cost of $47 mil- 


The polities related cotitracts 
were “competitive pricewise,”” he 
said.’ 

Hansen also said that he received 
“a tremendous amount of ‘pressure 
from many sources” over the sale of 
22 specially ‘priced “moderate-in- 
come” residential units in Kukui _ 
Plaza. 

As part of its contract with the 
City, Oceanside had to sell 25 per 
cent of the Kukui units at prices 


within the purchasing range of 
moderate-income buyers. 

“Because of the -desirability of, 
‘these units we were under.a jremen- 
dous Amount of pres: Tom many! 
sources (politicians, business ac- 
quaintances, « directors and employes 
of the company, ete.) to award them 
to friends or relatives of various eow 
ple," Hansen said. 

“Many of the units were awarded 
on the basis of these requests, How- 
ever to the best of my knowledge all 
of these purchasers did comply with 
the tincome) guidelines,” he said. 

Hansen alleged in the statement 
that he did not act alene at Ocean: 
side “concerning the matter of. po- 
Aitical contributions and considera-, 
‘tons. He said that “most of Ocean- 
sidé’s ‘directors knew and approved 
‘of political contributions and consid- 
erations.” 

“In'some cases, he said, he.“was 
operating with the directors" andthe 
eprporation’s general knowledge ‘and 
implied Gonsent, or in some: ieases 
with directors’ and the” cotpord: 
tions specifi 


Judge Wothinst "Sede ni Next: 
Also scheduled for: 
.same time is anothe# notion for dis- 
missal based on the contention that 

“prejudicial pretrial publicity!’ has 
permanently eliminated any chance 
for. Fast and Chung to 2, heeeive a fair 
trial. 


rn 
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Mayor Frank Fasi earlier this year . 
(bought a Kukui’ ‘Plaza. condominium 
‘through Hal J. Hansen, the prime prose- 
jeution witness in the State's bribery,case 
jagainst Fasi and his former 
fund-raiser, Harry: T 
Advertiser‘has learned: ins 

The 29th-floor ‘condominium unit Is . 
next to one of the other two Kukui Plaza. 
condominiim units Fast previously. pui 
chased th .2 ‘show of support for the" 
‘urban renewal ‘project. : 

. Records at State Land Court show that 
| Pasi signéd an agreement of sate for the 
unit on, Aprit 26, more thana“month af- 
ter-the Oath) grand jury returned the 
bribery indletment against Fasi and 
Chung Jargely ‘on' the strength of testi- 
mony from Hansen. > 

“Fasi Signed agreements of sale for tne” 
‘other two Kukui units in late February 
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How Hansea Fargo 


and a early March -— before the. indict. | 
ment. 

Hansen told The Advertiser yesterday 
he represented his father-in-law and 
mother-indaw, Mr. and Mrs. C.-Edward 
Rowey: in selling the third unit to Fasi. 


“Last year the: "Rowes signed 3 ‘Gontract - 


deposit, but they later dec: t 
close the deal, Hansen said. .. eis 
In:1975, about a-year after Kukui , 
“Plaza sales opened, Hansen ‘had rederv- 
ed the unit for Norman Buell,. another’ * 


important witness in the bribery: ‘case * 
+ against Fasi and Chung. | 


, Hansen is former ‘president of Ocean- 

side Properties inc., the fitm that ‘de- 

eee, Kukui Plaza ‘in Conjunction with 
ity. 

Buell was president of a now.defunet 
construction supply firm, Projéct Supply 
Inc. That firm allegedly was used by 
Hansen as a,"“dummy company’’ to di; + 


af The’ agreement of satereee 


vert’ “ead! Plaz 
his Personal | use. 


Teservation to buy the: 

. Was removed fro: 

" and was replaced by H: 
Hangen decided not 


"years, with Fasi pi 
month in the interi 


Hal Hansen 
The middie man in sale 
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SUBJECTS GRIFFIN B, BELL 

ATTORNEY GENERAL OF THE 

UNITED STATES 

INFORMATION CONCERNING 


Honolulu Mayor FRANK F, 
a local. grand jury on bribery 


FE wae indicted 3/21 
charges, 


the Bureau, on 6/14/77, 


Office and advised! 


advised that 


3 - Bureau (Enc, 6) 
@®>~ Honolulu 
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no further action concerning 
regarding Attorney General BELL, 


LHM are 
tees 


bé 
bic 
b7D 


a 


Honolulu, Hawaii 
June 15, 1977 | 


GRIEFIN B. BELL 
ATTORNEY GENERAL OF THE 
UNITED STATES 


Recent Hawaii newspapex articles have revealed that 
a bitter political rivalry and battle currently exists in the 
State of Hawaii between Governor George R. Ariyoshi and Frank 
F. Fasi, Mayor of Honolulu, both Democrats, 


Mayor Fasi is considered by many political observer 
as a formidable opponent to Governor Ariyoshi's expressed ; 
intentions to seek re-election in Hawaii’s gubernatorial race 


On March 21, 1977, Fasi, along with his long-time 
olitical campaign fund raiser Harry C. CG. Chumg, were indicted 
y a local grand ry oe charges of receiving a $500,000 bribe 

in connection wit Kukui Plaza Development in Honolulu, 
Rukui Plaza is a $50 million condominium-commerical mall urban 
renewal. project built on City-owned land in downtown Honolulu. 


The thrust of the local indic! 
and were da $500,000 bribe by ee 
developer 0: aza, in BIC 
exc) e for Oceanside’s selection by Fasi to develop the urban 
rene! project. 
On June 14, 1977, 
Hawali, was contacted 


nve 


Honolulu, 
of the Fe 


ed 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the 
FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency, 


- Bureau. 
~ 62-898 
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RE: GRIFFIN B. BELL 


b6 
advised he desired to make Be 
avallable to the Federal Bureau of Inves ae on 5 
could be forwarded to Attorney General Griffin B. Bell 


for his review. 


According to 
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By JAMES DOOLEY 


Advertiser Government Bureau 


Two pretrial defense motions in 
the Mayor Erank F, Fasi-Harry C.C. 
[Chung bri were denied in 
court yesterday, with another sched- 
‘uled for argument Thursday. 

Circuit Judge Toshimi Sodetani 
[denied motions to dismiss the March 
21 indictment against Fasi and 
"Chung and.to revoke State Special 
|Dep. Atty. Gen. Grant Cooper's au- 
jthority to prosecute the case. . 
| The case is set to go to trial June 
13. 

The defense argued under the first 
motion that the indictment should be 
dismissed because Cooper was not | 
authorized to appear before the 
Oahu grand jury to seek the indict- 
ment. 

j_ Attorney A. William Barlow for 
: Fasi and Bert S. Tokairin for Chung 
' said State law does not permit a spe- 
cial deputy attorney general to ap 
pear belore : a grang jury. 


Cooper, 74, & Angeles lawyer 
ciatizing in crgminal law, was 
by the Statd in November to 


Hed by and prosecute the Kukui 
| ease. 

Barlow yesterday questioned ‘the 
need for the State to have gone out 
_of State for legal help. 


Out of the approximately 1,400 
lawyers currently practicing in Ha- 


wali, Barlow said, “probably five 
percent are pro Fasi and 30 per cent. 
pro (Gov. George) Ariyoshi, leaving 
85 per.cént of the Bar of the State of 
Hawaii available to handle this 


For the State to have “imported a 
socalled honest lawyer is a sad 
commentary on the Bar of Hawai 
Barlow said. 

Asst. Atty. Gen. Larry Zenker 
noted that the Attorney General's of- 
fice is authorized to present evi- 
dence to the grand jury. 

A “special” deputy attorney 
general has all the power and au- 
thority invested in the office that 
hired him, Zenker said. 

Sodetani agreed with the State’s 
argument. 

He said Cooper has “the power to 
conduct the proceedings of the grand 
jury under his appointment and ac- 
cordingly is qualified as a prosecu- 
tor within the meaning of the term.” 

+ The appointment of Cooper was 
approved in December by Circuit 
Judge Walter Heen and “‘this court 
wil not disturb that order,”* Sodetani 
said. 

The defense alleged in the other 
motion _that.Cooper’ had directed 


pretrial’ publicity against 


the defendant and consequently 
should be removed from the case, - 

In what he acknowledged to be a 
somewhat irregular move, Sodetani 
declined to hear oral arguments on 
the motion, saying the larguments 
would be “not only redgndant but 
would amplify the mattef and unn- 
cessarily | engender inflammatory 
publicity.”* 

Sodetani said the issue was not one 
for his court to take up but rather 
should be directed to the disciplinary 
board of the State Supreme Court. 

He termed the matter a “‘collater- 
al issue’* that would “undoubtedly 
intensify pretrial publicity and could 
very well cause delay of the trial," 

He said if the defense attorneys jn- 
sisted on raising the issue, they 
could ‘renew the motions for sane» 
tions (against Cooper) after the con- 
clusion of the trial.” 

He cautioned all attorneys involv. 
ed in the case to review both the 
American Bar Association’s stand: 
ards regarding the free press-fair 
trial issue and the lawyers" Code of 
Professional Responspuity. 

He did allow the defense to offer 
evidence that key yrosecution wit 
ness Norman “Red” Buell is not suf- 
fering from cancer as the prosecu- 
tion had indicated earlier this 
month. 
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Cooper had asked for permission 
to take pretrial testimony from Buelt 
in order to preserve that testimony 
‘in case Buell was unable to appear 
at the trial” 

In making the request, Cooper 
said that Buell would testify that he 
helped assemble $20,000 in cash in 
1974 for] Kukui Plaza developer Hal 
3. Hangen who allegedly tumed the 
money jover to Chung as part of an- 
ongoing bribery agreement between 
Hansen, Chung and Fasi. 

The defense charged that Cooper 
made the request for pretrial testi- 
mony as a ploy to publicize what 
Buell’s testimony would be. 

Sodetani has already turned down 
the request to take that early testi- 
mony from Buell on the grounds that 
the State did not prove that Buell 
might not be able to testify at the 
tial. 

Wayne Sakai, another of Fasi's de- 
fense attorneys, yesterday told 
Sodetani that..tha two doctors who 
last year treated Buell for cancer of’ 
the 'moith and neck would be avail- 
able to festify that Buell .no longer 
suffers fom cancer. 

The defense charged in a motion 
filed last week hat Cooper purposely 


| misled the court about Buell’s condi; 


4 


tion, 


Cooper said in, a memo’ filed jn 
ret er te eee tte 


court yesterday that his office had 
tried without success to interview 
Buell’s primary physician, Dr. 
Ramon K, Sy and to arrange for his 
appearance in court. 

The attempt was made Saturday, 
April 9, by Dan Lee, an investigator 
attached to Cooper's office, the 
memo said. 

When Lee attempted to communi- 
cate his problems to Cooper that 
day, Cooper was “basking in the 
sunshine around the poo] of the 
apartment where he resides while in 
Honolulu,”, the memo said. 


By the time Cooper’s wife could 
get down to the pool “from the 33rd 
floor of the apartment building,”* 
and Cooper could ascend to his 
apartment to talk to Lee, Dr. Sy had 
Jett his office, the memo said. 


A letter from Sy to Cooper was at- 
tached to the memo, saying that the 
prognosis of Bueli’s “condition is 
fair and he is being followed at three 
month intervals to evaluate any 
recurrence of his problem.”” 

In a related Kukui Plaza matter, 
the City Prosecutor’s office late 
Friday filed a thick argument with 
the State Supreme Court appealing 
Heen’s decision in December allow- 
ing Cooper’s employment as 5) 
deputy attorney general. 


The appeal also seeks to ovettirn’. 
Atty. Gen. Ronald Amemiya’s | move 
in November to supersede | 
thority of the Prosecutor's 
handle the Kukui case. 

The appeal, submitted by A 
Prosecutor Togo Nakagawa. ‘and * 
Dep. Prosecutor Roy K.S. Ch 
States that: 


i 
t 
himself from the matter. ot | 

“The consistent and continusus 
pattern of overt antagonism and‘! 
animosity exhibited towards {then-./ 
City Prosecutor Maurice. Sapienza) 
by Judge Heen constitutes bias and 
prejudice to an impermissible de- 
gree,” the appeal said. a 

@ Heen’s ruling that Sapienza had 
no legal authority to try to block the 
employment of Cooper was incor 
Tect. 

@ The Attorney General's office 
had no power to supersede the 
Prosecutor's office, 

¢ The employment of Cooper was’ 
iegal because, among other things: 
Cooper was too old and his salary, 
was too high. 

Thursday mornin! Iscactani win 
hear arguments on 4 defense ‘motion 
that would force thd prosecution to, 
proceed on only oné Count of ‘the in- 
dictment returned agains Fasi i and 


ral 


Story of Cash 


to > Chung Told. 


A witness in the State's bribery 
case against Mayor Frank F. Fasi 
will testify that he helped Kukui 
Plaza developer -Hal J..Hansen get 
together $20,000 in cash fér delivery 
to Fasi’s then-chief camipaign fund- 
raiser, Harry.C. Chung. 

Norman Buell, who ran-a company 
lealled Project Supply Ltd.,,will testi- 
fy that he “cashed: "several: Bheeks 
totaling some $20,000" on af About 
jApril 1, 1974. 

“On the same day he delivered 
$20,000 in cash Yo Hansen" in the 
| Buells’ apartment, Buell will testify, 
a¢cording to. an affidavit filed in Cir- 
cult Courtyby the State's special 
prosecutor, Grant B. Cooper, 


‘BUELL WILL SAY he heard Han- 
sen say he was going to call Harry 
C.c. Chung ‘and saw Hansen go to 
the telephone, ‘dials ‘number and 
ask: “Is Harry there?” Zs 
| After @ pause, Hansen allegedly 
told the party at the other énd. in 
(Substance, to “tell Harry Til drop 


lby. I have opackage for him," the 
auger "Says. id 

|, According to ent. Buell 
will testify that Hansen Jeft the 
‘apartment with the cash. 
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During City Council hearings last, 
year, testimony was heard that Pro-! 
ject Supply, owned ‘by Buell and: hid} 
wife Norma, functioned as a dummy) 
‘company to transfer funds‘ ffom| 
Hansen's company back to Hansen 


ce prand Chung. . 


‘tt WAS ALLEGED that Hansen, 
would daw ‘out development mofey 
fronf the lenders to the Kuku ‘Plaza! 
project. and write checks to Pioject 
Supply for services that company 
"was Supposed to have performed, 

Buell, in return, would cash the 

checks and pay the money back to 
Hansen who allegedly passed it it on 
to Chung. ~ 

Buell testified in the secret grand 
jury sessions that resulted in the in 
dictment against Fasi and Chung. 
Cooper's affidavit was in support of 
a motion Seeking permission to take 
a deposition from Norman Buell. 

The intent is to get Buell§ testi- 
mony before the trial begingBuell: 
has cancer in' the throat ant neck! 
area’ Cooper said in the motion, and: 
he‘ wants any testimony by. Bu Nl to} 
be preserved now, A 


FASI, AT A news conference ‘alter 


nieve hig court appearance this -rorning, | 


said there is “nothing néw" inthe’ 
affidavit and accused Cooper’ of 
being! a “devious lawyer” conduct- 
ing ‘istrictly_a Pyblic g Felations:batile 


sj re a'his innocence’ 
of-the charges against him, Jgontins: 
ued ‘his attack on he’ St tates 
tives. * 
othe tactics "they 
-inethical?* he 3 


:gauitipert of the avé eanete 
against Fasi and Change. ° AG 2 4077 
Bi ~ HONOLULU 


” ages 2 


rial’ Set 


for June 13 


By Russ Lynch 
Star-Bulletin Writer 


: 
' Mayor Frank F, Fasi and his for-| 
dmer chief campaign fund raiser. 
Harry C.C. Chung, both pleaded. 
innocent in Circuit Court today, on 
State bribery charges against them, 
+ Their. trial is set\to begin June 13 
at 8 a.m. before Court Judge Toshi« 
mi Sodetani. 4 

Fasi and Chung are charged with 
arranging to take a $560,000 bribe in 
return for awarding the devebpment 
rights for what became the contro 
versial Kukui Plaza-apariment ¢om- 
adhe 6 that 

«Chung is cha Separatédy with: 
theft. The Mayor ‘and Chung pleaded: 
innocent on alfcounts against them 
belore Circuit Judge,Masato Doi, | 

Both left immediately after the 
brief hearing Without commentiig'to 
waiting reporters, is Be 
_Judge Doi decliied to hear mo: 
tions filed by ‘both sides, leaving 
thenrfor Judge Sodetani to consider. 
Probably next week, s 
plea hearing, originally set for 
ednesday, was moved for- 


ward beypuse Fasi plans Jo leave for, 
nd New. oe the 


. weekend ‘and’ will be aw 
about April 1! K 
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| Fast anid his wife Joyce wil take a: 
American World Airways inagt 
‘gural flight and use the opportunity 
to™mget with officials of various 
‘cities Ppreparation foMghe annual’ 
‘meeting of the Pacific AsiatyQonfer+ 
‘ence of Municipalities. ! 

‘Fhat conference will take place fn’ 
Manila in May. Fasi is founder and 
president of the organization. : 

A grand jury. working on evidence 
presented by the State's special 
(Prosecutor, GraNT B: Cooper, indict 
ed Fasi and Chung March 21. 


THE TWO ARE charged wgether 
with asking for the $500.00 bribe 
payment from Kukui Plaza develop- 

Ha] J. Hansen in return for Fasi's 
ward of the development rights to 
the $50 million ‘urban renewal 
2 roject to Hansen's compan 
‘Oceanside Properties Inc. , “ 

Chung is also charged separately 
with first degree theft for. allegedly 
faking $20,000 from Oceanside and 
its lenders by “deception,” A 

The indictment charges’ that a 
bribe arrangement was made in the| 
fall of 1970 between Fasi, Chung and 
{Hansen and that Hansen made pay- 
ments at Chung’s direction from 
time. to time, including large contri- 
Dutions to the “Fasi political: cain, 

aign fund. _ ohne oP 


rosecution of the C3Se Ts ta “mon: 
strous plot’ by Gov., George R: 
AgeyostiPand his political organiza-' 
tién to get Fasi out of next year's! 
ace for the governorship. Fasi said) 
the will formally announce for that 


jrace April 21, | 
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SERIALIZED: FEO 
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campaign 
by, the same panel f 
ing and abetting the bribe. Chung 


also was indicted separately on a, 


theft charge. 

Fasi and, Chung were the. only per- 
sons named in the. hidietments,,re- 
turned by the grand jury at.tl 2: a 

Grant B, Cooper, the State's $p 

cial-prosecuter, ‘said-he has no-im- 
Inediate plans to seek inditments 
against other persons, - 
”Fasi and Chung are to be-atraign- 
ed at 8:39 a.m. Wednesday before 
Circuit Judge Yoshimi Hayashi, and 
Cooper said he will not ask that the 
two'be placed under bail, indicating 
that ‘they will be released on their 
‘own recognizance. 


if : 

THE INDICTMENT said the $500.- 
000 bribe was agreed to by Hal J. 
Hansen, president of Oceanside 
Properties rinc;s. an developer | a Kukui 
Plaza. 

Cooper pads haved that Hansen 
promised.in October and-November 
vot 1970 to pay the;sum 0f $500,000 to 


Fasi,- in -his capacity. as..Mayor. in , 


“return for the’ selection'of- Oceanside 
to:develop the $50.million urban 
rariewal’ project wntownr Hono- 


§ ‘office "said : ‘immedi- 
return: ‘ofthe in 


-ment until he sees the indictment. =~ changes In she pew,} Penal £9des! 
"City Couh¢il-Chairman Marilyn . | 
Bornhorst ‘ satiekigy surprised ¢ that _ wher 


there was enough evidence | ow inate 
the. oh 


' PACSEY tol 
“famen wes 


and something that-s' 
Yaken Hightly she. ee | Lz 


achieved “aninidletment wit 
Sen's testimony, which we 
teturn for’ a promise, of 
from Saori sa 


time to “on ein thet 


a 


mae oe seve 
Kukui a develo; 
in 1971 and duilt t ie 
ment. The, contract’ 
February 1971, thr 
the alleged agreement between Han- 
is for'the $500,000" kigk:- 


Friends of ‘Fasi, the Mayor's Gam? 
paign organization; checks, “tp ithe 
Mayor's Symphony Bally sion 
sets, and other equipment ‘avén t6 
Fasi’s campaign; and & amberce f 
cash “payments allegedly *m: 
Chung, as ie Mayor’ Ss: hes 


as s : 
+ xCooper- ae “hat there. Seat wo 
opribery, counts against Fash and. 
‘Chung because of @ change. inthe’ 
law .The Feally only one overall 
bribery charge but it had'to be 

ed: two. different ways. because, f 


y 
The separate: 
Chung, who Was -an 
contractor on the 
project,-was for, allegedl: 


TORS-Grant B. Cooper, 
leave the court building today with i 


and Larry Zenker, 
20 case. — Star-Bulletin Photo by Warren R. 


Stote special Prosecutor, deputy attorney general, 
indictments in the Kukui Pla 


Frank F. Fasi 


Harry C.C. Chung 


statement on indictmént 


Before 5 begin, let me make the observation that the 
local news media, and in particular our two daily gews- 
| papers, have given unprecedented coverage tq the 
i Kulfii Plaza project and to the allegations, rumorg and 
inigendos which have followed. 

Ifwould venture to say that there has been more 
written in The Advertiser and Star-Bulletin about 
Kukui Plaza than any other single news story in the 
history of Honolulu with-the possible exception of the 
attack on Pearl Harbor. 

‘In the interest of fairness, therefore, I am formally, 
asking that both newspapers print the’ entire text of 
this statement in a prominent location and in standard- 
sized type. I also ask that our radio and television 
stations make arrangements to carry this statement, in 
‘its entirety, in prime listening or viewing time. 

In view of the amount of coverage all media have 
given to Kukui Plaza, I believe that is the least that 
should be done, as 1 say, in the interest of fairness. 


GOVERNOR George Ariyoshi, through his, appoint- 
ees Ronald Amemiya and Grant Cooper has managed 
to indict me on a bribery charge in connection with the 
Kukui Plaza investigation. 

A, Sherefore, fee} at liberty to reveal now that over a 
week ago we were informed by’ Députy Attorney 
General Cooper himself ‘that I was to be charged with 
bribery ... specifically, arranging with Harry Chung 
and Hal Hansen for $500,000 to “be paid in installments 
from 1970 to 1975 in return for siving Hansen’ 's firm the 
Kukui Plaza project. 

‘The charges as outlined in the indictment, ate tose. 
lutely and completely false. That any charges whatso- 
ever should bé made at alll is a monstrous abuse of 


o 4 >: political power... -. 
HONOLLU ADVERTISER , To Wing matters to this point, the Governor has 91) , 


HONOLUIU, HAWATT arbitr] rily and-illegally taken the\Kukui Plaza mattbr 
3/22/77 away [rom the City Prosecutor; (2) brought in a.mapn- 
HOME land l4wyer to conduct the investigation; (3) bankrolf 

PAGE A14 this political vendetta by means of his personal contin- 


KAHOOLAWE gency fund. 
Smieiney 


“A i" 


BUT TOYFULLY understand and appreciate the 
frightening gspects of this entire matter, it is ngces- 
sary to review the history of the several investigatjons 
into thle Kukui Plaza project. A 

original investigation was begun almost a Year 


agofby Councilman Kaapy. There is almost universal’ 


agreement now, after seeing how he conducted the 
hearings, that his primary motive Was to gain exposure 
for himself while he was campaigning for my job as 
Mayor of Honolulu. In fact, we have on file a letter 
from a former member of his political organization 
ndicating that fact. r 
Nearly a year has passed and the investigation still 
continues. It continues to be directed. by the Attorney 
General and by the Govemor, who is desperately 
trying to prevent me from being his opponent in the 
1978 elections, . 
+ Tam quite accustomed to being harassed and invesgi- 
gated, since it’s a technique the State Administratifn 
has used against me almost continuously for more tan 
Six years. . 


} Infi970, the’State Administration tried, through the, 


Legblature, to cut my term of office in violation of the 
City|Charter, _ . 


es 


A 


on “~N 


In 1972, during the, canipaign, the “Algaxpey General 
Spent a great deal of time and money to make the 

pen pearance’ of ‘& Computer expett seem ‘political, 
mysterious” ‘and ‘sinister, The “disappearance” turned 
out to be a husband running away from his wife and 
family. 

In 1973, a deputy attorney "general went to the Oahu 
Grand Jury with an Investigation into my campaign 
fund. 

In 1974, during another political campaign, the State 
Campaign Spending Commission, whose members 
were appointed by Governor Ariyoshi, Jaunched an 
investigation Into my gift of $365.000 to the City, Noth- 
ing iMegal was found, yet this commission publicly cen- 
sured me just 10 days before the 1974 primary election. 
‘The courts later tuled that the censure was improper, 
llega! and based on an unconstitutional application of 
the law. XX 

In 1976, during still another political campaign the 
Kukui Plata matter first surfaced. As we have seen, it 
was shamefully exploited by alkof my political oppo- 
nents right through the election. 

AND NOW, anticipating the 1978 Governor’ '$ race, the 

Kukui Plaza investigation continues, Make no mistake 
about it, that's what this indictment is all about. 
They're trying to eliminate me as the onty effective 
opposition left in the State of Hawali to the political 
dictatorship which has controlied our State for od 
years. 

But whereas in the ‘past the Governor ard the Attor- 
ney General have used the media to create doubt as to 

my honesty in the mind of the public. this time they 
have gone a giant step farther ... this time, they are 
using the courts. 

Every resident of Hawaii has cause for genuine 
alarm, because what is being done to me today could 
be done to any other citizen tomorrow. The legal ap 
paratus of our State government, indluding the court 
system, is being used by the present State Administra. 
tion not as ‘an instrument of justice, but as a political 
weapon. y, 

Thus, today's indictment is’ in fact, an indictment of 
the men responsible for abusing their power and au- 


* thority. Today's indictment should serve notice on the 


people of Hawaii that we do not have political freedom 
in this State if that freedom ts used to challenge those 
in power at the State government level. 


IN MY CASE, these investigations have been con 
ducted without regard for the waste of time and effort, 
or'the cost to the taxpayers. My civil fights, the rights 
of my family, and of my friends and associates have 


“been flagrantly Violated. The State Administration has 


Jet nothing and no one stand in the way of its efforts. 
For six years now, my friends, my family and I have 
been subjected to gross, abusive and alarmingly Hlegal 
serutiny and inquiry by persons on the State payroll. 
No one on Nixon's “enemies list’ has had the surveil- 
lance and probing for which I have been the target. 
+ Let me cite just two examples ‘of the extremes to 
which these people have gone in vidiation of my, civil 
tights: 
Recently, we learned that two State ators ap- 
pearee at ‘a local camera’ shop. They asked about a 
cheek'in the amount of $50. written to me from Ocean- 


“~ 


rties. tt $0 happens that the si uslee 
‘ine for a large color photgsteph T akén 
of the project during construction. | ‘simple téxplana- 
tion. But the investigators presented the shop owner 
with a subpoena demanding all of their records for any 
and all of my personal transactions at the store! 
What’s next? My grocery store? My laundry? My tai- 
lor? My doctor? 

‘one other example of how my rights have been tram- 
pled an: State investigators have made numerous in- 
quiries about my home, about who built it, about whe 
decorated it and about my financing. Now this obvious- 
ly has nothing to do with Kulai Plaza but is, rather, a 
fishing expedition. And it’s al being financed with pub- 
lie tax dollars. 

1 wonder why the Attorney General doesn’t investi- 
gate who built Mr. Ariyoshi’s house. Who built it? What 
contracts they got from the State? 


IN ANY EVENT, it seems certain now that the issue 
will finally be Brought out into the open. ‘ 

“Grant Cooper, the State’s iegally-appointed deputy 
attorney generé1 who calls himself “special prosecu- 
tor, has told several people in Honolulu that he was 
brought here from California to do one job — “to get 
the Mayor before the 1978 elections.” 

If there was ever any doutt of ‘that, the record was 
made clear on Friday, March 10 when it was revealed 
that my former campaign finance’ chairman, Harry 
Chung, was invited to discuss immunity with Mr. Coop- 
er-Obviously, if they were willing to give Harry im- 
munity, there would be only one person left—met 

To his great credit, Harry responded to the offer by 
saying that neither he nor J had done anything wrong 
and, therefore, there was nothing for which immunity 
could be given. . 

Directly andfindirectly, we have had a number of 
dealings with Mr. Cooper already. May 1 say there fs 
no doubt in afyone *$ mind that he is a very slever 
lawyer. 

By comparing the experiences of those people who 
have dealt with Mr, Cooper $0 far, we have also come 
to the conclusion that he is thoroughly unscrupuloys. 
He has tried in devious ways to play me against Harry 
Chong, Harry agaifist Hal Hansen, and other witnesses 
against each other. : 

On March 3, for example, Cooper called my persona} 
attorney, Bil Barlow. He told Mr. Barlow that he was 
going to indict Harry Chung. But he alsdisaid he. was, 
satisfied that Iwas not involved in any efrongdoin; He’ 
then told Mr. Barlow that should anything come.‘up 
which might involve me, he would give mea chance t to 
discuss the evidence with him and to tell my side-of the. 
story. Thus, as of March 3. according to, Cooper: 
not involved. 

Jwas concerned, of coutse, to tearn from Bil Bartow 
Ahat Cooper was going to indidé\ HarrysBut it did ap, 
pear that as of March 3, Fhad been cleared by their’ 
investigation, biased though ‘eamay be. yt 

But, at the same time Ceoper wag telling BIR B 401 

I was not involved i in, onything ‘yrong; he “was' tal! 
ang “immunity? to Harry Chung. I 
as Innocent. ihe was’ prepared . 

ame te Hatry, and since Hal Hansen already ha * 
immunity, there would bé no one left’ for him to proses 


nse ‘ipt of see: grand jury festinicny., "Cooper 
‘guilt on on tw count ‘of Sontempt of Court and 


$1,000. ; : 


ON JHE AFTERNOON of: March 10th, I received a 
call from Cooper in my offices 1 refused fo accept ‘the 
call, Cooper knows that Bill Barlow is my. attorney and 
I knew that by his speaking to me directly without 
consulting my attorney, Cooper would be violating the 
ethics of the legal profession. I therefore asked the 
City's Corporation Counsel to return Cooper's call, | 

It was in this manner that we first learned. from 
Cooper himself that a bribery indictment had been pre- 
pared in which I was, accused of arranging a $500,000 
payoff. According to Cooper, the deal was worked out 
among me, Harry Chung ahd Hal Hansen. Payment 
was to be made in installments ‘over a six- year period. 
from 1970 to 1975. In return for the money, Hansen's 
firm would be awarded the Kukui Plaza project. 

Thus, according to Cooper himself. on March 3rd he 
was satisfied I was innocent of ‘any wrongdeing, Less 
than 4 week later he had prepared an ‘Indictment 
against me based'on evidence. that had suddenly and 
miraculously turned Up in the Space of three or four 
days. 

During his March 10th phone conversation with” the 
Corporation Counse}, Cooper “invited” me to appear 
before the. Grand dury to tell my side of the Story, He 
urged that I appear voluntarily because. as he put it. 
“it wouldn't look right if the Mayor was subpoenaed.” 

The very next day, however, Cooper was quoted.by 

reporters as saying, *!} would not subpoena anyone who 
might be considered a thrust of the questioning iin the 
Grand Jury.” 

It’s quite clear, then, thar’ ‘Cooper was trying to dluff 

me into going’before the ‘Grand Jury. The devious Mr, 
Cooper was and still is on a fishing expedition since, ag 
we how know, he already had an indictment prepared 
for me. 
» Now, as far as this indictment is concerned, let me 
s4y as clearly and as plainly as possible that there is 
absolutely no truth whatsoever to these charges. f have, 
ever, never at any time during my political career. 
accepted contributions from anyone in return for 
favors. Skis 

It never has: happened and nevér will bavben as tong 
as i amin political f 


REGARDING this, indictment. F ask the public. to 
‘remember that Mr. Cooper ‘presented only the State 
Administration's side of this story, to the Grand Jury. 
Exactly how he went about’ hig” presentation becomes 
clear from a remark he made’ AS) the City’ 's Chief Rlan- 
ning Officer. Bob Way: 

During his interview with Cooper, Bob a 
about the purpose of his questioning. Cooper, fe 
would rather have several pieces of cirgumstintial ¢ 
dence than an eyewitness when Preval v8 
trial of for an indictment. - 7 i 

I thinklt's Safe to say iota ‘this 
fact at Cooper took so long in his’ ipreseh lation 
* ae Continued on Page Adz : 
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By Russ | 
om StarBolletin Writer 


On the heels of an indictment that 
charges he ‘agreed to:take $500,000 in 
bribes from the developer of Kukui 
Plaza, Mayor Frank F, Fasi yester- 
day said he will formally dedare his 
candidacy for governor April 21. 

Fasi described the grand jury fn- 
dictment against himself and his for- 
mer chief campaign fund raiser, 
Harry’ C.C. Chung, as a * “ménstrous 
plot’ to. dis edit im, fneineeres by 


yor, alsa 

he Petersen 

money for a ‘Mayor's Defense 
Fund” to encourage supporters and 


RASI AND'CHUNG were charged 
with negotiating ‘the $500,000 bribe 
with Hal J.. Hansen, then president 
of Oceanside Propetties ‘Inc., in 

be 


‘According to thé'indi¢tivent, ob- 
tained by Los Angeles+ attorney 
Grant B. Cooper for thé State, the 
“corrupt understanding” between 
‘Havsen, Fasi and Chung resulted in 
the Feb. $, 1971 award ‘to Hansen’s 
company of the development rights 


to the City’s Block G urban’ renewal 
project. 

Oceans ‘subsequently leveloped 
thi oS-apartmam Kukui 


Plaza condominium com ex as 
private development’ ‘on the down- 
town site leased from the City for $t 
ayear, 


ay 
fh 


G35 95 
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SERIALIIEO yn FLED 
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aes that’! there was an agree- 
ment between Hansen, Fasi and 
Chung that Hansen would pay, $500,- 
000 over a period of time. 

The specific chargés of accepting 
bribes, however, apply only to the 
alleged receipt of $20,000 on April 1, 
19H, and three television sets, worth 
a@ total of $918, on Feb. 12, 1975. 

Cooper said those payments were 
made within a three-year statute of 
limitations under the new penal 
code. But, he said, other evidence 
will be introduced during the trial 
hich he expects will begin about 

fune: 


' 

MEANWHILE, U.S Atty. Harold 
Fong said a federal investigation is 
continuing. 

Hansen was offered immunity in 
return for his testimony in the State 
case and the former executive vice 
president of Hansen's company, Jo- 
seph Zbin, wag ‘granted immunity in 
return for his ‘cooperation with the 
federal authorities. 

Cooper, retained by the State in 
November as a special deputy attor- 
ney general to investigate allega- 
tions of criminal wrongdoing in 
Kukui Plaza, declined to respond to 
Fasi’s attack on him and his mo- 
tives. 

“Ym going to put my facts in 
court, Let the facts speak for them: 
selves," Cooper said. 


" HE DESCRIBED Fasi’s allega- 
tions that Chung had been offered 
immunity if he would testify against 
the Mayor as “inaccurate” but dex 
¢lined to elaborate, 


Fasi claimed” Chung’ '$ attorney, 
Bert Tokairtin, was approached by 
Cooper with the fmmunity offer 

when the grand jury hearing started 


Wo weeks ago and ‘that. two repre- 
Sentatives of the State attorney 


general's office. Tepeated the offs 


@. to” the 4 invedg faiidn 


iy deli¢ve ‘that h: 
pened a the official word-from ee 
investigating team: and ‘State otis 
Gials is **no comment."* 

“First of all, -f don't believe any 


payments have. ever deen made." 
.Fasi said in response to the ~s 


jury charge. 
The indictment gays that Hansén 
agreed to! ‘pay $500,000 in: “campaign 
ne other. gifts, gratui- 


* oi 


Trae 
OO Text of 
" Statement on A-4 
— 
Editorial on A 14 


to séteet. Oteuside’ Properties Ine. as 
the developer of Block G.” 


FAS! DESCRIBED as “‘ridicu- 
Tous" the charge that he received 
payments either directly or through 
his campaign organization. 

"I never heard of it. I never saw 
any of it,”" he said. 

He said Oceanside was chosen be- 
cause the company “had the best 
project” and because its proposal 
provided for apartment ownership 
for low arid moderate income people 
while other proposals called for rent: 
al units. 

“There is no way any juryis going 
to find me guilty in any respect-not 
by one iota—but their purposes will 
have been served,” Fasi said in his 
attack on the indictment as a politi- 
cal move against him by what he 
called the Ariyoshi ‘political dicta- 
torship.” 

“At ho time, as a Senator, a coun- 
¢Hman or as mayor, has anybody 
ever given me one penny in return 
for a favor that I had the authority 
to give,” Fasi said. 

“There has never been any quid 
‘pro quo in any form," he said. 


“IT COULD well be these people 
at the State level operate that way 
and they figure that if they operate 
that way, I operate that way,” Fasi 
said - 

\ The indictinent, written so prose- 
cution is possible under both the old 
Hawali Revised Statutes and the 
new penal code, alleges that Fasi, 
aided and abetted byr Chung, took 
pribes on or’ about April 1, 1974 and 


+ Feb, 12, 1975. 


‘Cooper, the State’s special prose: 


: eutor. likened Chung’s involvement 


to that of a woman charged in. a 
“Fapé cise. 7 
"The bribery statute applies only to 
“publit officials in the same way rape 
laws apply only to m: mnyone 
who assists in committing the of- 
fense’<ah. be charged top, Cooper 
similar to a- tebe charge 
. being brought against @ woman who 
aid ‘a rapist by. holding down. the 
victim, he said." 
("Fasi’s got to be the, principal. 
Only a public official can be guilty of 


woay Council ‘inves ig 
gan last sprin: 
dwrongdéing ‘in! th 


aah 

oe nee played? it 
role in allocating" the Dei tasepant: 
price apartments inte: Niort 
moderate-income” ‘payed 


much of it on to Fasi 2 and 
campaigh organization. 


containéd:similar charges'and it 
ed a series of payments ‘allegedly 
“made by Hansen ‘and/or’ ee side 
to Chung or others” all 
posed by Chuhgs: ) '*- 
Fast himself Yest 
Neves the State’ Aa leanne is 
Hansen agreed to make paymentSin 
money and goods 
Anstaliménts over 
“from 1970+to 197! tt : 
ting the Kukui Plaia-cont oe aa 


he 
State attempts to “*get’* 
numbfr of years, culmii 
Kukui Plaza probe 


Indictment a.’Monstrous ‘Plot’ 


Continugd from Page One ' 
the only effective opposition to the 


Nixon was fighting to stay in office 
and the Congress was considering 
his impeachment.”? 


political dictatorship which has ¢on-..The_ business of government sut- 


trolled our State for 15 years," Fasi 
said. 


HE DESCRIBED Cooper as ille- 
gally appointed and repeated an 
earlier allegation he made that 
Cooper had told others in Honolulu 
“he was brought here from Califor- 
nia to do one job—to get the Mayor 
before the 1978 elections" 5. 

Fasi claimed that Cooper told the 
Mayor's personal attorney on March 
3 that Fasi was not a suspect and 
“invited’? Fast to appear voluntarily 
before the grand jury. At the same 
time, Fasi claimed, Cooper was ap- 
proaching Harry Chung with an im- 
munity offer, in a devious attempt to 
trap Fasi. 

Fronically, the same day that was 
supposed to have happened, March 
3, Fasi'told a KGMB-TV reporter in 
an interview that he would not be 
surprised if he was indicted by the 
Kukui Plaza grand jury. 


GOV. ARIYOSHE, other members 
of the State administration and legis- 
lative sources declined to comment 
on yesterday's indictment against 
Fasi and Chung or on Fasi's re 
marks, : 

Like Cooper, they apparently {eel 
the court fs the proper forum from 
this pointon, 1 + 

City Councilman Kekoa D. Kaapu, 
who jaunthed the Council, investiga. 
stign into Kukui Plata‘last April and 
wag chairman of the Council jnvest- 
gating committees Said cherfeels the 
indjetment justifies the ea inyes- 
tigation, and counters “Fasi’s charge 
that Kappu was politically: motivat- 
ed. & he g ‘ 

Councilman Wlibert '‘Sandy" 
Holck, who took’ over thé chaifman- 
ship of the Counci} committee when 
Kaapu ran for Mayor against Fasi, 
called on, Fasi to step down as 
Mayor untf the Investigationis con- 
eluded. : xy 


He said \he office of Mayy has 
been “eheapened™ by the indictment 
and the.City is under the "same kind 
of gone the nation was under: While 


fered while Nixon was going through 
that and Fasi can prevent a similar 
situationwhere by stepping dowy, 
Holck said. os 
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-indieted by the grand jur: 


H. Chung 
target: 
Cooper 


By JAMES DOOLEY — 


Advertiser ‘Gov vernihent Bureu, 


State Kukui Plaza ‘Special Prose: 
eutor. Grant Cooper Indicated yester- 
day that Harry °C.C. Chung, former 
political fund-raiser for Mayor 
Frank Fasi, is a target of the cur- 
rent grand jury investigation Into 
the urban renewal project. 

When asked if he plans to call 
Chung before the grand jury, Cooper 
told reporters: “I would not. subpoe- 
na anyone who might be considered 
@ thrust of the questioning of the 
grand jury.” 

Actelevised report. last night. ‘quot. 
ed Chung ‘as saying he was.offered 
immunity by Cooper this week but 
refused it: The report, broadcast by 
KGMB-TV, said the offer. was made 
th Chung’s attorney, Bert 


td The Advertiser Tast 
hung’s “‘statement ts 


"SE de not intend’to ‘become em- 
‘i and will 
say nothing further on the matter,”" 
Cooper told The Advertis 

, Chung and Tokairin could not be 
feached for cornment. 1 

Cooper said “no comment” when 
asked if he intended to subpoena 
Fasi to appear before thé panel. 

“In‘a television interview last week, 


‘Fasi denied any personal rondo 


ing in, the $50 million, City 
condominium ‘ development, 
he would not be surpris 


.KGMB television newsman Pat 
Browy, Who'conducted that gnter- 
view, Jappeared briefly befor 
grand fury yesterday to veri 
accuracy of & ttanseript: 
interview. oa 

Brown said later that Cooke 


‘See HARRY CHUNG on Big 


5 
the grand jury were “particularly 
inter¢sted” in a portion of the inter- 
view Mealing with Chung. 

A pection of the transcript in 
which Fasi said he thought the State 
would try to show that Chung was a 
“bagman"” carrying payoff money 
from the Kukui developers had been 
underlined by Cooper or his staff, 
Brown said. 

The Advertiser reported two-, 
weeks ago that Chung’s name would 
figure prominently in testimony be- 
fore the grand jury. 

Seven other people besides Brown 
appeared before the grand jury yes- 
terday, almost all of them City Ad- 
ministration officials who served on 
a@ 1970 committee that reviewed 
development proposals for the Kukui 
Plaza project. 

They included City Managing 
Director Richard Sharpless, Plan- 
ning Director Robert Way, former 
City managing director Paul 
Devens, Roard of Water Supply chief 


Edward Hirata and City Councilinan |_ 


Kekoa Kaapn. ’ 

nm 1970 Kaapu was City urban 
re al coordinator and served on 
the selection committee for Kukui 
Pkeza. 

Also testifying before the grand 
jury yesterday were Jack Teehan, 
Kaapu's assistant in the urban 


renewal office, and City Councilmian 
George “Scotty” Koga. 

Fasi personally selected Oceaqside 
Properties, Inc., In early 1971 aj the 
firm to develop Kukui Plaza. J 

But there has been some disagree- 
ment among sélection committee 
“members as to the basis upon Phich 
Fasi made his selection. 

Kaapu, a loser in last ypar’s 
mayoral election and the mart who 


«headed for several months @ City 


Council investigation of Kukui Plaza, 


has said that Fasi overrode a selec- 
a eenteenticntenretesi chwreie ee 


tion committee ‘recommendation in 
picking Oceanside for the job. 

Other committee members have 
saidfthey do not recall ‘the’ events 
specHically or that the committee 
madb no specific recommendation 
for aKukui developer. 

Of those who testified yesterday, 
only :§harpless spoke ‘at any length 
with rpporters afterward, 

He §aid he spent about one hour 
with tHe grand jury, testifying about 
the developer selection process, 

Sharpless said he repeated to the 


grand jury his recollection tha the’ 
selection committee only revi ed 
the pros and cons of each devdtop- 
ment proposal without re: 
ing a favorite. ¢ 

The final degision was left't 
according to Sharpless’ ' 


tions. 

Sharpless also repeate: B 
post-grand jury meeting with'r¢por 
ers, his belief that the State in 
gation is intended solely to’ 
Fasi politically before-thi 
gubernatorial election, 


5 


7 By JAMES DOOLEY ; 


Advertisers Government Bureau: 


| Kiaxai Plaza develope Sef Hat J. Han-i 


The’ Snaietment was. seciet and no 
i made ee the’ 


A Grant “of: ‘nachunity ‘trom pre 
entioe was. then apptoyed. by 


jory wal projet ¢ 


st ie “grant. of qeneeitas Hansen is 
1 was no! OWN; what "beige oF testifying before the grand , dury — 
charges. were’jncluded in the indict ignd.ypresumably, in, any, trials if ins 
ment, returned less than an Hour af- ‘4 ‘me about 
i 3 inal. pare growing out-of 
Court building the, drban renewal! project ‘and its 
session, was held. connections with City.Government. 
i "Hansen entered | * bi ts ved yesterday's indict- 
" ment -of Hansen ‘was returned as a 
<of protection for thé;’State in 
Hansen later deviates from the 


iy i eT 4 x a 
10 the court’ of” Circuit Judge” *’Hansén'returned to the’ grand jury, 
X i Hayashi, presiding die ‘of fFoom at'approximately 10:20a.m. 
e Oahu grand jury. ‘ : Exeluding a9@minute break for 
pee grand jury foreman Ronatd, tunch, he remained inside until 3:30 
‘erayama reported that a true. bil p.m.. when the: session. n broke up for 


pe ie subpoena: 
a numiber of other: 
» pear before the £ ‘an 
they were not called, 


ned on loan from} the oe 
building were-on hand@ttl 
Court building ee R 


Cooper spect “Asst. Al 
Zenker~both . par 
grand jury session yest 


fe 
when the State began its probe tt ine 
z iit, City-sponsored cotidom! 
t. 


of indictment had been returned, * the day. 
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the development of the 


project 


{Mayor Frank F. Fasi said yester- 
day.-his recent televised remarks 
about possible,indictments in the 
Kukyi Plaza matter do not mean he 
“expects” to be indicted himself. 

Instead, Fast explained, what he 
meant was that 
Staté’s attitude toward the case and 
thé general nature of the grand jury 
system, he would-not be suprised if 
Re is indicted. 


ecause of the’ 


“E don’t expect to be indicted, but 
it woulda’t suprise me," FasXsaid. 
“With those guys (State proseeu) 
anything can Happen." ' 

In a speech to the Waikiki Lions 
Club yesterday, Fasi repeated in 
strong language his often-held con- 
tention ‘that there is nothing for the 
State to find against him involving 
the City-sponsored condominium 
project. 

The State has spent ‘hundreds of 
thousands of dollars, Fasi said, “‘be- 
cause, for political reasons, 'the State 
hopes it can pin something on me. , 

“Wel Tair tel you night now, it 
can't because there's nothing there."* 

Hagsen and Kukui Plaza are also 
the ‘sibjects of a Féderal grand jury 
investigation which began last 
Noverg ber. , : 

That investigation is believed-to be 
nearing completion. . 

Hansen, former ‘president of the 
firm that developed Kukui Plaza, 
Oceans¥ie Properties, Inc., began 
Negotiations with the State early this 
year on fhe subject of possible im- 
munity from prosecution,» | * 1, 

An agreement between the, {wo 


s 


“day, 4 


parties was ironed out recently but 
lacked court approval yntil yester- 


> ” 


ore than 


proceedings open to; 
'Grand fury delibérations' yp 
rd oh Me, 


the 
‘public, 
f secret? woo} 
1, Cooper declined comment, 

Fasi allegation that the State i 

gation was politically motivate 

‘tree, white ahd 21 bind! 

thank God. under the Coristitatioh of, 

_the United States, be can say what’ 
the wants," Cooper said. _ 


on 3. 


, Kukui, Plaza developer “H 
sen as (2 preludé..to. ating, 


nt 
“an hour after the hearing 
anya brief‘ session was held in 


“The. leah was “kept s crets 
‘no Hames were Mefitionéd in court. 
However, a glimpse of ‘the’ grarid 
jury’ Feport indicated’ it! was'an, in- 
dictment against Ha Hansel . 
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-ranati expect: e a-09¢ 


plex, a private’ developmen 
provided by. the Citys was 


Mayor Frank F. Fasi, although he 
has declared himself innocent of any 
Hlegal conduct, has said he é 
7 be. indicted on charges of taki 


i BE! 

evidehce. to. the grand ;jury- panel 
about 8:30 a.m.-Cooper, Zenker, 
Plotnick and a State law clerk, Steve 
Thomas,, walked tothe grand jury 
room {n the, Family Court building 
from Cooper’s suite of offices on 
Queen Street, +, 

Shortly “after,” Hansen, arrived by 
mpanied by two State body- 


was heavy and | ‘newsmen 
were et, permitted enter the 
building, 
Speaking briefly to Feportérs be 
fore the hearing began, Cooper de- 
fended the "use of the secret ‘grand 
jury: proceedings,-“When, in ‘Rome 
you do’as the-Romans do," he'said, 
adding that 95 per cent of the crimi- 
na} cases in’ Hawail/are: first | Prose- 
cuted through @ grand jury. ; 
er-dectined to. "comment on 
Fasi} accusation‘that the State 
probd is politically motivated} ex- 
cept. say that'the-mayor is “‘free, 
white ‘and 21 and, thank God,,under 
the Constitution of the United s 
he can say what he wants.” 


~ me 


State’s Kul 


PY 


ul 


grand jury due 
in mid- March 


‘The ‘State intends to: form’ 2 grand 
jury “about the middle of March” to 
hear evidence on the City-sponsored 
Kukui Plaza: urban renewal project, 
‘The Advertiser learned yesterday. 

And there was an indication yes- 
terday that State Atty. Gen. Ronald 
Amemiya expects the.Kukui case to 
be in the courts for quite some time, 
since he has ‘asked the Legislature 
for an extra $225,000 in his office's 
budget. 

Some or all of that money would 
go to fund the investigation of the 
Kukui case, Amemiya indicated. 

‘Word on the impending grand jury 
action came yesterday from City 
Managing Director Richard Sharp- 
less, who said he was given the 
information during a Wednesday 
meeting with Grant B. Cooper, State 
special prosecutor. 

“I was informed that 9 grand jury 
would be formed about the middle of 
March and that-1 would probably be 
called to testify," Sharpless said. 

Cooper and Amemiya declined 
corgment on the subject. But a State 
soupce confirmed; that Amemiya’s 
offite “is looking at mid-March as a 
target date to begin presenting evi- 
dence to the grand jury." 


The State investigation was begun 
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By JAMES DOOLEY | 


- aaa Government Bureau” 


in November on the heels of an 
eight-month City Council inquiry into 
the controversial .condominium-com- 
mercial, mall project in downtown 
Honolul 

Sharpless said that Coopers yes: 
tioned Him for ‘about one Hour 
Wednesday: about the original selec- 
tion process .of Oceanside Proper- 
ties, Inc,, as Kukui developer. , 

Sharpless was chairman of a.City 
Administration committee that 
sereened development proposals Jor 
the Kukui project in late 1970, _- 

Mayor Frank -F. Fast personally 
selected Oceanside as Kukui devel- 
oper in early 1971. 

Sharpless has said in the past that 
the selection committee did not 
recommend to Fasi a particular 
development firm to handle the 
Kukui contract, 

‘'Inistead, according to Sharpless’ 
recollections, the ‘committee ; orally 
reviewed with Fasi the pros‘ and 
cons of the various pro; » Lear, 
ing the final choice solely ‘Past's 


hands, he told Cooper this week. -, 

City Councilman Kekoa Ka§pu “has 
charged that the committe did 
Tecommend another developer for 
the job but that Fasi overrode that 


_ See STATE'S on Page A4 


' side instead. 
Amemiya’s request for the: addi- 
' tional $225,000 was deliveted to the 
House Judiciary Committee Thurs- 
day evening, The committee ap- 
proved the request and forwarded it 
' to the House Finance Committee for 
further consideration. 
The funds would be, used for the 
fiscal year’ ’ beginning July tr: 
Amemiya’s office already is re- 
questing $2.3 million from the eg) 
lature to “fund his~oftice for fiscal 
year 1977-78, 
There was no mention of the Kuku . 
Plaza’ investigation in Amemiya's. 
‘request for funds. But Amemiya told 


money may be. heeded to underwrite’? 
the Kukui investigation. 
| “We don’t know how much, if any, 
wit be used forKukui,” Amemiya 
‘said. 

“We asked for'the money to insure 
that there will be ayailable funds for 
this office for the fiscal year starting 
July 3,°" he said. 

Sas why he settled on the figure 


memiya ‘said: ‘It's 
tat est prognostication, We 


don't know hdw much will be needed 
or if there will be a definite need for 
it at all.” 
He estimated the cost df the Kukui 
investigation to ‘date to’ be “about 
_ $80,000 to $85,000.” 


The investigation is heded by 

Cooper, a Los, Angeles crim: 

+ yer, who is being paid $500 per.day 
for prepar: work and $750 per 
day for ¢ourtroom work. 

Cooper {s still negotiating with Hal 
J., Hansen, former Oceanside. prési- 
dent, on‘the subject of immunity 
from prosecution in return for Han. 
sen’s testimony, 

+ A Federal stand jory investigation 
of Kukui Plaza, ‘centering on possi- 
* ble Hahsen tax liabilities, 3s under 


way. aide ee 

That inquiry was _begen’ _iniiate 
September and shown 
suits to date. 


The various: Investig: tions of -the 
>Kukui Plaza project wefe originally 
parked ‘by news storfes in The 
lavertiser detailing clofe financial 
nd political relationships’ between 


othe project developer and members 


of Fasi's political organization. 


Kamalii Asks 
‘Godfather’ Probe 


Kineu Kamali 


oun, 


OTAR-EU 
HAWAII 


LETIN 


ACRKCLULU 
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By Gregg K. Kakesako 
Star-Bulletin Writer 


Republican Rep. Kinau Kamali 
today called for a House Judiciary 
Committee investigation into allega- 
tions that a member of a State board 
is the ‘“‘godfather" of the local syndi- 
cate. 

Kamalii, R-11th Dist. (Ala Moana- 
Waikiki), charged at a morning State 
Capitol news conference that Atty. 
Gen. Ronald Amemiya is covering 
up the affair. 

State House Speaker James 
Wakatsuki told reporters a few 
minutes later that he will not ap 
prove a legislative investigation into 
the charges. 

“Phere are proper authorities 
where individuals can go to file their 
complaints,’ Wakatsuki said. 


“I don't think it's the Legigtature’s 
function to do that.” 

Kamali: told reporters in ner pre- 
pared statement that she ws shock- 
ed by & report by KHON-TV reporter 
Scott Shirai on Wednesday. 

She gaid she wrote to Amemiya 
Friday ‘asking him to find out who 
the board member is and “the truth 
or falseness of this charge by 
Shirai.” 


IN HER LETTER Kamalii told 
Amemiya that Shirai said that 
“several well-known Hawaii resi- 
dents were also linked (to a drug 
ting and shooting death) ... §iough 
they were never arrested norfinked 
to the incidents. One owns feveral 
restaurants and is said to hate bank- 
rolled the heroin buys. . 

“Another ... is also behind the 


“State board, 


scenes. So, too, is a member of a 

so-called 'godfa- 
e operations, Kamali 
wrote, quoting Shirl. 


Kamalli was teferring to the ar- 


rest of ;: yix men Iast: September at . 


Punchdowl by Federal Drug En: 
forcement Administration agents 
and the stabbing death of a 33-year- 
old unemployed masseuse, who had 
a@ lengthy local police record of 
several prostitution arrests. She was 
found Nov. 18 at Sandy Beach -, 

Hobert Duncan, Gov.' George R. 
Ariyoshi's Press secretary, issued a 
“ho comment” today when informed 
aboig Kamalii’s statements. 

‘Shirai, when contacted by the 
Star#ulletin, said that he is willing 


to tegtify before the proper author- 


ies about the contents of his story. 


Besides calling for a House, inves- 
tigation into the matter, Kamalii 
yesterday introduced 4 resolution re- 
questing aroun ake-clock police 
protection for Shirai. 


KAMALIVS RESOLUTION, cites 
the murder last year of ‘Arizona 
investigative journalist Don’ Bolles, 
who was a victim of a cag-bombing, 

as, one ‘of the réasons-for the Police 
protection. 

in responding to Kamalii's request 
"for a State investigation into Shirai’s 
, Feport, Amemiya said last Friday: 

“As you know, the respective po- 
Hice departments of the counties 


have the primary responsibility of ' 


ipvestigating alleged criminal activi. 
ties. 

“For this reason, we are forward- 
ing the attached Ghirai's television 


seript) to the Honolulu Police De 
partment for their review afid' ac 
tion. : ee 

“In your letter, you, state thht:this 
office (attorney general}’shouji:take 
action because of the allegation that 
a member of a State board is involv- 
ed in the recently repor! ar 
case. ‘ 


“WE FEEL THAT inis: hatter 
should not be treated any ‘differently 
from other alleged crimina} ‘activi- 
ties because membership o1 & State” 
board is only incidental to ay crimi 
nal offenses that may have been 
committed.” 

Kamalii characterized “Ameiniya’s 
response as a “‘copout.”* iv 

“Our State attorney general is 
saying that he has no interest in 


‘Turn ta Page A-4, Col: 


Demanded 


investigating a charge that one ‘of 
the Governor’s appointees-and .a 
State board member is not only. 
member of a drug ring, but that-he 
is the *godfather* of the! entire opéra- 
tion. 


“If the same charge was ‘brought 
against a board member on one of 
the City & County of Honolulu 
boards appointed by Mayor Frank 
Fasi, would the attorney general still 
feel that it was a City matter? 


“Obvious!; not, ‘since he is spend. 
ing taxpayers’ ‘money’ at.the rate of 
$500 a day ‘to investigate the Kukui 
Plaza, which‘ at this point nobody 
seems to have jurisdiction over— 
City, State or federal. e 


‘SHE SAID THAT Amemiya should 
do. “ta Hittle housecleaning on his 
own, instead of spending our funds 
and energies, fighting political bat- 
tles against the-Mayor of Honolulu.” 


In his Feb. 2 repert Shirai alleged 
that there was a connection between 
the slaying of the 33-yearold woman 
found at Sandy Beach and the drug 
atrest of a former policeman, a 
prefessional wrestler, 2 Waikiki 
businessman ‘and a conitactor who 
was later shot to death. : 


Xamalii said she wants the House 
Judiciary Committee, chaired by 
Democrat Richard Garcia. to sub- 
poena Shirai and ‘all relevant 
records in his possession’ and order 
him to testify at the earliest date be- 
fore the committee, 


SHE SAID STATE, law empowers 
House Speaker James Wakatsuki to 
confer these special subpoena 
powers Upon any sanding commit. 
tee. 

Kamalii made her requést ina 
tesolution, 

In 1972, 
diciary | 


‘the House and Senate Ju: 
ommittees: subpoenaed 


then-U.S. Atty. Robert K.. Fukuda to 
substant! is charges that certain 
rolled 

ng. 
fased to. pro- 


duce the requested evidence because 
he said his superiors af the US. Jus 
tite Department® would ot permit it. 
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given immunjty 


a 


By JAMES DOOLEY 


sAdvertiser Government Bureau 


Joseph Zbin, a key figure in the 
controversy surrounding the Kukui 
Plaza Rousing developmbnt, was 
grantedfimmunity from p) cution 
earlier fthis week by the Federal 
grand jury and is In line for immuni- 
ty on the State level, it was, learned 
yesterday. 

Zbin, former vice president of the 
firm that developed Kukui Plaza in 
conjunction with the City, received 
the immunity during a Tuesday 
morning appearance before th 
Federal grand jury, a source clo: 
to the investigation said yesterday. 

U.S, Atty. Harold Fong could not 
be reached for comment on the mat: 
ter last night. 

Grant Cooper, special State deputy 


‘attorney .general in charge of the 


State's investigation of Kukui. Plaza, 
told The Advertiser he has, “consid, 
ered ‘recommending. to. the- (State) 
court that immunity be granfed Mr. 
zbin and ‘WS a matter ‘of fact -prob- 
2 mg ke that ‘Tecommenda: 


* Cooper ‘sald he’ has made no move 
to seek immunity for Zbin and has 
not made’ a final determination on 
the matter. 4A 

“Tocan't 
Only the 
good reasori to do so," Cooper said. 

Immunity {t6m’ prosecution. is 
granted in ‘cases’ possibly involving 
¢rimpnatity’ where ‘testimony from 
orie’ ‘Hicipal maybe crucia, to con- 
vietig others. The immunity forces 
him-“to testify (because he cannot 
claim Fifth Amendment protections 
against self-incrimination) and en. 
courages full cooperation, 

Immunity from prosecut 
Cooper's words, “merely me: 


the recipients will not be prosecuted 
for those misdeeds which they testi- 
fy “bautaein! but only if they tell the 
tr eee ' 


> they lie, they lose their im. 
; munity,” Cooper said. 

Zbin served as executive vice 
president of Kukui developer Ocean- 
side Properties, Inc.. some five 
years before he was fired by the 
board of directors this past Febru- 


ary. 
The board said Zbir was fired, be~ 
cause he did not sup} and did not 


have the confidence §{ then-corpo: 
L rate president Hal J. Hansen Jr. 


Hansen himself resigned as Ocean- 
side president in late April, saying 
his departure was forrdhe good of the 
company in the wake" dverse 
publicity genetated about the $50 
million condominium-commercial 
mall project. ~ ca eal 

Hansen is the subject of,an Inter- 
nal Revenue Service tas Hiability 
investigation which is part of the 
overall Federal grand jury inquiry 
into Kukui Plaza. 

In anothér developmeyt, Mayor’ 
Frank F. Fasi said in a KGMB-TV 
news broadcast last nightfhe consid- 


See IMMUNITY on Page A-4 


Immunity. gra 


of the Kukui 


a;Los Angeles criminal Attorney, . 


lated criminal acts. ' 


Kukui ees 
ned the State's activities 


* Fasi 


political purpose: : Si el 
cémiment.on, 


Cooper deci: 
Fasi's charges. > J) 
3 The-City Coungi h 
plete its. investizgtion 
Plaza’ project, an ‘ 
begun in Apri. 0" oN 

Zbin and another, former: ¢ yee] 

' side employe, Eleanore. Shinng,.each} 
appeared several times before the! 
Council to testify on Kukuirelated, 
subjects. ‘ ' : 


Council’s Kukui 


guard firm sued 


The State charged yesterday in a 
lawsuit against the Hawaiiana As- 
sistaeoreg-.shat Jt provided guard 
services for City Council Kukui 
Plaza witnesses ithout a State li- 
cense, Civil penalties should be as- 
sessed, the suit said. 

The sul s filed fn Circuit Court 
by the Staté Office of Consumer 
Protection. , 

\The firm, which was. incorporated 


in ‘September after Mayor’ Frank 
Fasi said-the City would Baek iy 
the company, reportedizciatludes 
persons with ‘past connecti i 

the underworle: ections with 


Last week, the:City Council voted 
5-4 to authorize payment of $191,060 
to Hawaliana, The firm had submit- 
ted a bill for $289,000 for its services 
for Witnesses in the City Cauacil's 
Kukui Plaza investigation” "4 


} 


. The lawsuit charges that the firm 
provided “guard” services for three 


-witnesses +, Joseph Zbin, Eleanore 
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Shingo and Stamatios Mertyris — 
from\May to October without obtain- 
ing licenise:to operate as 3 guard 
agendy as Required by State law. 


An affidavit by a State Depart- 
‘ment of Regulatory Agencies ¢m- 
ploye filed with the. suit, said he 
searched official records and could 


not find a guard licerise for the firm, 

‘The suit asks for a $2,500 civil 
penalty for each violation of State 
law requiring guard firms¥o have. 
license. Sey oo A ¥ 

It also asks that Hawa@jana > 
prohibited from “prdvidin: 
service without 4 State license; 

In addition toYhe firm, nam 
defendants ate Ati So’oj Sherwin 'K, 
Feliezs, Francis S. Key and-Larry 
Weinstock, officers of the ‘company. - 
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7 By JAMES po LEY Ha 


| Baresis 
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“The presigent of “Oceanside 
Properties, In § recommended 
e developet of the 

Kukui Plaza. project be dissolved. 
In a letter mailed ‘this.weekend to 
company stockholders and ¢reditors, 
accompanied by a new audit of the 
firm, ‘O¢eahside” “president, John T. 
Se ed of the 


1 The > package of information will be 
received by-creditors justin time for 
mm Annual corporate meeting ' ‘sched- 
‘dled for tomorrow afternoon. 
i Ny, recommendation to you re- 
garding future operations of ‘Ocean- 
side is that, 3t.the iti 
times, all the v: 
Oceanside be conyerted {9 eashe” 


-somé persons. who. rtedly te 
ed much ‘of their life savings in the 
company, have been waiting since 
11969 for. payment from Oceanside. 
Under supervision of Federal 
Court, thescompany .completed 


corporate. 
year to avoid bankruj 

The amount owed to, creditors, in- 
cluding interest si 1969, is slightly 


More than $4 million. 


: + ‘ 
” “The forecast of-profit from:. alt 
operations when, the Kukuk:Plaza is 
sold out shows a total profit. before 
taxes of $400,000," Goss ‘said in his 
letter. 

“The assumptions in the for ast 
are numerous and, of ‘course, are in 
most cases beyond management's 
controt. 

“A reasonably prudent pérson, ‘at 
this time, should not assum Any. 


turn of funds.”” 


The, audit, p: aby 
counting firm ot Haskins. 3 
showed Oceanside fo be' $3: 5 ini 


sufficient to meet the 
ture working gapital 


ful compl 
“company”: ‘Ss principal 
Plaza), ‘the constru 
filing foreclosuré. ‘procéedin, Sir 
the, ability of the eompany.tdachieve 
profitable operations -and? obtain 
sufficient. working, ed} ital 
be required,” they w 
According ‘to the. Budi 


Gall it quits; / 


Oceanside chief asks 


$16,7 million in principal and interest’ 


on its 
from Babkers Trust of New York.”. 

In addgion, the company was also 
fn defaul} on payments on another 


0.00 oan from the same institu« 


bs ‘While the lender has not filed 
foreclosure proceedings, it has not 
waived its right to do so," the audi- 
tors noted. 

Goss said in his letter: “Even 
though Oceanside is in‘default of the 
repayment terms to the interim 
lender, Bankers Trust Co. has con- 
tinued to fund Oceanside and has 
shown no inclination to change its 
policy as long as satisfactory 
progress Ss maintained toward sell- 
ing out the project.”” 


Still up for.. Sale at-the City-Spon- 
sored urban renewal projectvare 
“approximately 150 apartments, 
commeyceial space ahd parking 
stalls," fross said. 

Despij i 
ty’tcoycerning 
said in his lette! 


verse. pubtici 
tes 


ave contin 


ued at a Fate. better-than mfost_ tion, at 


Plaza construction loan 


. Projects in Hawaii. The project is a 
good one." 
sbi the prime objectivelof 


O fo:propitiously selt qut 

th incumbent alsocis the 
He fy, of alls assets h may 
a 


‘been improperly, of illegally 
used,” Goss said... ..: i 

in addition,’” he wrote, “there 
are several areas where Tega} action 
may -be instituted, by, Oceanside to 
recover damiages-caused by others 
through. lure; to. complete con- 
tracts, according: to, ; Specifications, 
breach: of fiduciary: responsibilities, 
illegal acts and issuance of invalid 
contracts.”” 

Any, such action “il be taken as 
finances-and evidence prudently 
allow." he said. ‘ber 

Goss took over as Oceanside presi- 


t.dent in late April after the, resigna- 


tion of Hal J. Hansen Jr., company 
founder and holder of all- Oceanside 
common stock, 

Oceanside said,at the time that 
Hansen’s resignation was precpitat- 
ed by adverse publicity. 

It was later-learned, howevel, that+ 
Hansen, resigned after telling<dhe 


reject, Gossisboard § that he had used some $127,000 


in corporate funds withont, 


Oceagside in late July. 

‘Thd $127,000 was mentioned by the 
auditdr’s in their analy: of Ocqan- 
side's finances. : 


“The document-which contains € 
details ofthe repayment was giv 
to a-third party for secrecy as 
conditibn for repayment," the aud: 
tors wiote. : 
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Council OKs. . | 
$191,060 pay. © 
for Kukui guards 


The City Council voted 5-4 yesterday’ evening to| 
authorize payment .of $191,060 to Hawaiiana As- 
sistance, the firm that protected ‘three Kukui! 
Plaza witnesses from May through August. 

The firm, some principals of which have past’ 
connections with the Honolulu underworld, had 
billed the Council $289,000 for services rendered. 

A contract between Hawaiiana and the Council 
was-never drawn up. The ‘firm was not licensed 
by the State to provide guard services and was 
incorporated after Mayor Frank F. Fasi said in a 
press conference Sept. 3 that the Administration 
would never allow any payment of City money to 
Hawaiiana Assistance. 

Voting against the payment authorization last 
night were Council members Rudy Pacarro, Dan- 
Jel Clement, Toraki Matsumoto and Frank Loo. 

Pacarro said Ke felt the firm should be paid by 
the City but that be was not sure yeSterday’s ac- 
tion was legally proper. 

The authorization, submitted by, Councitman 
Kekoa Kaapy, former head of the Council Kukui. 
Plaza investigating committee and the ‘man who 

_Yetained Hawaiiana Assistance, came in the form 
of an oral feport rather than a written resolution. 

By voting 54 in fayor of Kaapu’s sjiggestion, 
Council members authorized the Couricil chair- 
man to submit the bill to the City Finange Depart-: 
ment for payment. | 

The funds would come from the Council's budg- 
et but must be disbursed by the gee 


| 


Yesterday's authorization knocked almogt, $100,- 
000 from the total bill submitted by Hawaifana. 
“Coyneil members and other City offigals told 
The ANvertiser previously the requested payment 
above $191,060 represented charges for 
“executivé salaries and overhead” which the 
Council felt should have been covered by the flat 
$10 per hour charge. 
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UNITED STATES GOVERNMENT 


Memorandum 


70 —::-~ FILE (62-898) pate: 12/7/76 
From : SAC, HONOLULU 


supject: POLITICAL CONDITIONS 
CITY AND COUNTY OF HONOLULU 
HONOLULU DIVISION 


At approximately 1:25 p.m.. 12/7/76, followin: : 
lunch at Rotary, I met who b6 
introduced me to Los Angeles attorey bI7C 


was hired recently by State Attorney General RONALD AMEMIYA 
a a special prosecutor to handle the controversial Kukui 
Plaza case. 


Bor bowing the imtroduction[ __ |nentioned to me 

that C ould Like to meet with iscuss Kukui Plaza. 

i toisl_—_|thae there would be no point in my meeting with 
COOPER as this office was not involved in Kukui Plaza, nor 

did I have any information or know anything concerning the matter 


and I did not want to become involved at this point in time. 
Thereafter[ _|departed with attorney COOPER. bé 


The above is submitted for information of the file. 


TNOEXED__ em 


pene pe _ 5 


BEC te 


Fal — HONOLUL 


Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 


SOLOS 


| By JAMES DOOLEY 


Adi riser Gov. roment Bureaw 


Les Ai eles “attorney ‘Grant Coop- 
er fs. toolold, paid ‘too much and is 
otherwist legally unqualified to han- 
dle.the Kukui Plaza‘ case for the 
State, City attorneys: rgued in court 

' yesterday, 
vsThe ‘arguments ‘a e-during a 
i "pearing } before Circuit Judge Walter 


M. n on a.,City motion to enjoin 
| Coat it from: investigating or prose-' 


the Kukui Plaza case, 


Ay Gen. Ronald Amemiya a3 a 


[special _Meput, leputy at attorney: general to 


HONOLULU ADVERTISER 
HONOLULU, HAWAII 
41/19/76 


was hired recently by State . 


handlé the controversial Kukui mat. 


te 

"Sty Deputy Brosecutor ‘Randolph 
Staton said in court that Cooper, 73, 
is beyond the mahdatory ‘retirement 
age 7 70 for: State employes F 


depui eneral’s 
Oil and is werele legal. 


other ly, that’ “Amemiya 


not taint any involvement with the 
Oahu grand jury here.» . 
‘He said the City Prosecuts 
fice has, asked the Disciptinary 
Council of the State. Supreme{ Court 
for an opinion on the last guestion,~ 


; iirgued That! 


rk Cooper is not licensed :to ‘practice: 


“law.int Hawali and) "fost ‘important. 


3 Mlepally:, 
renin to hire Cooper, J: ..: 
to testis | i 
bing and < 


Pisa MVAVLULY 


| 
| 
i 


wh 


mentsn the matter and ruled thgt 
Amephilya shoild testify, the ‘attor- 
“new genéral was Ro longer in the 
building. 

Heen continued the-hearing until 
,8:30 tomorrow morning. Cooper also 
will be called on to testify tomorrow. 
Slaton said that his office had’ at- 
tempted to subpoena’ Cooper to testi- 
fy Bef but could not locate ;. 


Deputy/Atty, Gen. Larry Zenker, 
“represeming the State, argued that 
the only question before the court 
| yesterday was whether. ‘Amemiya 
| has the egal | authority to hire Coop- 


Questions regarding Cooper’: 
qualifications to handle the Kuk i 
case should be answered by the Su/ 
preme Court Disciplinary Cqun 
he said. 7 

Heen disagreed, saying he did not 
want to have any possible , grand 
jury proceedings involving, ‘Cooper 
either tainted or quashed by a subse- 
quent adverge finding by the Disei- 
plinary Council. 

Yesterday’s hearing was the ‘latest! 
round in an ongoing legal’ striggle’ 
between the City and, State over! 
Jurisdiction in the Kukui Plaza case. 

Heen last week enjoined Sapienza’ 
from presenting Kukui evidence to; 
the Oahu grand jury because of the; 
possible appearance of a conflict of, 
interest. | 

“In handing down that ruling, Heen 
upheld an earlier move by-Amemiya 
to. supersede Sapiénza’s authority as 
prosecutor to handle the Kukui case. 

The City is appealing that Heen 
ruling to the Supreme Court. | 

At the start of. yesterday's hear- 
ing, Heen turned down a City motion 
to disqualify himself from the case 
berause of “‘hostility” towards 
Mayor Frank F. Fasi.- * 

In’an earlier Kukul-rélated case: 
Heen disqualified himself, citing ‘an 
appearance of a ‘conflict ‘of interest 
given. his background: as. 3 former 
city councilman frequently, at Pol 
‘cal loggerheads with Fasi. 

In last week's case, however, iiten 
rejected a motion by the City! for 
personal disqualification by saying 
that/the legal issues: involv gd were 
‘ ent. © 4 

Aedera! grand j jury: inv 
into* the project: began last’ 
atid is “expected to last at 16 


Lmonths. ne nl 


an) 


By GERALD KATO 
and JAMES DOOLEY 


Advertiser Government Buresu . 


Atto: fnt Cooper took the 

b of Kukui Plaza special prosecu- 
tor “for two reasons: becauée it was 
in Hawaii and it Jooked like a’ very 
interesting challenge.” 

“The white-haired, outgoing, 73. 
year-old criming! trial lawyer spent 
his first.day on the job Yesterday in 
priefing at the State Capitol. ’ 

He arrixed in Hawaii from his 
home basBof Los ‘Angéles Wednes- 
day. : 

Cooper wad appointed Special , 
prosecutor by State Atty. Gen. Ro 


PAGE A1, A? 
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ald-Amemiya last week, an appoint. 
ment which City Prosecutor Maurice * 
Sapienza contends is illegal. 
Cooper said yesterday Sapienza's 
“objections.fo his employment by. tha 
State “are not part of my concerns<7 


of assagsinating Robert Keitned)« in 
Los Angeles in3968.' -,, ! 

Earlier in that ideca: 
handled. another’: hight, 
murder trisl in the? 


those things will bd handfed in court 
by Mr. Amemiya’s office?" 
He Gaid he realived-the Kukul 
Plaza case is a ‘controversial and po- 
litically charged one. 
“But there’: 'S politics involved in 
just about everything,” he saig. 
And Cooper is no stranger, to con: 
troversy himself. 
He defended ‘Sirhan Sirhan. ‘e one 
of the most famous murdér edges of 
-'_this century—Sirhan‘was convicted ~ 


geles,-a city he said yesterda 
controled at, that time, y 
syndicate. 

Cooper had little to! 
Kukui matter yesterd: 
note that he has “a 


‘ ease was of. such Inport ee: 
Should go before a Je 
«information publict: 


He took the dob without pay. 
1 “It was eh ae ae Me 


Se iaing to oeis 


the Prosects- prison. 
tor was will 


swia plea of ‘1s liked thé ttle; 
first-degree said offhis client. 
| murder, with niet ht of life im. | “'I Teally did. Onevot 


Fels munonuLy 


rn 


Kukui a.‘challenge’ to Coaper 


did in the beginning was find out if 
there were any confederates or 
someone else involved in it with hill. 
I pointed out if he was convicted he 
might be able to make a deal... he 
swore up and down he didn’t (have 
confederates). And he didn't want to 
die, I can tell you that.” 

On speculation that a second gun 
other than Sirfian’s was involved in 
the assassination, Cooper said: ‘‘The 
experts have ruled it out. Hell, if 
anyone knew there was a second 
gun, Sirhan would have and he never 
told me about it.” 


Cooper defended Finch in two of —_. —... ere? a 


the three trials of that marathon 
murder case. 

The first two trials—in which 
Cooper acted as defense attorney— 
ended in hung juries. A colleague 
handled the third, which ended in 
Finch's conviction. 

During the second trial, Cooper 
was found in contempt of court when 
he objected to the judge’s state- 
ments to the jury. 

Cooper was fined $500 but the Cali- 
fornia Supreme Court overturned the 
contempt citation later. 

Shortly before taking the Sirhan 
ease, Cooper found himself in more 
hot water. ics 


Defending a client against. cafd- 
cheatifg charges, Cooper obtained 
acces® to partial grand jury tran- 
scripfs involved in the case, tran- 
scripfs which defense attorneys were 
prohibited from seeing. 


A prosecution attorney learned 
that Cooper had the transcripts and 


Cooper was confronted in the judge's 
chambers. 

He denied knowing about or pos- 
sessing the transcripts. ‘1 didn’t tell 
the truth,” he said yesterday. 

“I wish I hadn't done it. It was a 
mistake, one of those spur-of-the-me- 
ment things.” 

Cooper pleaded guilty te contempt 
charges, was fined $2,000 and was 
reproved by the California Bar As- 
sociation. 


“T know I’n not perfect. But you 
show me a guy who hasn't made any 
mistakes and I'll show you a guy 
who hasn't done anything.” 


Grant B. Cooper 
“Sirhan was a challenge 


Cooper said he is n}t overly con- 
cerned by the ongoileg State-City 
legat skirmishes over jurisdiction in 
the Kukui case. 

Nor do the corresponding political 
overtones to the case bother him. 

“If politics motivates an investiga- 
tion, I see nothing wrong with that 
provided they're moving into a terri- 
tory where they think there’s some- 
thing wrong. 

“If somebody moves into a territo- 
ry to smear somebody, that’s 
wrong.” 

He said he hopes to “clear the 
atmosphere in the Kukui Plaza 
case.” 

“ff I don't find a basis for a case, 
I'll go back home. If there is a basis, 
people will be prosecuted.” 

In recent years, Cooper has cut 
down his caseload, representing 
“about seven or eight’ cients a 
year now, he said. 

He'll never give up law c 
ly, though. 

“IN try cases until the da} I die. 
I'd go nuts sitting at home.” 


plete- 


By KEN KOBAYASHI 
and JAMES DOOLEY 


Advertiser Staff Writers 


City ‘osecutor ; “Maurice Sapienza 
is prepAring a challenge to State 

Atty: den. Ronald Amemiya’s au- 
thority to select a special prosecutor 
in the Kukui Plaza ease. 

A hearing was Set for 1:30 p.m. 
Morday in Circuit Court. 

Sapienza, who. is expected to file 
the challenfe todayi wants to re- 
strain Amejhiya’s, appointee, attor- 
ney Grant Cooper, from handling 
Kukui Plazafprosecution. 

Amemiya last week named Cooper 
as the special prosecutor under a 
‘six-month contract.“ ‘ 
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Cooper, a Los Angeles criminal 
attorney, handled defenses of Sirhan 
Sirhan and Dr. Bernard Finch. 

He is expected to arrive in Mono: 
Tula today. 

Shortly after the announcement of 
the appointment, Sapienza called the 
selection “both improper and ille- 
gal.” 

Sapienza’: 's office attempted to go 
to the Oahu grand jury on a Kukui- 
related case last month, but: was 
halted by a court order issued by 
Cireuit Judge Walter Heen. - 

Amemiya ‘had requested thay 

order. ° 

Heéen is expected to issue a deci 

‘sion today as to whether that order 


should be extended, 


SERA 


At City Hall, Councilman ‘Wilbert 
“Sandy” Holck’ said the Ci 
i's Kukui Plaza investi, 
mittee has not concluded. 
though five committee 
bers moved yesterday from the: 
to the State payroll to help in 
er’s investigation. 

The five ‘staffers’ Couticit 
contracts expired Monday, put they 
have been hired by the Stafe Attor- 
ney General’s Office, which ‘also 
hired Cooper. . 

Holck, head of the Counsi "s Kbkui 
committee, told reporters “yesterday 
that the Council committee may hold 
one more investigative hearing to 
hear testimony from Hal 


1073 


Pein te ewuy 


Jr., former president of the firm 
that developed Kukui Plaza in con- 
junction with the City. 

Whether another Council Kukui 
he Tbe held, however, “de- 
‘pends on'the feelings of the special 
prosecutor," Holck said. 


"*E don't want to jeopardize his 
work in any way.” 

HolcK) said he understood that 
Cooper fhopes to “immediately” 
start presentation of evidence. before 
the Oahu grand jury. > 


He said that if the Council does 
hold any more investigative hear. 
ings, the staff members who. moved 
over to the Attorney General's office 
will be able to assist. 


% 


In the meantime, he said, the pri- 
vate law firm whith has represented 
the Council Investigatiue.committée 
will continue ‘to work, primarily In 
the area of drawing up proposed 
remedial legislation designed to pre- 
vent recurrence of Kukui problems. 

They will be working with attor- 
neys in the Office of Council Serv. 
iées and with an ‘attorney-lobbyist 
assigned to.the Council Intergovern- 
mental’.Relations Committee which 
Holck also chairs, he faid. 


“Kukui Plazasis-ay $§0 million, 
condominium-commgeial -. mall 
urban renewal projact built by 


Oceanside Properties, Ine. on City- 
owned land at the top of Fort Street 
Mall in downtown Honolulu. . 


ala:amémiya; who thade the ap 
pointme) a 


‘A igeles ‘attorney: who -was : 


€0) 
* Kult Bis seca Prose-  tor.did not relate’in any way’ toh 
Integrity < or character. 


nia. Bar Association, said he is pre- picture staré, De 

al grand jury transcripts. pared to. explain the matter fully documents were 

Attorney Grant -B, Cooper made when he arrives in Honolulu tomor- fense table, the: 
the comment after it was revealed TOW. There's nothing to hide, and he 
that -he and another Los Angeles Won't let opponents of his appoint 
pleaded, guilty, to the meht" ‘draw a red herring across the 
charges stemming from,'a Beverly tail,’ Cooper said. wok 
Hulls ard-cheating trial. According to newspaper, and wire 
In 3 telephone. interview. Cooper. services accounts, Cooper and anoth- 
said, fe" éxplairied what the charges’ | er attorney: pleaded. guilty, incAugust 
were/about to’Staté Atty. Gen. Ron- 1969"to charges of “obtaining, pos-_ 


. When he? ederal. 
ase asked Loo} 


od He ng Bs F 
mash ith to mite 
tried ‘out,,Cooper was 
fiiee reportedly 

Id be treated as & misde 
Bor'pot involving moral ture’ 


rope tig 


per's client inthe. card. -cheat- z ret by Finch,,When eres 


ISERIALISES 
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Cooper‘told The Advertiser last 
night that the contempt citations in 
1969 will not hinder him as special 


prosecutor. “‘Why should it? It has: . 


n't hindered me the last seven 
years,” Cooper said. 

The trial lawyer said he would 
come to Hawaii to do'a job (forte 
rightly and openly."” 

Cooper was selected for the’ job af- 
ter Amemiya said he consulted with 
former Watergate special prosecutor 
Leon Jaworski and California Atty. 
Gen. Evelie Younger. Both men 
“highly recommended™ Cooper, 
Amemiya said after the appointment 
last week. 

Cooper; indicatea that he is ‘well 
aware that the Kukui Plazz probe 
has sensitive political ov. 
in such a situation 


Cooper said of anyotie seeking, to 
challenge ‘his integrity. “I’m going 
over there to.do my job and ‘not 
spend time defending Myself, What’s 
that got to do with the issues?” 

‘The City Council has bed Sti 
gating the Kukui Plaza redevelop- 
ment Jproject:for.the past six 
montifS. The investigation began in” 


organization. pi 
ae eenenamennemeeemamenll 


the wake of news storieq in The, 
Advertiser detailing finanfial con- 
eessions granted the devefoper by 
the City and business dealings be- 
tween the developer and members. of 
Mayor Frank F. Fasi's ‘campaign 


: N _ | ByJAMES DOOLEY ~~ 
2 Advertiser Government Boreaa 


In-what may “have been the last 
City Council hearing in the Kukui 
Plaza itivestigation, Harry cox 
Chung, his, brothers ‘and a business 
associate yesterday rebutted previ- 
ous testimony by saying: 

© Océanside ‘Properties, Ine 
Kukui déveloper, was not overchar; 
ed one cent for carpeting installed'in’ ‘mit! 
1974-at fuopolelac it Kukui sales -of- 


bar free of charge, 
0 s Zoi Oceanside 


Ley 
trém Harty ,Chung's furniture= firm 
“t6 former Oceanside’ president Hal's 
Hansen between mid't975: and 
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in the September hearings indicattd 
_ Oceanside had paid: for, the ear- 


ting. 
Chung S8id Oceanside’s name ap 


means of Biving Esposi 


whom he 


“3 went back to Steve (Moon) and 
asked as a favor to me to lay it there 
and as a favor to me he did fit.” 

Moon said he did the wok free of 
charge but only after “‘considerable 
complaining” because han ing used 


about’ “three times more expensive 


Preane oA documents only as a carpet remnants-was a difficult fob 


described as ¥‘a friend, 
on the price of the carpeting. 

Qceanside was paying @ discount 
rate on the carpeting it purchased 
through 20th Century because of the 
volume of the’purchases. . 

Chung said Mike Gallichio, opera- 
tor of the carpet wholesaling firm 
20th Century did business’ with, sug. 
gested that Oceanside’s rate ,be 
charged to Esposito. 

That was why Oceanside’s name 
appeared on the purchase orders 
and invoices concerning the work, 
Chung said. 

He added that through an over- 

sight, neither Rainbow nor Ocean- 
a had ever been billed for the car- 


discount 


Penang said he discovered the error. «this year, 


only when the Kukui investigation ‘ 
got under way. 

“Since it was brought te my ‘atten-, 
tion; you can be assured, gentlemen, 
that they (Rainbow) will be billed,’”" 
Chung told the Counc 

Another, Ciniig brother, Richard, 
then took the stand and acknowledg- 
ed that some of the H. carpeting 
was installed last year at Venus 
Lounge, a Young Street Hostess, bar _ 
owned by @ close friend of: Esposi- ~ 
to's, Myong Soon ‘‘Naomi*" Han, 

But Chung and Moon,’who re- 
moved the carpet from the H.1C., 
stored it and later installed it at 
Venus Lounge, both said the carpet 
“had no commercial value.” 

Chung said Joe Zbin, then Ocean 
side vice president, called him and 
asked ‘as a favor" that the carpet. 
ing be removed and that whatever, 
saved for reuse’ de’ put in 


shi mg i en prevailed upon 
io sonal favor and re-, 
move the C. carpeting and store’ 


whatever of it was salvageable. 

Some time later, Chung saidif. 
Zbin came back to sée'me and asks 
could I do him another-favor ‘and int 
stall the carpet at Venus Lounge,” 
Chung testified under oath. 


" now considered repai 


than handling new carpet.” 

Both men said they never talked to 
Esposito; Han or Oceanside presi- 
dent Hansen about the Venus Lounge 


“work. 


Moon estimated the value of labor 
his men put in to install the Venus 
carpeting at more than $700. 

Harry Chung; who stepped down’ 
earlier this year as Mayor Frank F.4 
Fasi’s chief political fund-raiser, . % 
then took the witness stand. 

He said that three 20th !Century: 
checks for $25,000, $25,000 and $20,- 
000 made “out to Hansen’ personally 
between August. 1975 and February 
1976 were “personal loans.” 

Promissory notes were issued for 
the loans in January or February of 
ater Chung mentioned the 
transactions to his brother William, 
20th Century president, hésaid. 

Under @ $1.3 million, contract with 
Oceanside, 20th Century supplied all 
furniture, ‘carpeting and draperies 
for the City-sponsored ‘Kukui: urban’ 
renewal project. 

When one partial payment for that 
work came in to 20th Century in Au- 
gust 1975; Hansen ‘asked me for a 
loan because he was-short of cash, 
Chung said. | 

The amount Hansen asked for was, 
$25,000, " 

“TI thought there was nothing to it 
and I told my comptroller to make it 
(the check) out,’* Chung testified. 

The next month, Hansen asked for 
and received an additional $25,000 
loan, Chung told the Council. 

Financial récords show that on the 
same day Hansen received that sec- 
ond loan, he.made out two checks to 
Harry Chung personally, ° totaling 
$25,000. 

Chung said yesterday, thos checks 
were repayment for the firstiioan. 

“I told him to make the bheck(s) 


out to me, EF would use it’ ys credit 
‘his Goan) account i y,Chung 
said.’ 

He , testi fed?that | rst loan is 


but-that the 


oa 


v 


secopd $25,000 and another $20,000 
made in, Jamiary 1976 are still 
outganding,, 
nsen is being charged 12 per 

cent interest on the two notes, Chung 
sai 

He said Hansen “assured” him 
that “when the (Kukui) project was 
finished he would pay me back.” 

Hansen resigned in late April of 
this year a$ Oceanside president af- 
ter admitting to the board of direc: 
tors that hejhad used some $127,000 
in corporate funds without authoriza- 
tion. 

Hansen, who founded Oceanside in 
the. 1960s, was earning some $28,000 


as company president at the time of 
his resignation. ‘ 

Chung said he was f Ob told aind did 
not ask why Hansen) needed the 
money. 

Council investigators fevealed the 
existence of the Ching-Hansen 
checks during 2 specials Saturday 
hearing on Kukui on Sept: 25. 

Tokairin said that hearing and 
subsequent news stories concerning 
the checks did his.clients “‘irrepara- 
bledamage.* ' 3 

He said that “if the fivestigators 
hed waited to meet with my people 
(concerning the checks} this would 
never have come out.””_ . 


Subcontractor shows documents 
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Harry C.C. Chung: — Fasi's former fund-raiser testifies 


Stephen B.K. Moon Ronald C.U. Chung 
"Every cent’ accounted for 


No commercial value” 


— 
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Cooper ’ pr 
full Kukui probe 


By GERALD KATO 


Advertiser Government Bureau 


Los Angeles attorney Grant B. 
Cooper said his first premise in 
investigating the Kukui Plaza situa- 
tion is that “all persons suspected of 
commiting any crimes are inno 
cent." 

But the 73-year-old attorney said 
he's prepared to do a thorough 


investigation, and, if there's enough ' 


evidence, prosecute “fully and fair- 


That will be his job as the Kukui 
Plaza, special prosecutor, the noted 
California trial lawyer told The 
Advertiser in a telephone interview 
yesterday. State Atty. Gen. Ronald 
Amemiya Wednesday appointed 
Cooper to investigate the City-spon- 
sored urban redevelopment project. 

City Prosecutor Maurice Sapienza 
has threatened court action to block 
the appointment claiming it is “‘im- 
proper and illegal.” . 

Nonetheless, Cooper is tying up 
loose ends in his Los Angeles office 
to come to Hawaii next Wednesday 
with his wife Phyllis, who also is an 
attorney. 

Amemiya spoke to Cooper Sunday 
“in Los "Angeles after former Water- 


gate _: prosecutor Leon Ja- 
pda recommended Cooper for the 


Peg said he's never been a spe- 
cial prosecutor, although he has had 
a distinguished career that included 
six years in the Los Angeles Los An- 
geles County district attorney's of- 
fice fighting crime. More recently, 
he was the chief defense attorney for 
Sirhan Sirhan, convicted murderer 
of Sen. Robert F. Kennedy. 

Cooper said the first thing he plans 
to do in Honolulu is familiarize him-, 
self with the situation and with his| 
staff. 


Tn pursuing this matter, Coope 
Said: ‘I have complete independ- 
ence. Otherwise, I wouldn’t have 
taken the job.”” 


What if attempts are made to 
sway his judgment? he was asked. 
“It won't make any difference, they 
won't get anywhere,” he said. 

To put the matter in a nutshell, 
Cooper said: 

“I'm a lawyer and have practiced 
almost 50 years next year; I have 
prosecuted and I have defended. I'm 
going over there with the premise 
that all persons suspected of com- 
miting any crimes are innscent. 


omises 


(Indicate page, name of 


newspaper, city and state.) 


HONOLULU ADVERTISER 
HONOLULU, HAWAII 


PAGE A-8 


[ae 


nice 


-“sS a 


Date: 11/5/76 
Edition: 

Authot: 

Editor: 

tie: POLITICAL CON- 


DITIONS = CITY AND 
COUNTY OF HONOLULU 
Character: 


or 


62-898 
HONOLULU 


Being Investigated 


b2- 54% 


Classification: 


Submitting Officer 


* 


“I will examine whatever evidence 
we have and determine whether 
there's any evidence to prove any- 
one guilty beyond a reasonable 
doubt with what we have. If there’s 
not enough, an attempt will be made 


if justified — to see if sufficient’ 


vidence can be obtained to make a 
ase.” 
After thorough investigation, Coop- 


er said he either finds people inno- 
cent, or makes a case against them. 
If there's no evidence, Cooper said 
he will “pack up my tent and come 
home.*’ If the evidence is there, 
Cooper said he will “prosecute it 
fully and fairly.” 4 

Assisting him will be his wife,j who 
Cooper describes as ‘‘a lovely pady 
and a good lawyer.” 


\ 


ee 


bead se ties 


Grant Cooper 
Special prosecutor... 


The City Council has been investi- 
gating the Kukui Plaza project for 
the past six months. That investiga- 
tion began in the wake of news 
stories in The Advertiser detailing 
financial concessions granted the 
Kukui developer by the City and 
business dealings between the devel- 
oper and members of the Fasi cam- 
paign organization. 
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The Kukui. prosecutor~. 


: ‘Like: other aspects, of the Kukui 
Plaza controversy, thé State Attor- 
ney General’s plan to hire a special 
prosecutor may itself end up in 
court. 

But it is essentially a good move, 
first to get a special prosecutor, and 
second to get a respected and highly 
experienced figure from beyond the 
local political scene. 


THERE IS some surprise at the 
size of the fee the State plans to pay 
Grant B. Cooper of Los Angeles and 
_ his wife, also an attorney — $500 a 

day for study and preparation and 

$750 if the matter goes to trial. . 


H that may add up to a hefty total 
of State funds, any real Judgment, 
must be made when the results are 


-in, Certainly, the size and the 


complexity of the Kukui Plaza con- 
troversy =< and the evidence of 
wrongdoing unearthed to date — 
merit moving ahead with a special 
prosecutor. 

As stated before, the actual cost of 
the City Council investigation (aside 
from the controversial guard fee) is 
not excessive considering the scope 
of the real and potential deals made 
and what the public has learned. 


Presumably, much of the investi- 
gatory work has been done by the 
City Council's special staff, some-of 

, whom will work for the special 
prosecutor. The basic job of the 

_ Prosecutor would be analyzing 
material and preparing any cases,’a 
task where experience and judgment 
are important. Ps 


THERE IS no doubt the State plan 
has a political context. 

Mayor Fasi— whose people in and 
out of City Hall played key roles in 
Kukui Plaza — is running against 


Governor Ariyoshi for the governor- | 


ship in 1978, and vice versa. 
But, given that fact, the timing of 
+ the State move to name a special 
i pedzecutor is politically minimal 


@ 


coming as it does ‘after a Fasi re-" 
election landslide. 
And Cooper has a reputation that 


indicates independence and integ- / 
rity, plus recommendations from xe- 


spected national figures. . ‘ 
Nevertheless, the same Fasi-ap- 


his office to take the Kukui Plaza 
controversy to the grand jury is 
critical of the State’s plan for an _ 


pointed City Prosecutor who wants j ‘ 
i 
t 


independent special prosecutor as a, 


“political” move. 


It should be remembered.’ that the”. . 


City passed up the chance to join 


with the State in naming such a spe- - 


cial prosecutor. Instead, it tried to; 
take the case to the grand jury by}, 
itself. 


MAYOR FASI should be welcom 
ing the naming of a respected out- , 
side figure in the -Kukui Plaza con- é 
' troversy. 


his Administration was involved in . 
any illegalities. If so, and if nothing 
significant comes from the expen- : 
sive involvement of a special prose- | 
cutor, that would be a political plus 
for the Mayor. 

Moreover, to concede that obvious } 
political factors are involved in the - 
Kukui Plaza situation is not to | 
agree that is the commanding mo- + 
tive for all those, who have been ‘ 
pursuing the various threads of evi- 
dence of favoritism and illegalities. , 
Politics have not been the motive of ° 
this newspaper, although it suits the “ 
Mayor to say so. : ” 


THE, STATE is taking its own po- 
litical and legal risks in naming a 
sspecial prosecutor. But Attorney 
General Ronald Amemiya obviously 
feels there is enough evidence to 
merit moving beyond the City Coun 
cil investigation and in parallel with 
a Federal grand jury investigation. 
The public interest has nothing to 
lose == and, quite possibly, some- 
+ : SETS 


ser a ee) 


The Mayor has said nobody now in a ‘Sen 
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Finish the Job! 


The City Council couldn't have picked a worse time to 
wind up the Kukui Plaza investigation. From the beginning 
the Fasijadministration has accused the Council of¢making 
a circusJof the probe for political reasons'— thoselreasons 
being to provide ammunition for use against the yor in 
his campaign for ré-election and to generate favorable pub- 
licity for his opponents. By announcing the windup of the 
probe six days before the election the Council has given the 
Mayor persuasive evidence to support his claim. 

Sirice the investigation began six months ago, the Star- 
Bulletin has repeatedly urged the Council to stop dawdling 
and press ahead as quickly as possible. We have decried 
the Council’s early display of guns and guards, and other 
distractions. 

The investigation has dragged on nevertheless right up to 
the election, which seems like a singularly inappropriate 
time to stop. Besides, recent sessions of the investigating 
committee have been productive and there are indications 
that more important information could be developed. 

Having come so far — and having already spent consid- 
erable sums on the case — the Council ought to go ahead 
and finish the job. 

It is true that enough information has already been pro- 
duced to make it plain that Kukui Plaza was scandalously 
mismanaged by the Fasi administration and that the Coun- 
cil should take steps to ensure that the same things don’t 
happen again. 

Attorney Brook Hart has proposed 15 changes in proce- 
‘dures for future City urban redevelopment Projects with 
ithat purpose. in mind, Certainly Hart is correct in recom: 
jmending that the Council exert greater control over. such 
projects and that independent selection panels, make the 
choice of developers. . 

In the sense that the Council investigation has proceeded 
far enough to produce sufficient information on which to 
"base legislation, the purpose of the probe has been achiev- 
ed. It is also true that bringing the case before the federal 
grand jury silould take care of criminal aspects. ( . 

Yet woefZo along with Probe Chairman Wilber} “Sandy” 
Holck if his assessinent that the Council ought tq continue 
the investigation and “wrap jt up properly.’ To ‘stop now 
would mean leaving it under a cloud’ of suspicion that may 
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. By. JAMES DOOLEY 
. * Adverthoor Government Boreau 


Ja 1973, “there was some talk’? 
among ‘sponsors of the. 50th State 
Fair that, payment of an increased 
* fee tov firm owned by Harry C. C. 
Chung’s brothers would result in.de- 
creased Fair-related bills from the 
City; the City Counelt was told’ yes- 
terday. . 

2The higher fee was paid — to the 
anning firm of Conserv, + 
1 Tht. “and. :bi0 from the City for 

‘in ‘damages to the : Hono 


tivities at-the +HIC, «: i 

the. Neal Bisisedell eed oy. 
Stamatios; Mike™ Sennen one 
nal Cound Kukui 


Fornier City. Audiciims Bets 
director. Matt Esposito also 

tand for the first time, 

briefly (answering Kukui-related - 

questions’ but ‘fefusing ; to answer 

HiC-rblated queries. 

mber of the’ board 

é' 50th 


sbilled the ‘company ‘about $7,000, 


DAVE S90 BE RE Sa Sari 


eee mo ‘ Parl 
4 


directors State. 
+ Co: tn'1973} told ‘the’ Council” thes He ‘ 


a tied 
over $1,000 for! daimage repair, ang 
“excessive clean-up’ at the HIC. . 
The $1,000 dill was: paid tat the: 
$7,000 bill never was, Temayose 
said. . 
‘There was a connection between 
non-payment of the $7,000 City bil 
and payment of .4-$15,000 bi front 
Conserv; Tamayose acknowledged; 
in se to questions from Coun: 
~eil attorney James T. Leavitt: | | 
Conserv contracted with the 50th 
‘State Fair Co. to construct and sell 
commercial . exhibit this at the 
fair. 
The firm is owned by. Ronald and 
ichard Chung, brothers of Harry C. 
C." Chung, closé political associate | 
and former chief eign fundrals 
ex for Mayor F Prank F:Fasi. - 
po" the: hat I.can recal 
talk’ that if we pat 
$15,000 there would be som: 


Conse 
pep. in negotiating with the HIC re- 


"garding ° thé damages,” Tamayose fo/2 of: 76 


sald, 
Sty $1800 bill from Consery wag "ADVERT/SER 


Hor. decotations for the HIC exhibi- 
‘tion hall; “arena and main entrance, 


Reo terms of its agreement with 
ithe 50th State Fair Co,, Conseryiwas 
‘pay the company $10,000, for, the 
commercial booth concession, |!.~ 
The-concession fee was 
however, -by the decorations and. 
other work performed by’ Conserv eation? 
- for the 50th State Fair Co., Tamar 2g Office: 
yose explained. 
When maiz officials first began con-' 29 Investicated 
tract talks with Congery, he said, 
. they wanted $01 pay only $10,000‘ 


1} amount to ‘be paid to’ Con. 
left “open-ended” ‘unt ‘unt! 


conclusion of the fair shortly after 
the 4th of July, Tamayose told the 
Council. 

When the Fair ended, he said, the 
company received two bills from the 
HIC for damages. 

Sometime between the end of the 
Fair and final settlement of bills in 
September, the talk about honoring 
the full $15,000 charge from: Conserv, 
in return for negotiated damage pay- 
ments occurred among fair direc- 
tors, Tamayose said. 

A to records turned over 
to the Council, the 50th State Fair 
Co. ended up being charged the full 
$15,000 by Conserv and paying the 
City $1,080 for HIC damages and 
cleanup. 

Tamayose said the $7,000 HIC bill 
could not be found in the records of 
the 50th State Fair Co. and Leavitt 
said the bill failed to turn up during 
a search of HIC financial records. 

The total service charge from Con- 

rv, minus the commercial booth 

oncession fee, totaled $10,052, 

‘amayose said. 

A check for that amount was made 
bees 1B Conserv by the State Fair Co., 


But the check was returned by 
Conserv with the request that it be 
voided and two others totaling the 
same amount be made out, he said. 


omen { 

Since that time the Jaycees 
sponsored the State Fair on their 
own and the Farm Bureau has 
staged the State Farm Fair. 

Tamayose said the larger golf cart 
" was left at the HIC for “PR benefits 
bee keeping the HIC People happy, I 

ess.” 

In 1974, the State’ Farm Fair was 
held at the HIC at the same time 
Oceanside Properties, Inc., develop- 
er of Kukui Plaza, was operating: a 
Kukui sales office there. 

Oceanside: was required ‘to pay 
Conserv some $3,000 in 1974, purport. 
edly for booth rental at the Farm 
Fair. 

That transaction has been the sub- 
ject of discussion at earlier Kukui 
hearings. + 

Mertyris, who waterproofed ‘the 
Kokut Plaza recreation deck, told 
the Council he discussed floor sur is 
facing work at the HIC with Esposito 
last year. 

After being introduced to Esposito 
by Joe Zbin, then Oceanside vice 
pisaent and now a key Council 

ukui witness, Mertyris said he and 
Esposito discussed a contract for 
application of a skidproof epoxy 
floor cove: in the kitchen and on 
the stairs of the HIC. 

Mertyris said he quoted an $18,000 
price for the work during the discus- 
sion In Esposito’s office. 

According to Mertyris, Esposito 
responded by saying: “The price Is 


One check for $832, made out to $92 000."* 


Wallace Nitta’ of the Hawaii ‘Farm 


, Bureau Federation, was then written 


and another, for. $9,220, payable to 
Harry C. C. Chung, also was made 
out, Tamayose said. 

A voucher for the Chung check 
said the payment was in return for. 
consultant services. Tamayose said 
yesterday Chung performed no such 
services for the 50th State Fair Co. 

The company itself in 1973 was a 
partnership between the Jaycees 
and the Farm Bureau Federation. 

Nitta was and still is an official of 
the Farm Bureau Federation. 

The $832 payment to him involved 
golf carts used by the State Fair and 
supplied by Nitta’s firm, Wallwill 


rp. 
Nitta, in testimony yesterday, said 
Wallwill rented golf carts for use at 


the Fair to-the Fair Co., and sold a , 


larger cart to the State Fair Co. 

He said the larger vehicle, which 
-be called a ‘personnel carrier,” is 
now in use at the center. 

Just who owns it is unclear since 
he. Jaycees and the Farm Bureau . 
‘+ dissolved the 50th’ State Fair.Co.. af- 


As Mertyris told it, Esposito said. 
the work would be divided into $4,000 
increments so that it would not have 
to be put out to competitive bid. 

According to the City Charter, con 
tracts in excess of $4,000 must be put 
out to bid. 

Mertyris said only he and Esposito 
were present during their conversa- 
tion and he could offer no proof of 
his charges. 

Mertyris told the Council that he: 
-installed, free of charge, at Esposi- 
to’s request, nonskid surfacing on 
the floor of Venus Lounge, ‘a Young 
Sree hostess b bar owned by a friend 

S00! 

Mertyris said he backed out of the 
HIC‘ deal after doing the’ work .at 
Venus Lounge, ,work he valued at 
“between $800 to $1,000." 

He ‘said that ‘after™ thinking -overe 
the HIC arrangement, “it just turn- 
ed me off. I wasn’t prepared to' Bo 
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By Russ lynch 
Star-Bulletin Writer 


A painting and surfacing contrac- 
tor today told the City Council that 
Matthew Esposito offered him a City 

, contract with $10,000 built in as 
profit if he would perform work free 
at the Venus Lounge, a Young Street 

r. 

Stamatios “Mike? Mertyris, one of 

, three witnesses the Council has kept 
under guard since its investizatio 
of the Kukul Plaza’ projéct “began, 
made the disclosure in his first a 
pearance ‘before the Council's inves- 
tigative committee: pA 


-Mertyris said. that Esposito, then 
City auditoriums director, offered to 
see that he was paid $28,000 on ‘a job 
he quoted at $18,000 and claimed 
that Esposito said he could arrange 
the contract in $4,000 increments ‘to 
avoid the required public bidding 
procedure. 7 “ 


HE SAID THAT in return, he 
agreed to do between $800 and $1,000 
in flooring work ‘free at the Venus 
Lounge so Esposito could show it to 
the City Couneil as'a sample of Mer- 
tyris* work. ies 

Mertyris said that in mid.1975, he 
accompanied Joseph Zbin, n 
executive vice president of Ocean- 
side Properties Inc., developer of 
Kukui Plaza, to Esposito’s office at 
Blaisdell Center, then known .as 

_ Honolulu International Center. 
-yZbin's. visit. was jn order to discuss | 
he ‘dismantling’ ard yemoval.of a 
sales display: officé“for Kukul Plaza 
Set up there by Oceanside, Mertyris, 
Ssetdoet Caendait 


*HE-TPOLD THE Council thetxhoo 

Esbosito found out that his pusiness: 
fa! installing nonskid surfaces’ and 

“Walerpréofing, Esposito told him the 
‘City “had a problem in the kitchen 
at the HIC, the tile was cracking up 
and‘tifting away and getting water 
underneath.” : 

“He (Esposito) also mentioned a 
lawsuit by someone who slipped on 

“some ‘steps at the HIC,” Mertyris 
said! + ' 
._ ‘He said Esposito asked him to esti- 
“mate ‘the cost of applying nonskid 
surfaces in those places. ‘ 

He said he measured the area and 
returned to Esposito’s office and told 
him the price would be about $7,000 

‘for, the ‘kitchen and $11,000 for the 
qstairway. . a 

- ESPOSITO. THEN said “‘the price 
‘is $28,000," Mertyris said. 
’ He clsimed that Esposito said. eI 


! 


gould get approval of the work and 
*“gplit-the fob to under $4,000 incre- 
_ Ments Where you cart go to negotia 
“ed bids”? ae 
Questioned dy, Council attorney 
James ‘Leavitt, Mertyris said Es- 
‘ posjto asked’ Aim, however, ‘to do 
‘sorhe free flooring work at the Venus 
Rouges foe } g 
, . “He was going to use ‘the Venus 
‘Lounge to-bring the councilmen and 
le he had to convince,” to show 
thent Mertyris’ work, the contractor 
said: Y i 
THE LOUNGE needed work.on the 
kitchen floor,.the bathroom and the 
bar and Mertyris; who runs, Mike's 
Painting and is.general manager of 
another company, Multi Products 


See ur to Page A:8,'Col"e——* 
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Inc., said he did the work at the 
Venus Lounge. 

Later, after thinking it over, he de- 
cided not to do the work at the City 
facility, he said. 

“After doing the installation at the 
Venus Lounge and thinking about it 
a little, it just turned me off. I was- 
n't about to get involved in anything 
like that,” Mertyris said. 

Councilman Wilbert ‘‘Sandy’’ 
Holck, chairman of the investigative 
committee, paved the way for the 
testimony by Mertyris when today’s 
hearing opened. 


HOLCK SAID Couneil staff investi- 
gation of the Oceanside Properties 
use of the HIC in 1974 has already 
shown a suggestion that the use of 
the site ‘was dictated by someone 
other” than Esposito, a reference to 

arlier testimony that appeared to 
show involvement of the family of 
Harry C. C. Chung. 

Chung, a major contractor in the 

‘ukui Plaza complex and former 
chief fund-raiser for Mayor Frank F. 
Fasi, was mentioned in earlier testi- 
mony as involved in the HIC sales 
office. 

Holck said earlier testimony also 
showed that Oceanside had been 
charged an “exofbitant sum" for its 
HIC rent and that the rental agree- 
ment ‘‘involved questionable pay- 
ments.” 


HE SAID it also appeared that 
there was a connection between Es- 
posito, the Venus Lounge and Rain 
bow Golf Supply Inc. 

Earlier hearings produced testi- 
mony that carpet from the HIC sales 
display by Oceanside, paid for by 
the Kukui project, ended up on the 
floor of the cocktail lounge and the 
offices of Rainbow Golf, a company 
then owned by Esposito. 

Esposito, who appeared at the 
hearing room late in the morning 
with his attorney, called Mertyris’ 
testimony “ridiculous.” He would 
et-sossment further. 
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charges ‘false’ 


munity.” 


Former City auditoriums director Matt Es- 
posito yesterday issued a written statement 
denying charges against him that stem from 
the City Council’s investigation into Kukui 
Plaza. 


In his statement, Esposito labeled as “false 
charges” certain statements made at a City 
Council investigation hearing Saturday and 
subsequently published that day in the Hono- 
luiu Star-Bulletin and yesterday in The Sun- 
day Star-Bulletin & Advertiser. 

Esposito's statement said the comments by 
the City Council investigative staff damaged 


On Saturday, Susan Schlamb, a member of 
the Council investigative staff, said there is f 
evidence indicating that some carpeting pur- 
chased in 1974 by the developer of Kukui 
“Plaza eventually ended up in two businesses 
in which Esposito was interested. Esposito, at 
the time, was auditoriums director and 
Oceanside Properties, Inc., developer of the 
$50 million Kukui Plaza project, was operat- 
ing a sales office in the then Honolulu Interna- 
, tional Center. 

Esposito said yesterday the charges 'were}, 
rumored sinee last May. Without proof and 


his ‘good name and reputation in this com- without justification they have willfully an 


1 


maliciously attacked me. 

“The only reason that they have done so, 
especially The Honolulu Advertiser, is to hope 
that by maliciously attacking my good reputa- 
tion that such an attack would reflect un- 
favorably against the most honest and dedi- 
cated officeholder in Hawaii, Mayor Frank 
Fasi,” Esposito’s statement said. 


_Esposite said he has referred the matter to 
his attorney, Peter Donahoe, and plans action 
“against each member of the City Council, 
City and County of Honolulu, its investigating 
team and all involved in the Kukui Plaza 
investigation." 
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By JAMES DOOLEY’, ' 

Advertiser Government Burega 
Between ‘mid-1975 and this past 
February, former Oceanside Proper-+ 


-thes, “In esident Hal: J. Hansen 
‘and Hy -< Chung, close poljti- 
cal, “associate of Mayor: Frank F, 


Fasi, received between them $70,000 
which originally.came from the 
Kukui Plaza project; according to 
testimony ;before the City Council 


‘ The money was part of a payment 


made to Chung’s company; 20th Cen- . 


tury. Furniture, Inc., for furnishings 


installéd in the City-backed urban ° 


ren ‘al, project, Council staffer 
ase Se ack said. 


, ee dine to subpoenaed docu 


ments delivered to the Council 


“Friday afternoon by 20th Century, 
the $70,000 was loaned to Hansen by: 
the Spe back: and $25,000 of it has 
a ¢! 


LO’ cK SAID 20th Century 
have! Hansen the money in three, 
separate ‘checks: $25,000 o: on Aug. 18, 
eietey |) 


(Mount Clipping tn Seace Below) 


1915; $25,000 on Sept. 3, 1975; and 
$20,000 on Jan. 21, 1976. 

On Sept, 3, 1975, Plotnick said that 
after Hansen had deposited the first 
$25,000 in his personal checking ac- 
counts, he paid Chung personally: — 
not 20th Century as a corporation — 
a total of $25,000 in two checks. 

Chung deposited one check for 
$15,000 in a personal checking ac- 
count and snother ‘for $10,000 in a 


, An editorials, 
“Kukul Plaza, * 
Fost & ‘friends’ ° 

on Page E-2 


or 


trading account in his name iat a 
local stock brokerage house, Plot. 
nick said. 


wo 
Introduced into evidence during 
yesterday's hearing were -three_ 
promissory notes given the Council 
Friday by 20th Century. 
| eamanmndl 


hetero 


$d 


EACH WAS SIGNED. by Hansen | 
and each corresponded in ‘date and ‘ 
amiount to the three payments made / 
by 20th Century to Hansen, : 

‘The first note, covering the Aug. 
18, 1975, $25,000 payment from 20th 
Century to’ Hansen, was stamped 
“Paid” on May 31 of this year. 

The remaining two notes ar 
apparently still outstanding: 4 


Plotnick said he did not kriowki 
where Hansen would have gotten the 
money to pay off the first $25,000. 
note this past May since -‘‘during 
that month Hal J. Hansen's ‘average H 
bank balance was $5.00.” P| 


The countil has” subpoenaed . r 
bank records’ of-Hansen’s ‘personal 
financial transactions. so 

“s or 

HANSEN, WHO resigned * ‘is: 
Oceanside president April 28 but 
mains a director, gave Oceanside: 
$127,000 in late June as repayment: 
for corporate funds:he .had earlier 
used for unstated purposes, and with 


> See KUKUI on Page Ag te 7 
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TO Being Investigated 


‘Kukui probe staffer traces 


$70,000 to Hansen, 


out the knowledge of Oceanside’s 
board of directors. 
Hansen's salary at the time of his 
I resignation was slightly less than 
$30,000 annually. 
"The Internal ‘Revenue’ Service is 
. currently investigating possible 
Federal tax liabilities of Hansen. 
Councilman Wilbert *’Sandy’” 
Holck, chairman of the Council's 
Kukui investigating committee, in- 
jected two notes of mystery into yes- 
terday’s proceedings during discus- 
sion of the 20th Century-Hansen 
ancial transactions. 


HOLCK SAID he had received a 

tter yesterday from an individual 
whom he refused to name, asking 
that the Council delay discussion of 
the $70,000 “until after the Primary 
Election.” 

The election, which includes the 
Democratic and Republican pri- 
maries for the mayor's race, will bé 
held this Saturday,” 

\ Holek also-said he received an 
“anonymous telephone call” at, his 
home 10:30 p.m. Friday from a per- 
son who told him “‘documents to re- 
fute what was coming up today (yes- 
jterday) "” could be picked up at the 
‘City Hall guara’s desk. 

Holek said an envelope containing 
copies of the three promissory notes 
was waiting for hint yesterday at tlie 
guard’s desk. 

Copies of those same three notes 
had been received by the Council 
from 20th Century on Friday. : 


PLOTNICK POINTED out a dis- 
crepancy between one of the 
anonymously-contributed notes and 
its counterpart turned over to the 
Council by 20th Century. 

‘The'note in question was the one 
which had been stamped “Paid” as 


of, May 31, 


Plotnick said the copy of that note 
delivered to the guard's desk carried 
a the bottom a handwritten note- 


riginal given to Hanson (sic) 


parte. ane 

That notation was not on the bot- 
tom of the copy of the note turned 
over to the Council by 20th Century. 

Plothick began his presentation to 
the Council by saying it was the re- 
sult of the investigative staff's con- 
tinuing effort to ‘follow the money.” 

AS HE EXPLAINED it, Kukul 
‘construction money began with the 
project’s Interim lender, Bankers 
Trust Co. of New York. 

Monthly disbursements to Ocean 
side from Bankers Trust were chan- 
neléd through Hawaii National Bank 
over the 35-month course of Kukui 
construction, ending in January of 
this year. 

‘On Aug, 14, 1975, Hawaii: National 
made out a check for $391,600 to 
Oceanside and 20th Century Furni- 
‘ture jointly. 

Oceanside endorsed the check over 
to 20th Century and it was deposited 
in that firm's corporate account by 
Harry Chung on Aug. 19, 1975. 

PLOTNICK DESCRIBED the fol- 
lowing sequence of events: 

@ The first check for $25,000 from 
20th Century was made. out to Hal 
Hanson (sic). * 

On the same day, Aug. 18, Han- 
sen deposited the check into-a per- 
sonal account at City Bank. 

@ Aug. 20, 1975, he transferred 
$15,000 from City Bank td another 
personal account in First Hawaiian 
Bank. 

e@Sept. 3, 1975, he wrote two. 
checks—for $15,000 and $10,000—on 
his First Hawalian account, payable 
to Harry C. C. Chung. 

In writing those checks, Plotnick 
said Hansen technically overdrew 
his account at First Hawaiian. 

@Sept. 5, 1975, Chung deposited 
the $15,000 into a personal checking 


account at First-tewetian, and con-_ 


in City Bank, then wrote a-chéek to 


Chung. 


verted the other $10,000 check into a 
cashier’s check, also at First Danie 
jan. = 

That cashier’s check was depos. 
ited by Chung into an account of hjs |‘ 
at the stock brokerage firm of 
Shearson Hayden and Stone, Inc., on 
Sept. 8, 1975. 

@The second $25,000 check from z 
20th Century to Hansen was | written 7 
Sept. 3 by Harry Chung. gee 

HANSEN DEPOSITED .it sepl.% 


himself for the same amount whith 
he deposited on the same day-in'hl his 
account at First Hawaiian. , a 

‘The new infusion of money into the 
First Hawaiian account covered the 
potential overdraft caused eariier 
when Hansen wrote out the two ~ 
checks to Chung. 

Plotnick claimed this showed thet 
Hansen knew the second $25,000 
check was coming from 20th Cen, 


tury. 

¢ On Jan. 21, 1976, after anew dis 1, 
bursement from Bankers Trust :abd ~ 
Hawaii National Bank had ‘been 
made to 20th Century, Chung made 
‘out @ $20,000 check on his company’s > 
Business account, payable to" “Hab 


“Hansen deposited it ‘the next diy 
in his City Bank account. \ 
Hansen has refused to comply with q 
subpoenas for testimony. : 
PLOTNICK SAID he could not Ba 
plain the promissory notes—why i 
Hansen would borrow,'$25,000 from ' 
20th Century as a corporation and 
then pay the same amount almost 
immediately to the vice president of 
the corporation, still leaving the 
$25,000 note to the corporation ‘ut 
redeemed. 


Holck closed the three-hour ‘peas 
ing after noting that all the testi- 
mony and evidence introduced yés- 
terday would be turned over to 
“appropriate agencies” for further 


investigation. . Larrea 


— 


|, 
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of gne ‘of three “promissory notes” delivered to City Council Friday by 20th Centory Furniture. 
‘Amounts ‘and. dates on the notes coincide with the three payments mado by 20th ganery ad Hal a 
"cg -Hansen, One of the three notes, for $25,000, was marked paid as of May 31 of thls ye: - 


20th Century Furniture checks 
to Hal J. Hansen 


Hansen makes transfers from 
City Bank checking account fo 
his First Hawaiian Bank account 
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Chung deposits check 
in his account ‘915175 
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Esposito Linked 


Cocktail Lounge and His 


(Mount Clipping tn Space Below) 


Office Given a ‘Gift,’ . 
Council Probers Are Told | 


By Russ Lynch 
sual Buletic Weiter 


Carpet that was charged to the 

,tKukui Plaza developer ended up in a 

‘Young Street cocktail lounge and in 

the private business office of former 

City P auditoriums Director Matthew 

Esposito, the City Council was told 
lay. 

In doth eases, ‘the carpet was 
charged to Oceanside Properti¢s 
Ine., developer of the $50 million 
urban renewal project, according to 
Susan Schlamb, research assistant 
to the Council committee probing al- 
leged wrongdoings in Kukui Plaza. 


THE SAME COMMITTEE, which 
met in an unusual Saturday session, 
yesterday heard testimony that Hal 
J. Hansen, then Oceanside president, 
siphoned off thousands of dollars 
from project financing into bis per- 
sonal bank account. 

" Susan Au, another Council re- 
searcher, testified that the “skim” 
picture that has emerged thus far in 
the investigation should be “consid- 
ered minimum” because the Council 


has not completed its record gather- 
ing e [ e ennall 


pe: 9a. 7b 
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‘ZAimony ‘today,’ Schlanrb—seid, 
voice Ttrom:: “Twentieth: Century: 
ture showed that .36°square 
yards of carpet charged to.Ocean- 
side ‘was installed in the offices of 
Rainbow Golf Supply, owned by Es- 
posito at the time, 

Espositio onwed the business while 

auditoriums director. 


-HLAMB SAID THERE is rea- 
to- believe that a portion of car- 
“pet charged to Oceanside for Kukui 
‘Plaza lisplay space at the Honolulu 
na} Center (now  Blaisdelt 
Center) *‘may indeed pave “ended up 
4a 08 the floor of @ oe: 


iP! 
walt of thé HIC dis- 
imple ofthe carpet at 
as: Jounge which appeared 


however; ‘that she was 
not sure ‘whether the. carpet in the 
bar was from the walls’ of the HIC 
display: after it was dismantled, or 
whether it was unused, carpet pai 
for by Oceanside but not ‘delivered 
Oceanside. . 


SHE SAID LIQUOR Commissi 
records show the Venus lounge is 
owned by Naome Han; and said that 
Han and Esposito were served sub- 
poenas to appear before the City 
Council ‘at the same time and at the 
same residence.’* 

Neither Esposito nor Han was. 
present at today’s hearing. 

Councilman Kekoa D. Kaapu said 

that the evidence relating to the car- 
pet transactions showed involvement 
of the personal, private business of 
a high City ‘official who at that time 
was director of auditoriums, It does 
potentially involve misfeasance or 
malfeasance in office."* 
-_ At yesterday's hearing, Au told the 
Council that Hansen’s company paid 
$114,100 to a company that apparent- 
ly did no business on the Kukui 
Plaza job, Project Supply Inc., in the 
years Kukui Plaza was under con. 
struction. 


OF THAT AMOUNT, $72, 100 was 
charged to Kukui Plaza and the 
other $42,000 included large amounts 
for “projects in progress,” some of 
which could have been Kukui Plaza 
charges, she said. 


‘Almost immediately, the ve 
ments: to Project Supply or. its 
owners, Norman and Verna :Buell, 
were repaid directly to Hansen, Au 
2 Sade fe, 
t "Generally. ft took one or two 
‘ Turn 'to Pa; . : 
ee ge A-2,Coj.3 | 


as wll 


fs 


“Esposito. 


eee 


ae 


Sontinued from Page One 


days. There were many same-day 
transactions," she said. ~~ 

Au said she was able to trace $57,- 
800 in direct payments to developer 
Hansen, $23,000 that went to the 
Buells’ personal bank accounts, 
$4,800 in checks turned into cash by 
Project Supply and another $56,400 
in Oceanside payments to Project 
Supply that were untraceable. ‘ 


AU FURTHER testified, under 
oath, that Joe You Painting, a sub- 
contractor on the job, paid a total of 
$16,500 to Project Supply and that 
money, in turn, could also be traced 
to Hansen. 

Developer Hansen and the Buells 
have so far resisted subpoenas to ap- 
pear, before the Council, . --., 

‘The books of Joe ‘You' Painting’ Au 
said, show, the company paid Project 
Supply $1,500 on May 27, 1974, anoth- 
er $5,000 June’ I of. that year, $5,000 
June 15 and another’ $5,000" July 6, 
1974. 


THE CHECKS. WRITTEN against 
Joe You's bank account were signed 
by George S. Phillips, shown as Joe 
You’s bookkeeper. ‘ 

‘The same man, Phillips, also was 
an officer of Project Supply and he 
in turn wrote checks in the same 
amounts, on the samie four dates, 

paying the same total of $16,500 from 
Project Supply to Hansen, Au testi- 


ie agreed with a remark of Coun- 
cil attorney James Leavitt that ‘Joe 
You’s books were *‘more or less jug: 
Bled’ to balance the payments. She 
said You's explanation was that he 
“invested’’ in Project Supply. 

The City Council, through its" ‘tive 


months of-probing the Kukui Plaza: 


project, has been compiling evidence 
pointing to kickbacks by subcontrac- 
tors to the developer, 

Phillips, incidentally, also was one 
of the founders of Hansen’s compa- 
ny, Oceanside, testimony showed 

Ye . — 


 Linked®to 
‘Gift’ of Kukui Carpet a 


available. ,. * 


. about $3,800. 


Ronald C.C. Chung, listed in corpe- | 
yate exhibits as president of Conserv 
Inc., said his brother Richard, who’, 
is out of town, handled the details¢ 

: Another Chung family company; 
Twentieth Century’ Furniture Inc., :*° 
was'‘paid some $9,000 for ure pcs : 
and installing carpet on floors and i 
walls of the Oceanside. Properties © 
Kukui Plaza, sales display at ‘thé 
HIC, the Council was told, 

And other Council’ researcher, 
Susan Schlamb, said Oceanside 
apparently was billed for as much as; 
$4,000 more carpet than’ could ‘po: 
bly have been installed in the:s] 


ATTORNEY BERT S, Tokaizin,. 
representing Harry C.C. Chung,<; 
cross-examined Schlamb “and / too! 
exception ‘to her ‘conclusions’'sin 
one admitted she is not a cornet eX 

Phung himself stia the cous 
confusing his costs with’ the ® 
price to Oceanside and not Rot al allos 
for mark-up, dut he did nol 
ures at hand. : 

The subcontractor whe 1 
carpet for Chung, Stephens M, 
Hawali Contract Carpeting Inceoa 
clined to testify until his (attos 
who was away, could de prese; 

For the Chungs, Tokairin ch: 
ed researcher Schtamb, who 
fied that the maximum, amount « 
carpet that could have gone into the 
HIC display, including installation. $ 
charges, would have been th a3 


a, 


| w=ZHEeBUELLS DID NOT appear in 

' ‘response to subpoena yesterday but 

the Council received a letter from 

_ their attorney, Jon Miho, saying that 

he and Norman Buell were unable to 
make it for medical reasons. 

Phillips also did not respond to 

subpoena. 


Other evidence yesterday showed 


that Oceanside apparently paid both 
the City and a company run by thé 
family of Harry C.C. Chung, Mayor 
Frank -F. Fasi's longtime political 
fund raiser, for rental of display 
space at the Neal S. Blaisdell Center 
in 1974, then called the Honolulu 
International Center, 

The Chung company, Conserv Inc., 
apparently subleased some of the 
space from the Hawaii Farm Bureau 

‘ Federation, which ran the State 
‘arm Fair, and Conserv in turn 
ted it to Oceanside. 


THE COUNCIL ds exploring that 


#CWEMTIETH CENTURY hiled_< 
" Oceanside for $9,233, 

* Schlamb said some 369: square 
yards of the carpet is “missing.” ' 
, The total carpeted area could only 
‘ have been 509 square yards, she 
said, yet Oceanside paid for more 
than 800 yards... : 

| ‘Tokairin said that “in view of the 
serious: accusations .made,"* ‘which 
included, he said, the charge that 
Oceanside was billed for a “$6,000 
overcharge,” the Council research- 
ers should be sure of their | figures 
and not make “vague accusations”* 
based on uninformed estimates. 

Tokairin claimed, for example, 

that carpet which had been glued to 

the display walls was ripped away 
when the display was dismantled 
and therefore had no salvage value. 


IN RESPECT TO the ‘missing’ 
carpet charged to Kukui Plaza but ' 
apparently not used in the display, 
Tokairin said “every member of the 
Council knows where that carpet is." 

: In response to several Council 
members who said they did hot 
know, Tokairin apologized for the Te) 
mark and said it was based on-a } 
subpoena demanding information 
about carpeting which “names a 
certain bar in Honolulu.” 

‘The 908-apartment Kukui Plaza, 
complex, built .by Oceanside as ‘a 
private development on Jand leased,, 
from the City,at $1 a yéar, has beén 


[matter further. 4 under; investigation” by the Coun 
SE oy since the beginning of May! wer 


THE COUNCIL'S concern for the | 
money involved is based on. an- 
agreement made:in January of this 
year between Oceanside and Mayor 
Frank F, Fasi, allowing ‘Oceanside - 
to keep up to $1.2 million in revenues. 
from 900 municipal parking stalls i in 
the project. . Ronee 

+ That agreement, ry a socked “eost 
recovery” mechanism, has been ex- 
plained as necessary 
Oceanside 6 per cent pro: 
company claims it was promi ed | on 
| thedevelopment. ~ - . 

The Council is exploring bil 
the project, including the apparent 
skim by Hansen and the Buells,-be-, 
,cause members suspect padded bills‘ 
may have Darrin raised 
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Amemiya subpoenas ~~ 


City Council records . 


By GERRY KEIR 
% Advertiver City Editor 


‘the State Attorney General’s Of- 
fice has subpoenaed the City Coun- 
eil’s records of its Kukui Plaza 
investigation, The Advertiser has 
learned. - 

State legal officials used Act 33,'a 
controversial 1972 Jaw giving the 
Attorney General broad subpoena 
powers for investigations, to order 
the Council and its staff to prepare 
duplicates of the documents being 
used in the Council’s own probe of 

e urban renewal project. 

Attorney General Ronald Ame- 

iiya yesterday would not comment 


n the subpoenaes or why they were 


issued. Amemiya’s , office has been 
involved in some peripheral legal’. 
issues of the Kukul case, but has not; 
until now taken a direct hand in‘ 
pursuing the investigation itself. ~ | 


SOURCES TOLD The Advertiser 


that the State subpoenas were issued ~ 


at a time when it appeared that. 
Council Chairman George Akahane* 
was going to becomé chairman of 
the Kukui investigating committee, 
and thus, presumably, have control. 
over committee evidence. 

The Council later decided, how.’ 
ever, that Akahane’s close ties with, 
some principals in the investigation 


See AMEMIYA on Page 46,, 


Amemiya subpoenas , 


City Council records 


“make hini a poor choice ‘tor chair. 


man. Other Council members now 
involved in an attempt to oust Aka- 
hane as Council chairman have 
claimed that Akahahe furnished 
information about the Kukui probe 


to the administration of Mayor 


Frank F. Fasi, one of the-targets, of 
the Council investigation, 

Akshane has denied doing any- 
tome improper in this regard. How- 
ever, the feeling that Akahane was 

to Fasi and to the Fasi's politi- 


See apparently the motive of Ame- 

pilya's office to gain legal contro! 
r the Council documents by sub- 
enaing them. 


al fund raiser, Harry C. C, Chung, |, : 


a pent: + 
"4 | ~ITIS NOT known exactly when tl 


contended that it gave State lawyers 
too wide a latitude to go on fishing:. 
expeditions outside thé control of the 
court system. However, deferiders of 
the law say anyone .who Wished fo 
contest the validity of an Act 33 sub- 

na had only to take it before a 
fudge for a ruling. 


ncil documents or duplicates of 
hem will be turned overto the 


ttorney General. 
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IRS 


Kvev) 


is target of summons 


By JAMES DOOLEY 


Advertiser Government Bureas 


The Interna! Revenue Service is 
conducting an investigation into 
possible ‘‘tax liability’ of Hal J. 
Hansen Jr., former president of 
Oceanside Properties, Inc., Kukui 
Plaza developer, The Advertiser 
learned yesterday. 


An IRS administrative summons 
for corporate annual reports of some 
61 companies — all or nearly all of 
them involved in the Kukui Plaza 
project — was delivered to the State 

partment of Regulatory Agencies 

arly this month in connection with 

e Hansen case. 


IT WAS SIGNED by S. Gary Mijo, 
an agent with the intelligence divi- 
sion of the Honolulu IRS office. 


Copies of the materials covered by 
the summons were to be prepared 
for pickup by the IRS this morning. 

An IRS spokesman had no com- 
ment on the matter. 


The summons represents the first 
public appearance of the IRS in the 
Kukui case. 

The Advertiser reported May 14 
that the IRS was involved in the 
case, but the extent of its involve- 
ment was unknown. 

The City Council has been investi- 


See HANSEN on Page A-6 


gating the $50 million, City-spon- 
sored Kukui Plaza urban redevelop- 
ment project since early May. 


That investigation was launched in 
the wake of news stories in The 
Advertiser detailing concessions 
granted the developer by the City 
‘and business dealings between 
Oceanside and political associates of 
Mayor Frank F. Fasi. 


AMONG THE firms listed on the 
IRS summons were: Oceanside it- 
self; Bankers Trust Co., the New 
York financial institution that pro- 
vided $42.5 million in Kukui con- 
struction funds; and Zenith Mort- 
gage Co. and Hawaii National Bank, 
the two firms providing mortgage fi- 
nancing for Kukui; 


In addition, the list included: the 
project contractor, Swinerton and 
Walberg Co.; the architect, Daniel 
‘Mann Johnson and Mendenhall of 


Hawaii; and the planner, Donald 
Wolbrink and Associates, Inc. 

Also on the list was 20th Century 
Furniture, Inc., the firm headed by 
Mayor Frank F. Fasi’s former politi- 
ea] fund-raiser, Harry C. C. Chung. 

Twentieth Century provided all 
furniture, carpeting and drapes for 
Kukui Plaza under a $1.3 million 
subcontract. C 

Absent from the list was Project 
Supply Inc., the now-defunct con- 
struction supply firm which has fig- 
ured several times in Council testi- 
mony. 


WITNESSES have testified that 
Project Supply received Kukui-relat- 
ed funds from Oceanside for work 
and materials it did not provide. 

The heading on the summons said 
it dealt with “tax liability of Halfton 
J. Hansen.” 

Documents required under the 
summons included the origina] arti- 
cles of incorporation of each listed 
firm and the annual reports df each 
firm filed with the Department oi 
Regulatory Agencies. a 
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By JERRY BURRIS 
Advertiser Politics Writer 


The controversy over Kukui Plaza 
is only the latest in a series of manu- 
factured scandals that crop up every 
election year, Mayor’ Frank Fast 
charged yesterday. 

‘cFasi, speaking to students at: 
Chaminade College, suggested the 
Kukui investigation has more to do 
with his candidacy for office than 
with any irregularities or illegalities. 
. Questions have been raised about 
the financing of the downtown rede- 
velopment profect, alleged favors 
offered to political associates of, the 
Mayor’s and concessions granted the 
developer by the City. i 
_ “We're traveling down the same 
foad £ traveled in 1072 (when he ran 
+ for mayor) and 1974 (when ‘he ran for 

governor),” Fasi said. 


IN 1972, Fast said the media — 
and he singled out The Advertiser — 
made a big issue out of charges by 
former City worker Larry Stevens 
that the City’s computers had been 
used for Fasi's political purposes, 

Stevens, who had been a computer 
operator for the City, disappeared 
shortly after he made those charges. 
Fasi accused The Advertiser yester- 
day of insinuating that he had some 
how gotten rid of Stevens. 

“Stevens showed up later on the 

* Mainland. 

. “Then in 1974 they hit on another 
danke to try to derail me,” Fasi 
sai 


ecccemelD | ee: 
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THAT TIME IT was his dispute 
with the State Campaign Spending 
Commission over some $350,000 in 
campaign funds that Fasi donated to 
the City. The commission wanted 
him to ‘release the names/of those 
who ‘gave him the money ‘but Fasi 
fought their order, arguing that the 
Jaw was unconstitutional. 

He was eventually cited by the 
commission but the action was later 
overturned in Court. 

“Now, it’s 1976 and again the 
Advertiser is figuring they're going 
to knock me off one way or anoth- 
er.” 

He ‘predicted the issue of Kukui 
Plaza would die out.after the élec- 
' tion, . 

In his remarks to the students, 
Fasi admitted that he once said‘the 
- mayor of Honolulu should be limited 
to two terms injoffice. But Fasi — 
now running for his third term — 
said he has changed his mind, 

“Et have. changed with the times 
and have rethought that-position,”* 
he said. “Besides, I must have had 
“people, ‘Jike (challenger Nelson) ,Doi 
in mind when I made that statenient 
> —not Frank Fasi.’* 


WHILE HE is-running for ‘a third, 
four-year term, Fasi tacitly ac. 
knowledged - yesterday that he still 
wants to be Governor and may run 
again in 1978, 

He ‘told of ‘promising a tourism 
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< The Honolulu City Council is di- 
| jvided and feuding a§ it seeks to re- 
‘solve who will bead its Kukui Plaza 
‘committee and how that investiga- 


tion wil be pushed to a satisfactory 


seonelusibn, 

: Gouncilman Kekoa Kadpu has not 
‘Ybeen formally’ ousted as committee 
chairman, although plans to do that 
“were announced when the ‘Council’s 
~"Democratic majority met late last 

month ‘after he switched to the 

‘Republican party.to'run for’ mayor. 


r “council Chairman George ‘Aka- 
hane was due to take over as head of 
‘the coramiittee at today's full Council 
meeting. Now that move is up in the 


air because’ of differences on the. 


Council. \ 


RESERVATIONS about Akahane | 


as head of the investigation stem 
from ‘the feeling he has been too 
close with Mayor Fasi and members 
of the-Fasi political organization — 


thé same group that’s under fire in’ 


_ the Kukui Plaza controversy. 


It has been brought out again that 
Akahane was passed over as head of 
the investigation early this year be- 

* cause he has had close ties with the 
family of Harry Chung, until recent- 
ly Mayor Fasi’s chief fund-raiser 
and a central figure in the Kukui 
Plaza political-business deals, . 

Akahane complains bitterly this is 


a Lemeal 


(Mount Clipping In Space Below) 


» Wednesday, Sep amber 


“Kukui & the Council 


old information, that he has not been 
close friends with Harry Chung but 
with his brothers, that he never 
wanted to head the investigation and 
only would now’ because no one else 
wants the job, except Kaapu who he 
says has messed it'up. 


Still, it’s reported others besides... 


Kaapu might now be willing. Ie $0, 
that might be just as well because 
Akahane is in a shadow in this case. 


Like it or not, it’s the kind’ of a’. 


situation, where a teasonable person 
might asstime'he has a conflict of 
interest. And that; in turn, could re- 
flect negatively on Akahane’s good 
work as Council chairman, not 
mention any future ambitions + 
might have. a 


‘BUT WHOEVER runs ‘the Kuki 


Indicate page, name of 
jewspaper, city ond state.) 


Plaza investigation ff6m now on.~, 
be it Kaapu, Akahane' or someone 
else — the essential challenge Te- 
mains: ~ 

That is to bring out as much of the 
truth as possible in a reasonable 
time with both fairness and no hint 
ofa coverup. 

The Council has important ‘pusi- 
ness ahead this year, including 
adoption of the Oahu General’ Plan. 
Yet nothing it will do is more impor? 
tant than concluding the Kukui 


"Plaza matter in the proper way — 


and nothing :will live longer in the 
minds of the voters. 


Sea RE ee, 
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a By Russ Lypch, 
aa > Star-Bulletin Writer 
, , Ha Cireuit Court ruling prevent- 
. p ing City. Prosecutor Maurice Sapien- 
za from taking’any Kukui Plaza 
criminal charges to a grand jury is 
allowed to stand, it will be the same 


aaa 


(Mount Clipping In Space Below) 


High Court Airs 
Kukui Dispute 


as allowing “a crime to go unprose- 
cuted," Rapdolph Slaton, a deputy 
City prosecutor, told she state Su. 
preme Court today. 

Slaton, who was immediately 
reprimanded by-Justice ‘Bert T. Ko- 
bayashi fer making a criminal alle 
gation in court, quickly qualified his 
remark to say that he meant if 
criminal allegations ‘were uncoyer- 


Slaton said the State attorney 
general‘has no standing. to take 
criminal matters to the lower ¢ourt, 
and Circuit Judge Yoshimi Hayashi 
therefore had no standing to rule as 
he did July 15, probibiting Sapienza 


‘ or any. of his deputies. from taking 


Kukui Plaza matters to the grand 
jury. 


THE ATTORNEY general ha 
Jdoué nothing to prosecute the case 
ihe said. 

Larry Zenker, the deputy attorney 
general who argued the State's case 
before: Hayashi, argued that evi- 
dence in that hearing showed a suffi- 
cient appearance of conflict of inter- 
est to disqualify Sapienza because of 
his close friendship with Mayor 
Frank F. Fasi and others in the 
case. 

The State had proposéd an alterna- 
tive, the selection of a special prose- 
cutor from among lawyers recom- 
mended by the Hawaii Bar Associa- 
tion, Zenker said. 

But Fasi-advertised in the news- 
papers for his own prosecutor, with- 
ot reference to the bar, Zenker 
said. ‘ 


THE SUPREME Court tock the 
case under advisement, which 


Méans that unti it rules the case | 


cannot go to the grand jury. ' 


In another Kukui Plaza ‘matter, 
Councilman Kekoa D, Kaapu' sald 


today the Council probably doés’ 
have an spigation to pay at Teast 


Undicate page, nome of 
newspaper, city and state.) 
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Supreme Court Hears 
Kukui and Jury Issue 


‘Continued from Page One 
eil’s investigation of the downtown 
apartment project. 

Kaapu, who was deposed as chair- 
man of the Council's Kukui Plaza 


committee by the Democratic . 


Majority after he switched to the 
Republican party for the mayor's 
face, said the Council had, in effect, 


approved at least an initial bill for 


| 


1 $33,000. ; 

» The Council did not send that bill 
to the City Finance Department for 
payment, however, pending a Circuit 
Court decision on whether the Coun- 
eil had the right to pay the law firm 
of Hart, Leavitt and Hall, also hired 
\ to help with the investigation. That 
case was decided in favor of the 
Counc 


HAWAIIANA Assistance, which at’ 
one time had 3s many as 30 em- 
ployes aiding the three key wit- 


nesses in the ‘probe of the $50 million 


urban renewal project, billed the; bills to ‘bring the total cost down 


Council for clése to $300,000 last | 


week and threatened to withdraw its 
services if some payment or alterna: 


tive were not offered. 


j 


ceating aalietdat aah overhead” , 


$20,000 to $30,000 a month."* 
“At that level, the total Bill'for: 

protective servicesto date after 

‘four months. of investigation, would: 


It was leatned today the bill in. run to:a maximum of about $120,000. 


cluded $25 an hour for “overhead” 
plus expenses for rented automobiles | 
and house rental. 

Kaapu said he told the group that 


‘one of the alternatives proposed, the . 


free lease of a City concession stich 
as the Kapiolani Golf Driving 
Range, could not de promised be- 
cause such concessions are awarded 
-only by public bid. 

“Kaapu said negotiations are undet 
‘way with Hawaiisna Assistance that 


will probably reduce the bill consid. _ 


erably. , 


HIS, OWN ‘earlier, negotiations . 


were aimed in that direction, he 
said, adding that he recommended 


‘Kaapu conceded, however, th: 
is “out of it’ now, since he is expeéct=). 
ed to be formally removed a3-Kukul.” 
Pleza committee bhairman at next 
week's Council meeting. 

He was preparing toda: 
“chronology” for Council Chairmaz 
George G. Akahane, he said, ex? , 
, pleining whatever a | 


were ,diseussed to pay Hawaiiana’ 
Assistance, ‘which began escorting 
the three witnesses early in'May af. 
ter they said they, believed ‘thet 
lives were threatened. | 


‘KAAPU DENIED. that be 
ally ‘was wholly responsi 
arrangements‘ with Hawa 
sistance. : 

‘He said he and Cétingitm an’ Danie}: 
Clement told the Hawaliana Assist 3 
ance leaders they ‘were “willing 
recommend” payment-to the Counci 
if proper “pills were received. 
promises were made. H. id 3) 
feels the bills are “too igh 

The first dill, for,‘services, up to: 
May 15, was for $33, ,000; he $08, and 


mitted until Kaapu wa 
week, and no vote, was ta) 
ie Hawaltaga Assist 


sistance leaders Atl So's aid She 
win “Sharkey” Fellezs. earlier} 
investigation brought,’ ‘BSSU! 

* that the group was willing to: 
ue working without pay, 
that money -would be’ 


igter, Kaapu said. 
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supject: “POLITICAL CONDITIONS 


. AND COUNTY OF HONOLULU 
MISCELLANEOUS 


On 10/29/76 a federal. grand jury began an inquiry 
into various aspects of the loca i Plaza project and 

other aspects of euty government : ooking toward possible 
violations of federal. law. It is noted that the Internal Revenue 
Service has for several months been looking into this matter 
relative to possible violations of Internal Revenue laws. IRS 

is the federal agency that is handling this probe. 


In order to closely follow the progress of. this 


matter a 62-dead file is being opened to act as a repository 
for all material relating to this matter. 
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TO: DIRECTOR, FBI 
“FROM: SAC, HONOLULU 


SUBJECT: POLITICAL CONDITIONS 
GITY AND COUNTY OF HONOLULU 
HONOLULU DIVISION 


The following information is being set forth so that . 
the Bureau might be aware of the political climate and political 
manipulation as it exists at the present time. ‘ 


urban renewal project known as aza, Kukui Plaza is a 
$50-million twin-tower complex which was developed on a five- 
acre plot of city-owned Jand at the edge of Honolulu's China- 
town. It consists of approximately 1,000 apartments and 

approximately 1,800 parking stalls. The Plaza was developed 
by Oceanside Properties, Inc., which was selected by the 

present mayor, FRANK FASI. 


The subject that has brought all this about is an 
} Raeut Pl 


: There have been newspaper disclosures alleging 
favoritism and political cronyism in the allocation of the 
much-sought moderate income apartments. ‘As a result, the 
Honolulu City Council initiated an investigation and has held 
public hearings into the matter. This has resulted in one of 
the biggest open fights between the Mayor and the City Council. 


Besides the City Council probe, investigations into 
various aspects and in varying degrees are being conducted by 
the Honolulu Police Department and the Internal Revenue Service. 
There has been no coordinated effort whatsoever in the handling 
of this matter and since approximately May of 1976, when the 


2 +. Bureau es : : TE 
: ft, ~ Honolulu | 
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Ssrigtizedig, 


o0 ite Filed. Ge 


6 6 


HN 66- 


City Council initiated hearings, it has been nothing but one 

big political squabble between various factions. For instance, 
key figures, including the developer, have refused to respond 

to Council subpoenas and the Mayor instructed all city euployece 
to do likewise. This resulted in a local judge having to rule 
on the power of City Council to issue such subpoenas. After 

the judge ruled that the Council did have the authority to issue 
subpoenas, the witnesses made a mockery during their appearances. 


. There have been charges that there was no open public 
bidding procedure and that the developer was not required to 
use any public bidding process to select suppliers and subcon- 
tractors because the construction was considered a private 
enterprise not subsidized by the city and was only public to 
the extent that the original impetus for the development came 
from the city, which also owned the land (which incidentally 
was acquired by the city for more than $3-million and leased 

to the developer for only $1 a year. 


The City Council became disturbed after newspaper 
reports disclosed that the city had entered into an agreement 
with the developer to have the developer keep the revenues from 
900 mmicipal parking stalls for to three years. This agree- 
ment appeared to guaranty the developer a 6% profit and deprived 
the city of up to $1,2-million in parking revenues. This agree- 
ment had not been submitted to the Council for approval and 
thereby helped to generate the Council's -probe. 


There have been allegations made that the developer 
and his colleagues skimmed as much as $6-million during con- 
struction and that some of this money found its way into pockets 
of city officials. Nothing has been substantiated and there are 

ue legations and counter~allegations to smear each political 
action. 


‘Thus far, as best can be summed up from newspaper 
reports, highlights disclosed by Council hearings are: 


The developer, Oceanside Properties, awarded a $1.3- 
million fund shines contract on which no pepiie bidding was 
required to Twentieth Century Furniture, inc., which is owned 
by the CHUNG fami Y C. CG. CHUNG, a vice president and 


ly. 
rime contact man between the furniture company and the developer, 

or years had been a key campaign aide to Mayor FASI and handled 
the Mayor's campaign money, and is alleged to be an important 
behind-the-scenes power broker. 


W 
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HARRY C. C. CHUNG also received the rights to operate 
coin laundry machines in the Kukui Plaza complex. 


b6 
ox the development and earn self a lucrative c ssion 


with little apparent effort. 


HARRY C. C. CHUNG kept a Kukui Plaza sales chart 
in his office and allegedly dictated priority apartment selections 
including the ordering of much sought after discount moderate- 
‘dncome units through the developer. : 


gave at least $2,200 to the Mayor's campaigns. 


He also allegedly gave three color television sets, 
apparently paid for by the company, to the Mayor's gn 
headquarters, as well as providing stationery and other assis- 
tance to the Mayor’s campaign. 


| so) ned persona anc. assistance from bé 
including a $1,000 cash loan. also allegedly intervened »7¢ 
with to help a friend 
obtain a moderate-income unit, despite 
er placement far down on a waiting list of hundreds. 


not to become involved in this matter as there would »7c 
@ appearance of a possible conflict of interest since he 
wee epee. nted by the Mayor and because of his close association 
th ° . 


t one time stayed rent-free in 
an Oceans 7 id the rent only recently when that 
fact became public. A local judge has also ovdered- bé 


The Mayor and his top aides have dismissed many of 
the Council's points as inconsequential and have given t they 
believe are satisfactory explanations. They have challenged 
the Council's right to probe further and criticized its slow 
progress. They have blasted the chaixman of the Council's 
specter investigating committee for using the probe to further 
his own political ambitions, it being noted that the chairman 
has announced his candidacy for mayor to run against the 
current mayor. 


® 
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The Council has presented very little and has proven 
less, except to document that the allocation of the moderate- 
income units was at least unwisely handled. As a matter of fact, 
‘there have been more disclosures through the news media than 
there have been from the Council's investigative committee. 
There has been a Saas eriticism of the grossly negligent 
manner in which the whole probe is being handled and at times 
the probers have been likened to clowns in a three-ring circus. 


; There have been attempts on the part of some to use 
and involve the FBI in some way in the Kukui Plaza probe. This 
whole affair, which is being debated in the newspapers with both 
sides ridiculing the other and creating such a spectacle, is 
certainly the last thing that the FBI would want to become involved 
in. There have been some indications of possible mail fraud 
connected with this probe, but again this 1s something that we 
should not handle since it did not evolve out of a case over 
which we had primary investigative jurisdiction. Furthermore, 
for the FBI to involve itself at this point would be extremely 
‘undesirable, since the HPD and IRS are already investigating. 

No one is coordinating the investigations, no one is taking 
control over what should be sought out, and everybody is just 
moving helter-skelter in all directions. 


On 8/31/76 U. S. Attorne 
contacted the SAC and advised that 
was in his office discussing a poss @ viola= 
FRI 


on Oo fe Hobbs Act. Mr. FONG did not furnish any details bé 


concerning the complain @ make b7c 
arrangements to contact and obtain from 
him the details concern @ allegations relating to this 


possible violation. From conversation with Mr. FONG there 
appeared to be no doubt that this was connected with Kukui Plaza 
and that an attempt was being made to get the FBI involved. 

Time and time again the various media have called this office 
and have inquired as to whether or not the FBI has entered ‘the 
Kukui Plaza probe. There is certainly no room for an investi-~ 
gation when everything is being aired in the newspapers and 

on television. 


Agent of 
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. I promptly contacted U. S, Attorney FONG and related 
the information to him and told him that this office would not 
take any further action under the circumstances. USA FONG 
ressed surprise and indicated that he felt his office was 
be “used" and that he would not consider any involvement 
in this aspect. Any further requests emanating from USA FONG 
that would in any way relate to Kukui Plaza and involve the 
FBI will promptly be furnished to FBIHQ with appropriate 
‘recommendation from SAC. 


‘The actions Cae SE] 
(| certainly leave doubt about the accuracy of any infor- 


mation received, as well as motive. If there was any real, 
sincere effort to seek prosecution for a wrongdoing, sending a 
letter to a newspaper is certainly not the proper way of doing 
it. It only leads one to believe that this is just another ~ 
story to generate controversy among the various political factions 
before election without having to substantiate or verify any 


of the information, ' 


e Bureau will be informed of any request on the 


; Th 
part of the U. S. Attorney to involve the FBI in this matter. 
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b6é 
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Suggest no furthur action until specifics are provided FBI 
to determine if this matter is within investigative jurisdiction 
of the FBI. 
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(Kukui Plaza, Fasi & ‘friends 


“Once again we are all faced with’ 
more disturbing revelations about the 
Kukui Plaza project — this time con- 
cerning the flow of money. 

And once again the public should be 
seeking perspective on what this 
means in relation to Mayor Fasi, his 
Administration, and his political organ- 
ization. 7 

It should be disturbing because the 
pattern that has emerged. is ‘one of 
deals, secrecy, favoritism and perhaps 
worse — a pattern made possible be- 
cause Fast, a self-styled white knight, 
is in the City’s highest office. 

At this point, one can still only ask 
how many other cozy deals on how 
many other projects have gone on, and 
at what expense to taxpayers — either 
directly or through private businesses 
which pass their costs on to the public. 
But those are legitimate questions, 
based on evidence revealed about 
Kukui Plaza to date. 


TAKEN BY ITSELF, Kukui Plaza, a 
condominium apartment and com- 
mercial-space twin high-rise, is a 


“major private development with Spe 
ij cial public aspects. 7 


The City provided urban renewal 
land for the project in: return for 900 
parking stalls whose future seems 
cloudy and for some lower-cost apart- 
ments distributed In a dubious way. 

_Disturbing questions have been rais- 
ed about how well the public interest 
has been protected in this’ sometimes- 
secret process that includes documents 
that cancel each other. ' 

What does seem certain is that the 
Mayor and his Administration went to 
great lengths to accommodate a grate- 
ful and financially pressed developer 
who, in turn, favored other friends of 


‘Fasiin various ways. 


Since this is a $50 million project, it 
may be some time before the City - 
Council and other interested govern- 
ment parties discover all the ingenious 
ways this was done. But, contrary to 


Fasi assertions, we showd be hearing 
nghant Kuleul Plaga far cama time aftar 


* ple in City government. City servi¢ 


@ 


the coming election. 


WHATEVER might come later, we 
already have a disturbing pattern of 
personal involvement among some 
people close to Fasi. 

Harry Chung, Fasi’s longtime chief 
fund raiser and close political adviser, 
got the no-bid contract for the Kukui 
Plaza furnishings and another to pro- 
vide laundry equipment ... Chung’s 
son was selected by the developer to 


Uadieate page, name of 
newspaper, city and state.) 
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provide a substantial insurance policy ‘PAGE E-2 

The law firm of Paul Devens, 2 close = . 
Fasi aide for years, billed the develop- ¢ 
er, Oceanside Properties Inc., for $65: [> , i 
000 for legal services provided a shoft, {> 4, 
time after Devens left office as git? oy 


managing director... om 

City Prosecutor Maurice Sapienza,” 
the man whom Fasi wanted to take the 
investigation away from the City Coun" 
cil and bring it to the grand jury, was’ 
shown to have stayed in a rent-frees 
Oceanside apartment two years ago. 

And what of Fasi? Well, at the least 
the Mayor personally picked troubled 
Oceanside, then headed by an eager 
and accommodating Hal Hansen, as 
developer of Kukui Plaza. 

We are among those who are frankly 
amazed at how many of the disturbing 
revelations of recent weeks have “‘sur- | 
prised’ this Mayor who prides himself 
on efficiency, tight control of details 
and getting things done. 


SO PUTTING Kukui Plaza in per- “a 
spective also involves an attempt to | crassitication SOE te 
put Frank Fasi and‘ his record in per- HN 


spective. 2 (ag, Ny 
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Obviously, Fasi- has accomplis! Eo) Being Tovestigated 
things during two four-year terms}Sd® ABD. INDEXED 
office, and he has done it with a styié wre Bader B 
and flair for publicity that is the erlvy 
of less flamboyant politicians. 

Besides some deplorable hacks and 
cronies, there are some very good bpo- 
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are generally good, and there ha 
been admirable innovations. 
Cantrary ta what the Mavor and 


some of his letter-writing friends keep 
saying, these pluses have not only beer 
publicized but often praised ih The 
Advertiser. 

“For ‘example, on relatively minor 
matters, we recently editorially prais- 
ed the Mayor for his stand on the Ma- 
kiki library and on the beautification 
program near City Hall. . 

More important, we have stood with 
and fought for the City Administra- 
tion’s position favoring rapid transit, 
an area where Fasi has done well {ol- 
lowing in the footsteps of the late 
Mayor Blaisdell. 

We have also praised Fasi tor oppos- 
ing the planned H.3 freeway and joined 


him in criticism of some other State * 


projects. 


AT THE SAME time, we have op- . 


posed Fasi’s old super-growth proclivi- 
ties, his antagonism to the tourism 
industry, and on such matters as the 
pox office mess at the Blaisdell 
Memorial Center, which was then the 
Honolulu International Center and 
headed by Fasi political crony Matt 
Esposito. 

Over the years, some of Fasi's fund- 
raising methods have also beed dis- 
turbing, although some might say his 
very productive arm-twisting was just 
accompanied ‘by an annoying ‘tgood> 
guys” and “holier than thou’ postur- 
ing. : 

In addition, we also think that Fasi 
has picked on the press here for rea- 
sons similar to those that led President 
Nixon to unleash Spiro Agnew against 
the media a few years back — because 
they were a popular target and one 
good to have on the defensive, while 
the public was diverted from the real 


issues. | 
: But those might be called atural 


differences of emphasis, opinion or po- 
litical tactics. 


KUKUI PLAZA is something far 
more disturbing. 


‘Mr. Clean.’ 


Some of the wheeling and dealing 
, that went on may have been legal. 
Time may tell on that. 

Regardless, the pattern of gov- 
ermment-private dealings shown so far 
is obviously wrong. It is immoral. It is 
a white suit with a bad smell under- 
neath. : 

Moreover, that pattern has emerged 
in the Fasi years. If he can take credit 
for redoing the bus system, he must 


also take-“‘credit” for his buddies, the | 


Harry Chungs, Hal Hansens, Matt Es. 
posites, etc. They have been with him 
a long time, he helped put them in 


favored positions and he cannot ‘disen- 
gage himself from them. 
NOW THE MAYOR is running not 


" just for reelection but with the clear 


plan to seek the governorship again in 
two years. — 
It seems to us the people of Oahu 
have to look beyond the “‘Thank you, 
Mr. Mayor” ads and testimonials from 
friends, f so 
They have to ask themselves if what 
the Kukui Plaza controversy hat 
shown represents the kind of system 
the kind of values, we want now or foi 
our children in years ahead. ‘ 
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+ K*fuifScale Federal grand jury’ 
investigation into the Kukui Plaza . 
Project and branching into “other 
jaspects of City government set to 
begin Friday, The Advertiser has 
learned.’ 

' The inquiry is expected to last 
“from six months to a year," and is 
based on several months of prelimi- 
diary spadework conducted primarily 
“by the Internal: Revenue Service, 
‘gources said. : 

}1 At Jeast two witnesses have been 
heubp, enaed to appear before-the 
Fedgral panel Friday—Joe Zbin, for- 
yner vice president of Oceanside, 


“Kukui Plaza is under way but de- 
clined further comment. 
)' Thefe were indications that 
Friday's scheduled grand jury pro- 
ceeding} was precipitated by City 
; Prosecutor Maurice Sapienza’s abor- 
‘tive attempt last week to take 
Kukui-related testimony before the 
. Oahu grand jury, 
« The US. Justice Department had' 
* intended to begin Federal grand jury: 
‘proceedings involving Kukui Plaza 
‘next month, sources said. ' 


7, But the schedule was moved up 


ise of concerns that any move - 


{beeys 
by Sepienza to take the Kukul case 
to the local-level grand jury might: 


interfere jurisdictionalty’ with the, 


teps up 


probe 


aie 


4 ae tes 


Oey 


. . ay 
Properties, Inc., the Kukui Plazg 
developer, and Marty Plotnick, chief 
of the City Cotneti's Kukyi Plaza 
investigative committee staf}. H 

Beside Kukui Plaza, the “‘Ather as‘ 
pects” of Mayor Frank Fasi's Adé 
ministration to be examined report 
edly include activities within thé 
City Auditoriums Department, the, 
Contract Division of the Finance De-, 
partment and the Honolulu Liquor’ 


Commission. ‘i 


Evidence concerning these agen- 
eles was turned up during fhe pre<« 
liminary” Federal dingo p ion into 


Kukui Plaza, according to sources. 
, US. Atty. Harold Fong tonfirmed: 
yesterday that an investigation ofj 


woo © Se emyen tae 
Federal probe, one official saidse 
The Advertiser also leazded. yes-' 
terday that the Fedegzi Organized 
Crime Strike Force, which had some, 
early involvement in the Kukui 
Plaza controversy, is no longer con+ 
nected to the case. *. 
_The matter is being handled solely’ 
by Fong's office, Michael Sterrette 
strike force attorney, said yester< 
day. u 4 
Sterrett is in Honolulu handling 
the prosecution of alleged under: 
world figure Earl Kim on Ex<eral, 
gambling charges. id a 
' The Kukul Plaza controversy* 
_ began Jate last March after account 
in The Advertiser detailed: Sinancla: 


d 


Undicate page, name of 
newspaper, city and state.) 


HE HONOLULU ADVERTISE 
{ONOLULU, HAWAII 


PAGE A-1,A-7 


Date: 
Edition: 
Asthor: 
Editor: 
Title: 


FOLOTICAL CON! ITIONS 
CITY AND COUNTY OF 
Character: HONOLULU 


2 
cteraitication: SG—-24 SEY 


Submitting Officers ENT, 


{[] Being Inveatiqated 7-9 | 


10/22/76 
ME 
SAMES DOOLEY 


Cols 1976 


Pi mUNULULU 


* Amemiya made the unpreceaentea 

mave based on untested authority 

under State law and the City Charter 

recognizing him as the State's chief 

iz (ered - mt + -tawenforcement officer, © “-""" ¢ 

. Lconcessions granted Oceanside by] yesterday the City ‘Corporation, 
the Cityyers st! ~tuCounsel’s Office, representing Sapi- 

;  Sybsequent news accounts showing enza, filed with Heen's court a! 

& busifiéss ToBnections BetwredOcesn: memorandum arguing that Ame- 
i, Side and politica} associates of Fasi miya has no authority to “interferes 

f sparked the cutrent City Council in the activities of Saptenza’s office. * 
1, Investigation of the $50 million urban, ‘The Corporation Counsel's Office™ 
kK renewal project, '. " * served a notice on Amemiya to take; 
Three witnesses. who have appedr--an oral deposition from him this’ 


f related testimony have been unde 
Federal subpoena since late April. 


move. 4 
Meanwhile, the Council has sched) 


- ed before the Council to give’ = afternoon concerning last week's) 


: fuled another Kukui hearing for(1:30' 


i i oy i 
¢ The subpoenas .were issued by, p.m, today in the committee 
= 


-Sterrett's office after the three indi 


viduals were taken there by Coungil 
special attorney Brook Hart to brief 


ret on their knowledge, of th 
roject. ' 

{ The three individuals are ‘Zbin, 
former Oceanside executive secre- 
tary Eleanore Shinno and painting 


and waterproofing contractor” 


Stamatios “Mike” Mettyris. 
+ It was Mertyris' testimony to the 
Council Jast week that prompted 
Saplenza’s move to the grand jury 
Wednesday. 

Mertyris, a subcontractor on the 
Kukul project; said that last year he 
discussed with then-Auditoriums De- 


partment director Matt Esposito the , 


possibility of receiving a City job 
contract priced at $10,000 above its 
actual value. _ 4 : 
* The work was never done, al- 
though Mertyris said that he did 
about $800 to $1,000 worth ‘of work 
free of charge at a Young Street 
hostess bar owned by a close friend 
of Esposito’s as a demonstration of 
the type of work he would do for the 
Auditoriums Department. ~ 
\ The day after he testified, Mertyr- 
Js, along with Zbin, -Esposito and 
Myong Soon “Naomi” Han, owner of 
the Young Street bar, were subpoe- 
naed.by Sapienza to appear before 
the Oahu grand jury. ‘i 
Minutes before the first testimony 
was to be taken, however, the State 
Attorney General's Office won a; 
temporary injunction halting the) 
proceedings. ees 
Ayfull hearing on that matter i 
cheYuled ‘for 8:30 a.m. to rel 
befor’ Circuit Judge Walter Hetn. 
| Atty.. Gen. Ronald Amemiya 
tdered Sapienza not to:proceed’ Int, 
Matters directly or indirectly ee 


fog Kukui Plaza, gy 6 RA ay 


A 
Of the HiedZanine ever of Honoka 
i 


Also on the Kukui front yesterday; 
the State Supreme Court heard argu- 
ments pro ahd ¢én on whether ford 
mer Oceanside president Hal J. Hand 
sen Jr. should be compelled to com? 
ply with Council subpoenas for 
Kukuitestimony., 4b 

Circuit Judge Norito Kawakami 
has already ordered that Hanse 
comply with the subpoenas, but thai 
order is under appeal to the Su. 
preme Court. i: 

Yesterday's arguments concerned: 
whether that order should be stayed 
‘until the appeal Is heard. . 4 

Hansen’s attorney John ‘Hosking 
told the court that the Council's 
Kukui inquiry is criminally rathe; 
than legislatively oriented. 8 

Hoskins argued that Hanseq 
should have the right to discover the, 
Council's motivation for the investi; 
gation before he is required to ap- 
pear before the Council. «| 3 

Council attorney James Leavitt 
argued that the Kukui probe falls 
within the legislative powers of thd 
Council and that Hansen should ba 
required to testify. ; 

He said Hansen's refusal to appear 
before the Council has thwai the 
investigation for five months.’ 5 

The sooner Hansen testifies, Vea? 
vitt sald, the sooner the Council 


1 Probe will be concludedy. nsec: 


